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U. S. Trade With Kuropean 


Recovery Program Countries 


EvELYN M. PARRISH 


INTERNATIONAL ECONOMIC ANALYSIS DIVISION 
OIT, U. S. DEPARTMENT OF COMMERCE 


-_ THE BEGINNING of Korean 
hostilities, United States imports from 
the European Recovery Program coun- 
tries have doubled in value, and exports 
to the area have increased more than 
50 percent. Principally as the result of 
large purchases of iron and steel prod- 
ucts, textile manufactures, chemicals, 
and other industrial goods now being 
produced in the ERP countries in ex- 
panding quantities, imports increased 
from $483,000000 in January—June 
1950 to $777,600,000 and $1,025,900,000 in 
the following two half-year periods. Ex- 
ports rose from $1,539,400,000 to $1,626,- 
300000 and $2,374,500,000 in the same 
periods, with shipments of military 
equipment and other defense goods un- 
der the Mutual Defense Assistance Pro- 
gram representing a considerable part of 
the increase. , 

Imports from the ERP countries began 
to decline in the early part of 1949 after 
showing an almost steady increase in the 
early postwar years through 1948. How- 
ever, in the fall of 1949 following the re- 
valuation of foreign currencies, imports 
again moved upward and with the start 
of hostilities in Korea there was marked 
expansion beginning in the third quarter 
of 1950 and continuing through the first 
quarter of 1951. In April—June 1951 im- 
ports remained at the high level reached 
in the preceding quarter. The larger 
part of the rise in value of imports is ac- 
counted for by an increase in the volume 
of trade although a rise in the price level 
was a contributing influence. The 
growth in imports of steel-mill products 
by approximately six times in quantity 
and nine times in value from pre-Korean 
levels was an important factor in the rise. 

Exports to the ERP group, after de- 
clining in 1950 to the lowest quarterly 
level of the postwar period in the third 
quarter, increased substantially in the 
three following quarters. In April-June 
1951 exports were close to the high aver- 
age quarterly rate of 1947. The increase 
in export value was influenced by both 
volume and price rises. There was a 
particularly marked increase in the vol- 
ume of defense equipment, wheat, and 
coal in the trade. 


Balance of Trade 


The excess of exports over imports in 
trade with ERP countries amounted to 
$1,056,400,000 in January—June 1950, 





Note: Figures quoted in this article have 
been prepared in the Internation Economic 
Analysis Division from basic data tabulated 
by the Bureau of the Census and from re- 
ports of the Economic Cooperation Adminis- 
tration. A list of the countries covered in 
this article is given in table 4. 
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dropped to the postwar low level of $848,- 
700,000 in July-December 1950, and in- 
creased thereafter to $1,348,600,000. 
Shipments under the Mutual Defense 
Assistance Program contributed signifi- 
cantly to the increased balance in Jan- 
uary—June 1951. 

The excess of total exports over im- 
ports in trade with the ERP group of 
countries since 1947 is shown by half- 
years in table 1. Since only incomplete 
export data are available for individual 
countries, accurate figures are not ob- 
tainable on the balance of trade with in- 
dividual countries. 


TaBLE 1.—U. S. Exports, Imports, and 
Balance of Merchandise Trade With ERP 


Countries. 


{Value in millions and tenths of millions of dollars} 


Period Total | General | Excess of 
exports | imports | exports 
1947 
Jan.-June 
July—Dee 
1948 
Jan.-June 2,199.9 463.5 | . 1,736.4 


2, 808. 8 338.2 | 2,470.6 
2, 487.1 357. 1 2 120.0 


July-Dee : 1, 982. 3 513.6 1, 468. 7 
1949 
Jan.-June 2, 349. 2 | 439.9 , 909.3 
July-Dec_. | 1,726.6 | 402. 5 1, 324. 1 
1950: } 
Jan.-June 1, 539.4 
July-Dee | 1, 626.3 


483.0 , 056. 4 
777.6 848.7 





1951 





Jan.-June . 2, 374.5 | 1,025. 9 1, 348. 6 


ECA and MDAP Aid 


Although total ECA aid to the ERP 
countries has dropped considerably from 
the January—June 1950 level, aid under 
the Mutual Defense Assistance Program 
which began in mid-1950 has become in- 
creasingly important. Shipments under 
the military portion of the Mutual De- 
fense Assistance Program amounted to 


$247,300,000 in 1950 and to $481,800,000 ~ 


in the first half of 1951. ECA paid ship- 
ments from the United States under the 
European Recovery Program and the 
economic portion of the Mutual Defense 
Assistance Program decreased from 
$1,147.000,000 in January—June 1950 to 
$768,500,000 and $871,000,000 in the fol- 
lowing two 6-month periods.’ All the 
ERP countries except Switzerland, which 
has had no ECA aid, continued to re- 
ceive shipments under this program in 
January—June 1951, although exports to 
France, Belgium-Luxembourg, Nether- 
lands, and the United Kingdom declined 
sharply. Allotments of ECA aid to the 
United Kingdom were suspended as of 
January 1, 1951. 


1 Paid shipments as defined by ECA “con- 
sist of ECA program expenditures supple- 
mented by movement reports from U. S. 
Government agencies.” Data include com- 
modities of United States origin financed by 
both ECA grants and loans. Paid ship- 
ments do not correspond with actual ship- 
ments in a given period because of the lag 
in receipt of shipping documents. 


ERP Countries’ Share in U. S. 
Trade 


The ERP countries continued to be 
the leading destination of United States 
exports. Of total United States exports 
in January—June 1951, 32 percent went 
to that area, a slightly larger part than 
in 1950 and close to the average of 33 
percent in the postwar period—1946 
through January—June 1951. The pro- 
portions taken of leading commodities 
ranged from 70 percent of the corn ex- 
ported, 62 percent of wheat, 57 percent 
of unmanufactured cotton, 55 percent of 
tobacco, and 42 percent of coal, to 24 
percent of industrial machinery, 14 per- 
cent of iron and steel-mill products, and 
11 percent of automobiles. 

As a source of United States imports, 
the area continued to trail behind Latin 
America, the Far East, and Canada. 
However, in January—June 1951, 17 per- 
cent of total United States imports came 
from the ERP countries compared with 
the average of 14 percent in the period 
since 1946.. The increased share in the 
value of United States imports is espe- 
cially significant inasmuch as the price 
of manufactured goods from that area 
rose less than that of raw materials and 
foodstuffs from other areas. From these 
countries, which supply mainly manu- 
factured products, came nearly all our 
imports of clocks, watches and parts, 85 
percent of steel-mill products, 78 percent 
of woolen manufactures, 72 percent of 
diamonds, 60 percent of beverages, 57 
percent of chemical products, and 41 
percent of the machinery and vehicles 
imported. 


U. S. Share in ERP Countries’ 
Trade 


The United States received about 7 
percent of the total exports of ERP 
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countries in the first 6 months of this 
year compared with 6 percent in the year 
1950 and an average of 5 percent in the 
preceding 3 years. Of the total imports 
of these countries, the United States sup- 
plied 12 percent in January—June 1951, 
compared with 13 percent in 1950 and an 
average of about 20 percent in 1947-49. 


Composition of Imports 


Both manufactured products ‘(other 
than foodstuffs) and crude materials, 
which represented about 75 and 14 per- 
cent, respectively, of the total imports 
from the ERP countries, more than 
doubled in value from the first half of 
1950 to the corresponding period of 1951, 
and foodstuffs increased about 50 per- 
cent. Table 2 shows the leading import 
commodities and their principal sources. 

Steel-mill products, the leading im- 
port group in the recent period, in- 
creased in value from $18,000,000 in 
January-June 1950 and $82,400,000 in 
July-December 1950 to $163,000,000. 
Boiler plate, structural shapes, steel bars, 
pig iron, tubular products and fittings, 
wire and manufactures, wire rods, nails 
and scrap were the principal types of 
steel imported, and France, Germany, 
and Belgium were the principal sup- 
pliers. 

The following table shows the large in- 
crease in quantity of these imports since 
January-June 1950. 


1950 1951 
Jan. July- Jan. 
June Dec. June 
Import items (Millions of pounds) 
Boiler plate 6 285 €68 
Structural shapes 102 235 483 
Steel bars 99 202 399 
Tubular products and 
fittings (7 82 272 
Pig iron 177 1, 009 7 
Wire and manufactures 17 57 112 
Wire rods 90 134 153 
Nails 37 78 81 
Serap 74 854 235 


* Less than one-half the unit specified. 


Imports of steel, used to supplement 
United States products in short supply, 
reached peak levels in the last quarter 
of 1950 and the first quarter of 1951. 
Imports declined in the second quarter, 
and the rising cost of foreign steel and 
smaller supply available for export from 
most ERP countries are expected further 
to reduce our imports. 

Textile fibers and manufactures 
which comprised the second largest im- 
port group increased in value from $99,- 
900,000 in the first half of 1950 to $165,- 
800,000 in the corresponding period of 
1951. Among the various items im- 
ported, wool manufactures nearly dou- 
bled in value to $37,800,000. Imports of 
worsted and woolen goods from the 
United Kingdom increased about one- 
fifth in quantity to 7,700,000 square 
yards and three-fourths in value to $17,- 
900,000. Woven fabrics of wool imported 
from Italy rose from 214,000 pounds 
valued at $1,000,000 to 680,000,000 
pounds valued at $3,500,000, and carpets 
and carpeting from Belgium-Luxem- 
bourg increased from 4,900 square feet 
valued at $1,800,000 to 6,900 square feet 
valued at $3,800,000. Unmanufactured 
wool imports increased in value from 
$6,100,000 to $17,900,000. Turkey, re- 
cently emerging as the principal ERP 
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TaBLeE 2.—Principal U. S. Imports from ERP Countries 


{Valuein millions and tenths of millions of dollars] 


1950 1951 Percent 
__.|  inerease 
Commadity Jan.-June | Principal countries of origin and percent- 
Jan July- _— 1951 from age each supplied in Jan.-June 195] 
a 7 saat Jan.—-June 
, yee > eeeeety 
June Dec. June 1950 
Total imports for consump- : 
tion from ERP countries 472.4 | 776.1 | 974.9 | 106 
Steel-mill products 18.0 82.4 163. 0 | 805 | France (29), Germany (27), Belgium (27). 
Chemicals and related products 21.5 45.5 96.8 350 | France (39), United Kingdom (18), Ger. 
many (17). 
Coal-tar products 8.0 14.3 22.2 178 | United Kingdom (57), Germany (16) 
Switzerland (13). : 
Industrial chemicals 2.8 21.3 49.4 1,664 | France (79). 
Fertilizers 7.6 5.3 19.5 157 | Germany (37), Belgium (14), Austria (12) 
Netherlands (12) ‘ 
Precious and semiprecious stones, 20. 1 27.8 | 165.0 1223 | United Kingdom (45), Belgium (33). 
imitations, and industrial dia- 
monds. 
Diamonds, cut but unset_-__. 16, 2 20. 4 24.0 48 | Belgium (83). 
Diamonds, rough and industrial 4 2.4 1 34.8 8,600 | United Kingdom (82). 
Machinery and vehicles 22.9 34.5 50.4 120.| United Kingdom (55), Germany (13), 
Switzerland (10) 
Industrial machinery 10.5 13. 6 22.3 112 | United Kingdom (29), Germany (20) 
Switzerland (20). 
Vehicles and parts 10.2 18.1 20.4 100 | United Kingdom (91). 
Wool manufactures 19.3 33.9 37.8 96 | United Kingdom (67), Belgium (j1), 
Italy (10). 
Beverages 27.8 51.6 34.2 23 | United Kingdom (69), France (17). 
Paper base stocks 25.0 21.0 34.0 36 | Sweden (81), Norway (12). 
Clocks, watches, and parts 20.8 36.3 31.2 50 | Switzerland (97). 
Tin 17.6 30.6 26. 2 419 Netherlands (50), Belgium (34) 
Synthetic fibers and manufactures 12.0 22.4 25. 2 110 | Germany (27), France (18), Italy (14) 
Tobacco and manufactures 20.3 21.7 22.5 11 | Turkey (73), Greece (25). 
Flax, hemp, and ramie manufac- 13.3 17.3 20.9 57 | United Kingdom (59), Belgium (31). 
tures. 
Cotton manufactures 16.6 18.5 19.7 19 | United Kingdom (27), France (22), Switzer- 
land (21). 
Wool, unmanufactured 6.1 11.6 17.9 193 | Turkey (36), United Kingdom (22), Italy 
(18). 
Other imports 211.1 321.0 329.9 56 
' The Bureau of the Census has allocated imports of rough and industrial Aiamonds to country of shipment instead of 


country of origin beginning in January 1951. 


supplier of wool, sent 4,170,000 pounds 
valued at $6,417,000 compared with 349,- 
000 pounds valued at $259,000 in Janu- 
uary—June 1950. Other important tex- 
tile imports were rayon filaments and 
other synthetic fibers and manufactures, 
linen goods, and cotton manufactures 
which increased over January—June 1950 
values by 110 percent, 57 percent and 19 
percent, respectively, to $25,200,000, $20,- 
900,000 and $19,700,000. 

Imports of chemical products amount- 
ing to $21,500,000 and $45,500,000 in the 
first and second periods of 1950 rose to 
$96,800,000. The largest change was in 
imports of ethyl alcohol from France 
which amounted to 73,000,000 gallons 
valued at $32,500,000. Such imports be- 
gan arriving in the last half of 1950 
when 11,000,000 gallons valued at $5,000,- 
000 were received. Coal-tar products 
increased 134 times from January—June 
1950 to $22,200,000 in the first half of 
1951, largely as a result of the benzene 
imports from the United Kingdom which 
amounted to 25,000,000 gallons valued 
at $8,000,000. Imports of fertilizer ma- 
terials also showed marked advances, 
rising to $19,500,000 from $7,600,000 in 
January—June 1950, the principal sup- 
plier being Germany. 

Imports of cut but unset diamonds, 
principally from Belgium, increased 48 
percent from January—June 1950 to $24,- 
000,000 in the first 6 months of 1951. 
Imports of rough and industrial dia- 
monds, mainly from the United King- 
dom, changed from $400,000 in Janu- 
ary—June 1950 to $34,800,000 in the first 
6 months of 1951. This change in dia- 
mond imports from the United Kingdom 
can be accounted for by the fact that 
the Bureau of the Census has allocated 
rough and industrial diamonds to coun- 


try of shipment instead of country of 
origin beginning in January 1951. 

Industrial-machinery imports, largely 
metalworking and textile machinery and 
sewing machines, amounted to $22,300,- 
000 and vehicles, mainly passenger 
automobiles from the United Kingdom, 
amounted to $20,400,000 in the first half 
of 1951. 

Wood-pulp imports from Sweden as 
compared with January—June 1950 de- 
clined 38 percent in quantity but ad- 
vanced 32 percent in value to 158,000 
short tons valued at $27,300,000. 

Imports of other items including bev- 
erages, clocks, watches and parts, and 


(Continued on p. 26) 
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Engineering Consultants 
Sought by Ceylon Government 


The Government of Ceylon, in connection 
with the Walawe irrigation project, desires 
to engage the services of a qualified and 
reliable firm of consulting engineers. The 
work of the consultants is specified as fol- 
lows: 

1. Preliminary work in examining the 
specifications, schedule, and drawings as al- 
ready prepared, but which may require 
modifications. 

2. Preparation, in consultation with the 
Ceylon Irrigation Department, for the call- 
ing for tenders for the construction work. 

3. Preparation of the detailed engineering 
working drawings. 

4. Supervision of the contractor’s work to 
completion, with the assistance of local 
personnel. 

A brief statement outlining the scope of 
the project, together with a copy of the 
specifications mentioned in item 1, may be 
obtained on a loan basis from the Commer- 
cial Intelligence Division, U. S. Department 
of Commerce, Washington 25, D. C. 

Interested firms are invited to communi- 
cate with the Director, Irrigation Depart- 
ment, The Secretariat, P. O. Box 6500, 
Colombo 1, Ceylon. 


December 18 Deadline for 
Television Station Bids 


8S. O. D. R. E. (Servicio Oficial de Difusion 
Radio Elécfrica), Montevideo, Uruguay, has 
announced that bids covering the supply of 
equipment for and installation of a television 
system for the city of Montevideo will be 
accepted until December 18, 1951. (See 
earlier announcements concerning this pro- 
curement, FOREIGN COMMERCE WEEKLY, Oc- 
tober 8, September 3, and July 2, 1951.) 

Bidding conditions (in Spanish) are ob- 
tainable, subject to a charge of 50 pesos 
(2.40 pesos= US$1) per set, from S. O. D. R. E. 
One copy of this document has been fur- 
nished the U. S. Department of Commerce, 
and is available for purposes of examination 
on a loan basis from the Commercial Intelli- 
gence Division, of the Department, Wash- 
ington 25, D. C. 


Germany a Potential 
Source for Scarce Products 


Producers in Hamburg, Germany, of 
chemicals and pharmaceuticals and other 
products currently in short supply have re- 
ported their ability from time to time to 
make specific spot offers upon request from 
interested United States importers. 

The chemicals and pharmaceuticals which 
may be available are as follows: Acetylene, 
ammonium chemicals, aniline, aniline dyes, 
anthraquinone dyes, bismuth compounds, 
blood plasma, boric acid, chrome green, 
citric acid, cupric acetoarsenite (paris 
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green), formaldehyde, litharge, lithopone, 
methyl chloride, methylene chloride, alu- 
minum chemicals, anhydrous ammonia, bar- 
ium chemicals, benzoic acid, borax, 
cadmium sulfide, calcium chemicals, chloride 
of lime, copper chemicals, ferric salts, formic 
acid, lead chemicals, lead pigments, manga- 
nese chemicals, mercury chemicals, meth- 
anel, oxalic acid, sodium chemicals (except 
sodium chlorate), strontium chemicals, tin 
chemicals, zinc oxide, acetic acid, butyric 
acid, chloroform, cyclohexanol, cyclohexa- 
none, disinfectants, ethers (except dichloro- 


a. 


or a 


Prepared in the Commercial Intelligence 
Division, Office of International Trade 


dimethyl ether), iodine, iron sulfate, naph- 
thalene, paints, paraformaldehyde, soaps, 
and weed killers (herbicides). 

A list of suppliers of the above products 
may be obtained, subject to a charge of $1 
per copy, from the Commercial Intelligence 
Division, U. S. Department of Commerce, 
Washington 25, D. C., or any Department 
of Commerce Field Office. 

Other products reported as potentially 
available from Hamburg are glass fiber and 
glass yarn, vegetable tanning materials, and 
animal glues. Lists of suppliers may be 





on the inside front cover, for $1 each. 


Adhesives: 29. 

Aircraft Equipment: 53. 

Automotive Parts and Accessories: 58, 68. 

Beverages: 40, 47. 

Boats (fishing): 66. 

Building Materials: 68. 

Cameras: 24. 

Chemicals and Dyes: 19, 21, 22, 26, 28, 30, 
33, 37, 38, 39, 42, 59, 60. 

Clothing and Accessories: 10, 44, 46, 56, 62. 

Cutlery: 48. 

Dental Equipment; 24. 

Drafting Materials; 24. 

Drugs: 54, 65. 

Electrical Equipment: 3, 18, 23, 27, 64, 69. 

Fats and Oils: 5, 15. 

Foodstuffs: 13, 47, 56, 68. 

Forest Products: 51. 

Furniture: 1, 34. 

Games: 17. 

Haircloth, Horsehair Lining and Thread: 
11. 

Helicopters: 67. 

Household Equipment and Appliances: 3, 
63, 68. 

Jewelry: 35. 

Leather Goods: 46. 





Editor’s Note 


The firms and individuals listed herewith have recently expressed their interest in 
buying or selling in the United States, or in the representation of United States firms. 
Most of these trade opportunities have been reported by American Foreign Service 
officers abroad, following requests by local firms for assistance in locating American 
trade contacts. Interested United States firms should correspond directly with the 
firms listed concerning any projected business arrangements. 

While every effort is made to include only firms or individuals of good repute, the 
Department of Commerce cannot assume any responsibility for any transactions 
undertaken with these firms. The usual precautions should be taken in all cases, 
and all transactions are subject to prevailing laws and regulations in this country 
and abroad. Detailed information on trading conditions in the occupied areas is 
available from the Department’s Office of International Trade. 

World Trade Directory Reports are available to qualified United States firms on the 
firms listed herein, and many be obtained upon request from the Commercial Intel- 
ligence Division of the Department of Commerce or through the Field Offices listed 


Index, by Commodities 


|Numbers Shown Here Refer to Numbered Items in Subsequent Classified Sections] 


Licensing Opportunities: 1, 2, 3, 4, 5, 6, 7, 
8, 9, 10, 11, 12. 

Machinery and Equipment: 
Agricultural—6, 65. 
Industrial—2, 4, 8, 25, 36, 43, 53, 58, 61, 

64, 65. 

Mining—64. 

Metal Products: 9, 16, 20, 32, 34, 41, 52, 59, 
61. 

Metals and Minerals: 14, 49. 

Musical Instruments: 31. 

Optical Goods: 24. 

Paintings on Ivory: 45. 

Paper and Boards: 57, 68. 

Precision Instruments: 24. 

Shipbuilding and Repair and Naval Engi- 
neering: 7. 

Steel: 41, 55, 59. 

Testing Equipment: 18, 43. 

Textiles: 11, 63. 

Tools: 24. 

Toys: 12. 

Trunks and Suitcases: 32. 

Warehouse Equipment: 16. 

Watches: 24. 

Wire: 50, 59, 61. 

Yarns: 63. 














obtained, subject to a charge of $1 per copy, 
from the Commercial Intelligence Division 
or any Department of Commerce Field Office. 


Turkey Seeks Market for 
Sponges 


A United States market is sought by the 
Fishers’ Cooperative for Canakkale Region, 
Turkey, for about 14 metric tons of Turkish 
sponges, said to be available for immediate 
shipment. The lot comprises 60 percent of 
“Melat” first-quality sponges, 30 percent of 
“Melat” second quality, and 10 percent of 
waste and coarse. Samples will be forwarded 
from Turkey on request, or inspection may 
be made in Turkey by the buyer’s repre- 
sentative. 

Interested importers should correspond 
direct with Balik Avcilari Kooperatifi Bas- 
Kanligi, Canakkale, Turkey. 


Australia in Market for 
Radio Equipment 


United States manufacturers are invited 
to submit bids, until December 12, 1951, for 
the supply and delivery of radio communi- 
cation equipment, required by the Capri- 
cornia Regional Electricity Board in 
Australia. This procurement is identified 
as specification No. 322. 

A copy of the specifications is obtainable 
on a loan basis from the Commercial In- 
telligence Division, U. S. Department of Com- 
merce, Washington 25, D. C. 

Bids should be sent direct to the Secretary, 
the State Electricity Commission, Scottish 
Union House, Eagle Street, Brisbane, Aus- 
tralia. 


Israeli Chamber of Commerce 


Official Visiting U. S. 


Z. Sitchin, director of the economic de- 
partment of the Tel-Aviv and Jaffa Chamber 
of Commerce, in Israel, is spending a few 
weeks in the United States for the purpose 
of developing and strengthening business 
relations between American and Israeli busi- 
nessmen and organizations. Mr. Sitchin can 
be contacted through the Zionist Organiza- 
tion of America, 41 East Forty-second Street, 
Room 600, New York 17, N. Y. 


More About Ceylon 
Hydroelectric Project 


The Embassy of Ceylon in Washington, 
D. C., has informed the U. S. Department of 
Commerce that the period for submitting 
applications in connection with the con- 
struction of Stage IIA of the Hydro-Electric 
Scheme at Watawala, Ceylon, has been ex- 
tended until November 21, 1951. As noted 
in an earlier announcement (FOREIGN Com- 
MERCE WEEKLY, October 15, 1951), details of 
the work are available by application to the 
Ceylon Embassy, 2148 Wyoming Avenue NW., 
Washington, D. C. 


Textile Equipment 


Needed in Turkey 


Sumerbank Alim ve Satim Muessesesi, a 
Turkish Government agency, wishes to pur- 
chase certain textile manufacturing equip- 
ment as follows: 

1. Picking sticks of oven-seasoned per- 
simmon or cornel wood, size 30 x 60 x 900 
mm. Approximately 50,000 are required, 
with 10 to be furnished initially as samples 
for testing purposes. 

2, Pirns of oven-seasoned beechwood, size 
28 x 28 x 700 mm. Approximately 200,000 
are required, with 200 to be furnished 
initially as samples for testing purposes. 

3. Shuttles of oven-seasoned persimmon 
or cornel wood, size 45 x 55 x 420 mm. 
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Approximately 25,000 are required, with 10 
be furnished initially as samples for testing 
purposes. 

Quotations should be sent direct to Sumer- 
bank Alim ve Satim Muessesesi, Baheekapi, 
Sumer Han, Istanbul, Turkey. 


Iran Offers to 
Export Red Oxide 


Approximately 8,000 tons of red oxide, re- 
portedly containing a minimum of 70 percent 
ferrous oxide, are offered for export by the 
Hormoz and Qashm Mines Co., Plan Organ- 
ization, Tehran, Iran. It is stated, however, 
that delivery cannot be made before Febru- 
ary 21, 1952. 

A limited number of samples have been 
furnished to the U. S. Department of Com- 
merce and may be obtained on request, while 
the supply lasts, from the Commercial In- 
telligence Division of the Department, Wash- 
ington 25, D. C. 

American firms interested in this source 
of supply of red oxide should correspond 
direct with the Hormoz and Qashm Mines 
Co. in Tehran. 


Floating Power Plant 
For Singapore 


The Municipality of Singapore reportedly 
is interested in receiving from United States 
manufacturers full information on the avail- 
ability of a floating power plant. The 
Municipality plans to purchase such a plant 
to augment Singapore's electrical power sup- 
ply, which is presently inadequate to meet 
requirements. 

Characteristics of Singapore’s power dis- 
tribution system are stated to be as follows: 
Voltage, 6,600 and 22,000; frequency, 50 
cycles; system, three phase with neutral 
earthed. Additional power requirements are 
10,000—25,000 kw. which could be supplied to 
the system via the 6.6 kv. or 22 kv. networks 
either from a berth alongside the wharf 
adjacent to the St. James Power Station or 
from the beach at the new power station 
at Pasir Panjang. 

Interested manufacturers are requested to 
correspond direct with the Electrical Engi- 
neer’s Office, Municipality of Singapore, 
quoting initial cost and cost of delivery and 
installation, as well as earliest possible de- 
livery. 


Licensing Opportunities 


1. Belgium—Charles Valére Clavier (in- 
ventor), 35, rue du Damier, Brussels, offers 
for manufacture under license, in the United 
States a patented stackable chair. The chairs 
are reported to be simply constructed, and 
can be stacked compactly by piling one 
upon the other, without wedging. Further 
information and drawing may be obtained on 
a loan basis from the Commercial Intelli- 
gence Division, U. S. Department of Com- 
merce, Washington 25, D. C. 

World Trade Directory Report being pre- 
pared. 

2. Belgium—C. Mertens van Gelder (tech- 
nician-chemist), Molenstraat 20, Vosse- 
laar/Turnhout, offers patents, processes, and 
techniques to United States firm willing to 
manufacture under license a new spinning 
process for viscose which automatically spins 
the material in a continuous web in lieu 
of a cable. During the processing of the 
filaments, the material is stretched, dyed, 
and washed, and gases are recovered in a 
hermetically sealed bath. Subsequently the 
threads are coated with resins and chem- 
ically treated in a single operation. Firm 
offers German patent (Viskose Spinnver- 
fahren, registered under M 161179 VII/29a), 
and states international patents on the 
process are now pending. 

3. England—William A. Cormack (inven- 
tor, patentee), 22 Audley Court, Pinner, 
Middlesex, seeks a United States firm willing 





to manufacture under license an electric 
percolator in which coffee can be prepared 
under pressure. The inventor claims the 
following advantages for this new type per- 
colator: 50 percent reduction in the quan- 
tity of coffee required; decreases in the 
normal time necessary to make coffee, 
thereby reducing fuel costs; improved flavor 
of the coffee, since it is made in a com- 
pletely sealed vessel. 

4. England—Westool, Ltd. (manufacturer, 
exporter, wholesaler of high-frequency vi- 
brating equipment, coils, solenoids, etc.), St. 
Helens Auckland, Co., Durham, is interested 
in establishing licensing arrangements with 
a United States manufacturer for the pro- 
duction and sale in the United States of 
coil-winding machines and electro-mechani- 
cal vibrators. Firm states the virbators, pri- 
marily designed for prestressed concrete 
work, are powerful, consistent in operation, 
and controllable and give a high-frequency 
vibration free from shock waves. Also, they 
are in experimental] use for the manufacturer 
of grinding wheels by the vibration process, 
the consolidation of refactories, and the fill- 
ing of lead acid accumulator grids with lead 
oxide. Firm states it is prepared to make 
available drawings, specifications, know-how, 
and the services of its technical staff, in re- 
turn for which a lump-sum payment, plus 
royalties on sales, is desired. Correspondence 
should be addressed to the attention of A. L. 
Hunking, managing director of the firm. 

5. France—Auziere & Co. (manufacturer, 
exporter of cosmetics, soap, perfume, shaving 
cream, tooth paste, various toilet articles), 
2 Boulevard Francois Robert, Mazargues- 
Marseille (Bouches-du-Rhone), is interested 
in a two-way licensing arrangement, specifi- 
cally: (1) French firm to obtain United 
States patents, processes or techniques, capi- 
tal, and machinery, in order to increase its 
present production and enable it to expand 
its market. Firm is willing to negotiate on 
the basis of royalties, stock in its company, 
or profit-sharing arrangements; (2) Ameri- 
can company to manufacture soap which is 
particularly useful for publicity purposes. A 
colored plate is incorporated in the center 
of the cake on which an advertising slogan 
or trademark is inscribed, the plate remain- 
ing visible until the soap is completely used. 

Current World Trade Directory Report 
being prepared. 

6. France—Ets. Paul 
turer, exporter of harvesters and seed 
planters; wholesaler of agricultural ma- 
chinery and tractors), Villaienes-la Juhel 
(Mayenne), is interested in licensing a 
United States firm to produce and sell in the 
United States a patented sowing machine, 
which is presently produced in Europe, under 
license, by three large automobile manu- 
facturers. Firm states that if an interested 
American firm is sufficiently important from 
both technical and financial standpoints, it 
might consider an amalgamation of com- 
panies for the purpose of plant expansion in 
France backed by American capital. 

Current World Trade Directory Report 
being prepared. 

7. France—Ateliers J. Hamel (iron and 
copper foundry and ship repair), 41 Rue 
Vintras, Cherbourg (Manche), is interested 
in being licensed by an American firm to 
utilize the latter’s patents, processes, tech- 
niques, machinery, equipment, and services 
in the field of shipbuilding and repair and 
naval engineering. Present equipment op- 
erated by the machine shop includes 10 
lathes of various types, 2 horizontal boring 
and milling machines, rectifying machines, 
and boring machines. The sawmill and 
woodworking shop is equipped with five 
band saws, two circular saws, one wood 
planer, two molding machines, and two 
smoothing planers. The plateshop is equip- 
ped with four 4-ton electric cranes, one 
smoothing machine, two rolling machines, 
boring machines, bending machines, and 4 
complete compressed-air network. There are 
two cupola furnaces and two bronze Oil 
furnaces in the foundry. At present this 
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equipment is used at 50-percent capacity 
only. The shops have a total area of more 
than 56,000 square feet, of which at least 
5,000 square feet are available for expansion, 
if necessary. Firm states that it was granted 
a United States Army “A” award for the 
manufacture of DUKW spare parts. 

8. Morocco—John Vielle (inventor), 67 
Rue de Fez, Tangier, seeks a United States 
firm willing to manufacture Bovel engines 
under license. The Bovel engine is based 
on the following two principal inventions: 
(1) Virtually instantaneous production of 
very high pressure steam (Bovel generator) ; 
(2) utilization of such steam by a special 
turbine of a new design. Additional infor- 
mation is available on a loan basis from the 
Commercial Intelligence Division, U. S. 
Department of Commerce, Washington 25, 
D. C. 

World Trade Directory Report being pre- 
pared. 

9. Netherlands—Bernard de Leeuw & Co. 
(manufacturer of metal button molds and 
metal buckles for the clothing industry), 44 
Damrak, Amsterdam, wishes to obtain 
United States license for the production and 
distribution in the Netherlands of small 
metal articles which can be manufactured 
with firm’s present facilities. Firm states it 
has several lathes; milling and drilling ma- 
chines; polishing, grinding and sawing 
machines; pressing machinery, band-cutting 
machines; steel work tables; a complete 
enamel and lacquer installation, including 
ovens; complete welding and nickel- and 
brass-plating equipment, as well as stamp- 
making tools. The factory, which now has 
70 employees, offers working opportunities 
for approximately 200 persons, if in full op- 
eration. Firm states it is willing to reor- 
ganize its factory’s operation, as it is too 
large for the manufacture of metal button 
molds and buttons only. 

10. Netherlands—Kleding Industrie Th. F. 
Seesing & Zn. N. V. (manufacturer, exporter 
of men’s and boys’ work and other clothing), 
St. Janstraat 12, Keyenburg (Gld), is in- 
terested in a two-way licensing arrange- 
ment, specifically: (1) Netherlands firm to 
obtain United States patents and processes 
for the manufacture of ready-made clothing 
in the Netherlands. Firm also offers its 
plant and installations to an American firm 
contemplating industrial operations in the 
Netherlands. (2) American firm to manu- 
facture clothing in the United States, utiliz- 
ing Dutch firm’s techniques. 

11. Netherlands—N. V. Paardehaarweverij 
A. C. ter Kuile (manufacturer, exporter of 
horsehair fabrics and haircloth for tie and 
other linings; and wool fabrics), Kneedweg 
35, Enschede, offers its processes and services 
under a licensing arrangement for produc- 
tion in the United States of haircloth (mix- 
ture of wool, cotton, and hair), horsehair 
lining, and horsehair thread. Firm’s pres- 
ent capacity is 20,000 meters (80 cm. wide) 
each week. Firm is particularly interested 
in entering into an agreement which 
would permit its participation in the Ameri- 
can operation. 

12. Scotland—Roy Aitken & Partners, Ltd. 
(subsidiary of Roy Aitken & Co., manufac- 
turers Of stationery), 48 Dundas Street, Glas- 
gow, C. 1, is interested in establishing li- 
censing arrangements with United States 
manufacturers for the production and sale 
in the United States of the following three 
items: (1) Soap-Sub, a plastic bath toy, 
made by the injection molding process on 
8-ounce machines. According to the firm, 
a preliminary survey to determine the mar- 
ket in the United States indicates that while 
cost of importing would probably be pro- 
hibitive, the product would be readily salable 
if manufactured in the United States; (2) 
A plastic sailing boat which blows a stream 
of soap bubbles, made by the same process 
as above. Firm states toy is very simple and 
inexpensive to produce; (3) A simple and 
effective hot-water bottle valve which pre- 
vents boiling water from overflowing and 
simplifies the filling operation. 
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Import Opportunities 


13. Australia—Marshall Bros. (exporter, 
importer), 33 Barrack Street, Perth, offers 
to export large quantities of first-grade bulk 
honey, light amber and medium amber. 

14. Belgium—S. A. B. E. R. I. C., S. A. (ex- 
port merchant, importer, wholesaler, manu- 
facturer of metallic barriers), 31 rue des 
Chartreux, Brussels, offers to export 100,000 
metric tons of iron ore. Analysis: Iron tri- 
oxide—80 percent; silica dioxide—13 percent; 
sulfur—1.5 percent; copper—1l1 _ percent; 
lead—0.5 percent; zinc—0.5 percent. De- 
livery date: 25,000 metric tons in 1951; 
75,000 metric tons in 1952. Inspection at 
Antwerp, by person appointed by buyer and 
at his expense. 

15. England—Associated Exports, Ltd. (ex- 
porter), Pountney Hill House, 6, Laurence 
Pountney Hill, Cannon Street, London, E. C. 
4, offers to export Anona Picture toilet soap, 
made by the disabled ex-service men of the 
British Legion Village, Kent. Price informa- 
tion may be obtained from the Commercial 
Intelligence Division, U. S. Department of 
Commerce, Washington 25, D. C. 

Current World Trade Directory Report be- 
ing prepared. 

16. England — Handyman Tools, Ltd. 
(manufacturer), Tufton Street, Ashford, 
Kent, offers to sell patent rights to a United 
States manufacturer or, alternatively, license 
the production on a royalty basis of the 
“Weel Easi’’ warehouse trolley (platform 
dolly). Firm states that several of the small- 
est models are capable of handling crates and 
bales weighing up to 1,200 pounds, and can 
be easily moved. Further information and 
illustrated leaflet available on a loan basis 
from the Commercial Intelligence Division, 
U. S. Department of Commerce, Washington 
25, D. C. 

17. England—Henry Hirst & Son (Lanca- 
shire), Ltd. (manufacturer of games, pub- 
lisher, printer), 52-54 Euston Road, More- 
cambe, Lancashire, offers to export and seeks 
agent for the following games: “Snooker- 
Darts,” 500 monthly; “Oscar,” 2,000 each 
month. Further information and illustrated 
literature available on a loan basis from the 
Commercial Intelligence Division, U. S. De- 
partment of Commerce, Washington 25, D. C. 

18. France—Compagnie Générale de Met- 
rologie (manufacturer), Chemin de la Croix- 
Rouge, Annecy (Haute-Savoie), offers to ex- 
port electric testing equipment. Illustrated 
catalogs (in English and French) may be 
obtained on a loan basis from the Commer- 
cial Intelligence Division, U. S. Department 
of Commerce, Washington 25, D. C. 

19. Germany—J. A. Benekiser G. m. b. H. 
(manufacturer), Ludwigshafen/Rhine, has 
available for export large quantities of citric 
acid and sodium phosphates. 

World Trade Directory Report being pre- 
pared. 

20. Germany — Bochumer  Eisenhuette 
Heintzmann & Co. (manufacturer), 33 Blue- 
cherstrasse, Bochum, seeks United States 
markets for steel arches for mines. Descrip- 
tive catalogs available on a loan basis from 
the Commercial Intelligence Division, U. S. 
Department of Commerce, Washington 25, 
2. SO. 

21. Germany—Chemische Fabrik Mark- 
tredwitz AG (manufacturer), Martktredwitz, 
Bavaria, has available for export large quan- 
tities of mercury chemicals. 

World Trade Directory Report being pre- 
pared. 

22. Germany—Farbwerke Schroeder & Sta- 
delmann AG (manufacturer), Oberlahn- 
stein/Rhine, offers to export 5 metric tons 
of naphthol green B. Price information, 
f. o. b. Amsterdam, available from Commer- 
cial Intelligence Division, U. S. Department 
of Commerce, Washington 25, D. C. 

World Trade Directory Report being pre- 
pared. 

23. Germany—Reiner Fischer G. m. b. H. 
(wholesaler and exporter), 10/20 Postrasse, 
Koeln, offers to export and seeks agent for 
automatic whipped-cream dispenser, suitable 


for commercial use. Literature (in German) 
available on a loan basis from the Commer- 
cial Intelligence Division, U. S. Departmen 
of Commerce, Washington 25, D. C. : 

24. Germany—Goossens & van Rossem 
G. m. b. H. (export merchant), 52 Roedings- 
markt, Hamburg 11, offers to export and 
seeks agents for the following commodities: 
(1) Tools and precision instruments; (2) 
pocket and wrist watches; (3) various types 
of cameras; (4) dental instruments and burs; 
(5) optical goods, including microscopes and 
field glasses; and (6) drafting materials, such 
as tracing cloth, slide rules, instrument 
drawing sets, and drafting machines. Cat- 
alogs and leaflets are available on each of 
the above items, and may be obtained on a 
loan basis from the Commercial Intelligence 
Division, U. 8. Department of Commerce, 
Washington 25, D. C. Please specify item 
number and commodity desired. 

25. Germany—Ernst Grob, Werkzeugmas- 
chinen (manufacturer), 50 Hofmannstrasse, 
Munich 25, Bavaria, desires to export drilling 
and gear-finishing machines. [Illustrated 
leaflet and specifications (in German) avail- 
able on a loan basis from the Commercial 
Intelligence Division, U. S. Department of 
Commerce, Washington 25, D. C. 

26. Germany—Henkel & Cie. G. m. b. H. 
(manufacturer), 67e Heyestrasse, Duessel- 
dorf, offers to export several hundred metric 
tons of silicate of soda. 

World Trade Directory Report being pre- 
pared. 

27. Germany—Richard Hofheinz & Co., 
Maschinenfabrik (manufacturer, exporter), 
(no street address), Haan (Rhid.), offers to 
export commercial type cake mizers. Illus- 
trated literature (in German and English) 
available on a loan basis from the Commer- 
cial Intelligence Division, U. S. Department 
of Commerce, Washington 25, D. C. 

28. Germany—Kali Chemie A. G. (manu- 
facturer), Hans Boeckler Allee 20, Hannover, 
offers to export aluminum sulfate and barium 
carbonate. 

World Trade Directory Report being pre- 
pared. 

29. Germany—Klebchemie G. m. b. H. 
(manufacturer, exporter) , Ebenhausen-Werk, 
bei Ingolstadt, Bavaria, wishes to export and 
seeks agent for all types of adhesives, includ- 
ing adhesives for plastics and uses In the 
leather, automobile, and paper industries. 
Literature (in German) may be obtained on 
a loan basis from the Commercial Intelli- 
gence Division, U. S. Department of Com- 
merce, Washington 25, D. C. - 

30. Germany—Lindgens & Soehne (manu- 
facturer), Deutz-Muelheimer Strasse 173, 
Cologne-Muelheim, offers to export about 
100 metric tons monthly of each of the fol- 
lowing: Litharge, red lead, white lead, and 
zine white. 

World Trade Directory Report being pre- 
pared. 

31. Germany—Wilhelm Monke (manufac- 
turer, wholesaler), 61 Gutenbergstrasse, 
Koeln-Ehrenfeld, desires to export string and 
wind instruments. 

32. Germany—Richard Morszeck & Co. 
(manufacturer), 6-12 Aachenerstrasse, 
Koeln-Junkersdorf, seeks United States mar- 
kets for trunks and suitcases made of light- 
weight aluminum. [Illustrated leaflet and 
price information available on a loan basis 
from the Commercial Intelligence Division, 
U. S. Department of Commerce, Washington 
25, D. C. 

33. Germany—Naphtol-Chemie Offenbach 
(manufacturer, exporter of all kinds of coal- 
tar dyes), Mainstrasse 169, Offenbach/Main, 
desires to export aniline dyes. 

34. Germany—Pohlschroeder & Co., KG. 
(manufacturer, exporter), 22 Hannoever- 
schestrasse, Dortmund, offers to export steel 
furniture, including desks and safes. I[lus- 
trated catalog available on a loan basis from 
the Commercial Intelligence Division, U. S. 
Department of Commerce, Washington 25, 
D. C. > 

35. Germany—Otto Porsche & Co. (manu- 
facturer), 5 Gablonzerstrasse, Markt Ober- 
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dorf/Allgaeu, Bavaria, seeks United States 
markets for Gablonz jewelry. 

36. Germany—Maschinenfabrik Friedrich 
Reichert (manufacturer), 23 Unterkotzauer- 
weg, Hof/Saale, Bavaria, offers to export 
gear pumps and instruments for the mainte- 
nance of automobiles and machinery. De- 
scriptive literature (in German) may be 
obtained on a loan basis from the Commer- 
cial Intelligence Division, U. S. Department 
of Commerce, Washington 25, D. C. 

37. Germany—Alfred Rohr & Co., G.m.b.H. 
(manufacturer), Rathausmarkt 4, Hamburg 
1, offers to export, beginning January 1952, 
1 metric ton each of hydroquinone purissi- 
mum and mono-ethyl-p-aminophenol sul- 
fate. 

World Trade Directory Report being pre- 
pared. 

38. Germany—Salzdetfurth AG (manufac- 
turer), (no street address), Bad Salzdetfurth, 
offers to export magnesium chloride. 

World Trade Directory Report being pre- 
pared. 

39. Germany—G. Siegle & Co. G.m.b.H. 
(manufacturer), Postfach 73, Stuttgart- 
Feuerbach, offers to export large quantities 
of chrome green, chrome molybdate, lead 
chromate, litharge, cadmium sulfide, and 
ceramic colors. 

40. Germany—aAdolf Spitta (exporter, com- 
mission merchant, export agent), 50 Graf- 
Moltkestrasse, Bremen, desires to export all 
types of “Hammer” brand beverages, includ- 
ing Rhine, Moselle and Nahe wines, brandies, 
and liqueurs; first-class and aged qualities 
only. Firm will furnish samples at special 
prices. 

41. German y—vUerdinger Hammerwerk, 
Pippert & Hoff KG. (manufacturer), 49/53 
Parkstrasse, Krefeld-Uerdingen, wishes to ex- 
port and seeks agent for chromium alloyed 
(12 percent) steel for wire drawing plates 
and forged parts, particularly dredger spare 
parts. 

42. Germany—Vereinigte Farbwerke AK- 
tiengesellschaft (manufacturer), Rensdorfer 
Strasse 74, Duesseldorf, offers to export about 
200 metric tons monthly of each of the fol- 
lowing: Litharge, white lead, and red lead. 

World Trade Directory Report being pre- 
pared. 

43. Germany—Zwick and Co., K G. (manu- 
facturer), (no street address), Einsingen b. 
Ulm/Donau, desires to export and seeks 
agents in all areas except northeastern 
United States for first-class testing machines, 
for wood, metal, ceramic, rubber, and tex- 
tile products. 

44. Hong Kong—American Mercantile Co., 
Federal Inc., U. S. A. (manufacturer, im- 
porter, exporter, wholesaler, agent), 37 Gran- 
ville Road, Kowloon, is interested in export- 
ing silk and brocade-satin garments, such 
as pajamas, house robes, waistcoats, capes, 
and mandarin jackets. Firm states materials 
are made in Hong Kong of Japanese silk and 
artificial silk. Quantity available: 1,000 to 
5,000 pieces each month. 

45. India.—-A. S. Khanna (importer, ex- 
porter, manufacturers’ representative), Post 
Box No. 6102, Bombay 5, seeks sales outlets in 
the United States for ivory paintings. The 
paintings, done by hand on ivory sheets in 
multicolors are reproductions of actual pho- 
tographs. Firm states the colors used are of 
vegetable origin and are produced in India. 
Two small samples of paintings are available 
‘on a loan basis from the U. S. Department of 
Commerce. Interested parties may inspect 
these samples in the Commercial Intelligence 
Division of the Department, in Washington, 
D. C., or in the Department of Commerce field 
offices which will obtain them from Wash- 
ington on request. 

46. Italy—Fontana (manufacturer), 62 
Corso Francia, Turin, offers to export and 
seeks agent for the entire United States for 
the sale of ladies’ fancy leather handbags 
suitable for travel, evening, and daytime use. 

47. Italy—S. I. M. E. S., Societa Import- 
azione Exportazione (export merchant, 
wholesaler), 2 via Cavallotti, Reggio Emilia, 
desires to export Italian cheese (Grana), 
tomato sauce, and wines. 
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48. Italy—Valsodo (manufacturer), 97 via 
delle Panche, Firenze, offers to export and 
seeks selling agent for stainless steel cutlery. 

49. Lebanon—“Victory” Laboratory—Hous- 
ing M. Donabedian, B.S. Ph. C. (chemical and 
pharmaceutical manufacturer), Gemmayzieh 
Station, Damascus Street, Beirut, has avail- 
able for export 250 metric tons of crude man- 
ganese dioxide ore containing 65 percent pure 
manganese dioxide. 

World Trade Directory Report being pre- 
pared. 

50. Mexico—General Commerce, S. A. (re- 
finers of paraffin, importer, and wholesaler, 
exporter), Avenida San Juan de Letran 21, 
(P. O. Box 2361), Mexico, D. F., offers to supply 
up to 1,000,000 yards of television wire of the 
following specifications: Polyethelene-cov- 
ered 300-ohm wire, 55 to 60 mill. Firm will 
furnish samples to potential U. S. importers. 

51. Philippines—Aguinaldo Development 
Corporation (Successors to Gulf Lumber Co., 
Inc.), (manufacturer, wholesaler), 881—-E 
Rizal Avenue, Manila (Head Office), or Maco, 
Tagum, Davao (Branch Office), offers to ex- 
port Philippine mahogany logs and lumber. 
Quantities and specifications: (1) 500,000 to 
800,000 board feet logs (Brereton) each 
month, per Philippine Bureau of Forestry 
specifications; and (2) 40,000 to 50,000 board 
feet lumber each month, 1 inch and up thick, 
various widths and lengths, per standards of 
the National Hardwood Lumber Association, 
U.S. A. 

52. Sweden—-AB Stilstamplar (manufac- 
turer), 17 Skallgangsbacken, Spanga, offers to 
export and seeks agent for steel hand stamps 
(letter and figure sets) made of high-grade 
vanadium-alloy steel. Pamphlet and price 
list available on a loan basis from the Com- 
mercial Intelligence Division, U. S. Depart- 
ment of Commerce, Washington 25, D. C. 


Export Opportunities 


53. Canada—Aviation Developments (Can- 
ada), Ltd. (importing distributor, retailer, 
commission merchant), 2709 Yonge Street, 
Toronto, Ontario, seeks direct purchase quo- 
tations for aircraft and commercial types of 
allied structural fasteners, specialized pneu- 
matic equipment, and aircraft standard parts. 

54. Egypt—Jacques M. Behar (importer, 
distributor), P. O. Box 2159, Cairo, wishes 
direct purchase quotations and agency from 
laboratories only for antibiotics. 

55. Italy—VALSODO (manufacturer of 
stainless steel cutlery), 97 via delle Panche, 
Firenze-Rifredi, seeks direct purchase quota- 
tions for Britannia metal and stainless steel. 

56. Morocco—Elie R. Abitbol (importing 
distributor, manufacturer’s agent, commis- 
sion merchant), Fondak Waller, Tangier, 
seeks purchase quotations for the following: 
Men’s clothes and underwear, green coffee 
beans, flour, sugar, and confectionery. 

57. Thailand—Lau Hua Cheang Co. (im- 
porter, wholesaler, agent, handling paper, 
printing materials, and printing inks), 119, 
Wat Tuk Compound, Bangkok, wishes di- 
rect purchase quotations for the following: 
Printing and writing paper, kraft paper, 
colored fancy papers, strawboard and duplex 
boxboard. 


Agency Opportunities 


58. Brazil— Klaus Oliven (sales/indent 
agent), Caixa Postal 2209, Porto Alegre, seeks 
agency in the State of Rio Grande do Sul 
from manufacturers of automotive and elec- 
trical parts for cars and trucks, brake lining, 
radiators, roller bearings, as well as small 
machinery for automotive shops, principally 
cylinder regrinders. 

59. Brazil—Riley & Cia., Ltda. (manufac- 
turer’s agent), Praca Mauda 7, 17° andar, 
Room 1723, Rio de Janeiro, seeks agency for 
the following: Black and galvanized tubes 
and steel sheets; galvanized plain and barbed 
wire (Iowa type); black annealed, copper 
spring, and bright nail wire; wire rod; tin 
plate; mild steel angles and round bars; stain- 
less steel sheet; pig lead; zinc, copper, and 





aluminum ingots; rolled aluminum (sheets 
and discs); rosin; caustic soda; soda ash: 
white cement and whiting. j 

60. Denmark—Johs. Ludvigsen (import- 
ing distributor), Hammerensgade 6, Copen- 
hagen K, wishes to act as exclusive agent 
in Denmark for a United States supplier of 
artificial copals (synthetic resins). 

61. Syria—Société Commerciale des Ma- 
chines & Material Industriel (importing dis. 
tributor, manufacturer’s agent), Baron St,, 
P. O. B. 254, Aleppo, seeKs agency for the 
following quantities, in annual amounts as 
specified: Copper sheeting for automotive 
cylinder head gasket, 1 metric ton; copper 
refrigeration tubes, 3 metric tons; automotive 
copper tubing, 3 metric tons; all sizes 
enamel-covered magnet wire (single, white 
cotton), 5 metric tons; automotive electrical] 
wiring line, 50,000 feet; all sizes electrical 
magnet enamel wire, 1 metric ton; generat- 
ing sets, 50 units; group motor pumps (en- 
gine and pump), 50 units; water pumps, 5 
to 18 inches, 200 units; and Diesel engines, 
horizontal and vertical, 5 to 160 hp., 50 units. 

62. Union of South Africa—Harold Stanley 
Tout (manufacturer’s representative), 348 
Cc. T. C. Building, Plein Street, Capetown, 
wishes agency for nylon, crepe, and lisle 
hosiery. 


Foreign Visitors 


63. Australia—J. E. Pagan, representing P. 
Rowe Pty., Ltd. (importer, wholesaler), 297- 
299 Castlereagh Street (Box 3455 G. P. O.), 
Sydney, is interested in contacting U. 8. 
manufacturers, not yet represented in Aus- 
tralia, of rayon and cotton yarns, furnishing 
and dress materials, and wall papers. Sched- 
uled to arrive the latter part of October, via 
New York City, for an unspecified period. 
U. S. address: c/o A. V. Berner & Co., 15/25 
Whitehall Street, New York, N. Y. 

64. Australia, Western—Alfred Eric Sand- 
over, representing Harris Scarfe & Sandovers, 
Ltd. (importer, retailer, exporter, wholesaler, 
manufacturer), Hay Street, Perth, is inter- 
ested in heavy mining mac/tinery, Diesel en- 
gines, and electrical equipment. Scheduled 
to arrive November 21, via New York City, for 
a visit of 3 weeks. U.S. address: c/o Joy 
Manufacturing Co., 30 Church Street, New 
York 7, N. Y. Itinerary: New York, Pitts- 
burgh, Chicago, Milwaukee, and San Fran- 
cisco. 

65. Colombia—Agustin Laserna Robledo 
(importer, wholesaler, agent), Carrera 7a No 
19—29, Oficina No. 205, Bogota, is interested in 
obtaining agencies for agricultural machin- 
ery, refrigeration equipment, and drugs. 
Scheduled to arrive October 18, via Miami, for 
a visit of 4 or 5 weeks. U.S. address: c/o 
Camargo & Co., 120 Wall Street, New York, 
N. Y. Itinerary: New York, Chicago, and 
Kansas City. 

66. Norway—Odd Hultgreen, representing 
A/S Vokspapirfabrikken, Drammen, is inter- 
ested in exporting wooden boats (4 to 300 
deadweight tons), chiefly for fishing. Sched- 
uled to arrive about November 20 for a visit 
of 2 weeks. U.S. address: c/o Elof Hansson, 
Inc., 220 East Forty-second Street, New York, 
N. Y. Itinerary: New York, Chicago, Wash- 
ington, and Middletown, Ohio. 

67. Peru—Albert Gildred, representing A. 
& H. Gildred Corporation (importer, re- 
tailer), 259 Paseo Republica (Casilla 1915), 
Lima, is interested in representing American 
producers of helicopters. He is now in the 
United States for a visit of about 2 months. 
U. S. address: c/o Philip Gildred, Gildred 
Building, 1255 Seventh Avenue, San Diego, 
Calif. 

68. Saudi Arabia—Suliman Saleh Olayan 
(importer, retailer, wholesaler), Al Khobar, 
is interested in household electrical and bot- 
tled-gas equipment, automotive parts, build- 
ing materials, and food. Scheduled to arrive 
during November, via New York City, for 4 
visit of 2 months. U. S. address: c/o Aeon 
International Corporation, 103 Park Avenue, 
New York 17, N. Y. Itinerary: New York, 


(Continued on p. 28) 
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Austria 


ECONOMIC DEVELOPMENTS IN AUGUST 


The index of industrial production in July 
1951 stood at 139 percent of 1937 output. 
This was approximately the same as during 
the second quarter of the year but was still 
well under the index of 147 attained during 
the last quarter of 1950. 

In the industrial field the outstanding 
event during the month of August was the 
inauguration of the new ECA-financed slab- 
bing-blooming mill at the steel works at Linz 
in Upper Austria. 

In the first 6 months of 1951, Austria’s 
balance of payments showed a deficit in 
excess of $130,000,000 which was financed by 
ECA aid, foreign credits, and drawing upon 
foreign-exchange reserves. 

During June and July commercial bank 
credit continued to expand, causing the 
Government to consider the imposition of 
credit restrictions. 

Employment at the end of August stood 
at more than 2,000,000, the highest level 
since 1918. Unemployment was well below 
that of a year ago but the greatly expanded 
number of construction workers gave reason 
to fear severe unemployment during the 
coming off-season and indicated the need for 
measures to combat the traditional seasonal 
pattern in the construction industry. 

The cost-of-living index showed a further 
increase during August, with a rise of 15 
percent being registered since the conclusion 
of the fifth wage-price agreement in July. 
The wholesale-price index remained prac- 
tically stationary, but the retail-price index 
went up by 4 percent. A comparison of this 
latter index at the end of August with the 
level just before the conclusion of the wage- 
price agreement shows an over-all rise of 
14 percent. 

The Communists continued their attacks 
against economic and trade union measures, 
with that directed against the proposed rent 
increase being most likely to result in dem- 
onstrations and strike attempts. 

In August the employees of a large brick 
factory held a warning strike designed to 
secure employee representation on the man- 
aging board of the enterprise. This 1-hour 
strike brought no results satisfactory to the 
union and further action during September 
was planned. This is the first serious at- 
tempt at codetermination at the plant or 
industry level in Austria. 

Deliveries of cattle to Vienna for slaughter 
returned to normal during August but hog 
deliveries sank to a very low level, and short- 
ages of pork continued. 


FOREIGN TRADE 


In July Austrian exports achieved the 
highest level so far this year and the over-all 
trade deficit for the month was only 343,- 
000,000 schillings (about $16,200,000). How- 
ever, the effect of inflationary developments 
on foreign trade is reflected in the fact that 
the index of import prices in July was almost 
50 percent higher than the index for the 
fourth quarter of 1950, and the index of ex- 
port prices was almost 35 percent higher. 


November 5, 1951 


971666—51-_—2 


Trade orientation by major area of origin 
and destination was as follows: 


Imports Erports 
Area (In percent of total value) 
Ist 2d Ist 2d 
ERP participantsand gtr. gtr. July gtr. qtr. July 
their oversea terri- 

eS 60 58 55 66 67 64 
Eastern Europe-- | a ae 15 14 19 
United States. __- 2 21 27 @B 7 5 6 
Other countries_..__.- 6 4 5 12 14 ll 


The most significant change to be noted 
in the foregoing data is the increased pro- 
portion of July exports to Eastern Europe. 
The increase in shipments to Czechoslovakia 
from 37,000,000 schillings in June to 70,- 
060,000 schillings in July largely accounted 
for this increase. 

Trade during July with the German Fed- 
eral Republic, Austria’s leading customer, 
continued to expand following the May 
slump occasioned by German import re- 
strictions. In that month, exports to West- 
ern Germany totaled only 72,000,000 schil- 
lings, compared with 101,000,000 schillings 
in June and 111,000,000 schillings in July.— 
U. S. LEGATION, VIENNA, SEPT. 21, 1951. 


Bolivia 
Tariffs and Trade Controls 


AGREEMENTS WITH UNITED NATIONS 
SIGNED 


The Bolivian Government signed, on Oc- 
tober 1, 1951, a Basic Agreement and a Tech- 
nical Assistance Agreement with the United 
Nations, the provisions of which will put into 
effect the recommendations of the Un-red 
Nations Keenleyside Mission, according to a 
report of October 5 from the U. S. Embassy, 
in La Paz. These recommendations embrace 
a number of economic and governmental 
reforms and the placement of qualified for- 
eign technicians in certain key official ad- 
ministrative positions. 

|For previous announcement of the Bo- 
livian Government’s acceptance in principle 
of the recommendations of the United Na- 
tions Keenleyside Mission, see FoREIGN CoM- 
MERCE WEEKLY of AUG. 27, 1951.] 


RATIFICATIONS OF SANITARY CONVENTION 
WITH CHILE AND PERU EXCHANGED 


(See item appearing under the heading 
“Chile.’’) 


Brazil 
Tariffs and Trade Controls 


EXPIRATION DATE OF EXCHANGE QUOTA 
CERTIFICATES EXTENDED 


The expiration date of Brazilian exchange 
quota certificates will be extended by 120 
days, according to notice No. 4 of the Bank- 
ing. Superintendency, published September 
18, 1951, and transmitted by the U. S. Em- 
bassy in Rio de Janeiro, on September 24. 
Exchange quota certificates are issued in 
connection with the importation of license- 





exempt commodities. 
tomatic and does not require the fulfillment 
of any formal requirements. 


The extension is au- 


VERIFICATION OF SIGNATURES ON APPLICA- 
TIONS FOR IMPORT LICENSES REQUIRED 


The Export-Import Department of the 
Bank of Brazil, through Notice No. 251, pub- 
lished September 27, 1951, and transmitted 
on October 1 by the U. S. Embassy in Rio de 
Janeiro, announced that firms interested in 
applying for import licenses should file 
within 10 days, with that Department in 
Rio de Janeiro, or at the branch where 
applications are presented, cards showing 
specimens of signatures authorized for au- 
thentication of such documents for the re- 
spective firm. In future, requests for import 
licenses, exchange quota certificates, or 
alterations will be considered only when the 
signatures thereto are duly authorized. 


CRITERION OF ‘TRADITION’ NO LONGER 
RECOGNIZED FOR GRANTING Import LI- 
CENSES 


Granting import licenses on the basis of 
“tradition” in the trade of the commodity 
involved was held by the Supreme Federal 
Tribunal of Brazil on October 3, 1951, to be 
contrary to the principles of free trade as 
guaranteed by the Constitution of Brazil. 
As a result the Export-Import Department 
of the Bank of Brazil is said to be making 
studies to determine a substitute for tradi- 
tion in assigning quotas for import licenses. 
It is the Embassy’s understanding that quo- 
tas have previotisly been allocated on a 
limited scale by the Export-Import Depart- 
ment to firms not historically engaged in the 
trade, on the basis of registered capital and 
capital turn-over of the firm and that this 
procedure will be extended. 


Canada 


INDUSTRY AND TRADE IN SEPTEMBER 


Industrial production, payrolls and em- 
ployment in Canada during September and 
early October were all at higher levels than 
in 1950. Retail sales continued to lag, how- 
ever, and high inventories and financing 
difficulties led to increased clearance sales in 
all sections of the country. 

The agricultural picture continued to be 
bright despite the problems resulting from 
a late grain harvest and a tight grain trans- 
portation situation. A bumper grain crop is 
being harvested and the abundance of sub- 
soil moisture in the Prairie Provinces augurs 
well for 1952. Livestock numbers are in- 
creasing. Agricultural production seems 
likely to contribute importantly to the sky- 
rocketing gross national product. 


CostT-oFr-LiIvING 


The cost-of-living index continued te 
move upward in August, but at a slower 
pace than in previous months. The index 
reached 189.8 (1935-39=100) on September 
1, a jump of 0.5 percent in the month and 
10 percent since the beginning of the year. 
All groups, except foods, registered increases, 
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but there was a fractional decline in the food 
index, reflecting seasonal decreases for fresh 
vegetables and certain meat products. The 
decline in primary food product prices also 
was reflected in the index number for 30 
industrial material prices at wholesale, 
which moved downward from 287.3 to 285.3 
(1935-39=100). Although numerous fac- 
tors in the economy tend to push prices up- 
ward, some observers feel that the Septem- 
ber wholesale price decline will be expressed 
in a reversal of the cost-of-living movement 
in the coming months. 

Trade-union leaders used their Labor Day 
platforms for a reemphasis of their demands 
for direct price control and for ringing 
attacks on the alleged inaction of the Gov- 
ernment in the face of mounting living costs. 
Leaders of the Opposition political parties 
also renewed their oft-repeated demands for 
direct controls. Prime Minister Louis St. 
Laurent and Finance Minister Douglas Ab- 
bott in nation-wide radio addresses replied 
to these criticisms by defending the Gov- 
ernment’s indirect approach to the problem 
of inflation and appealing to the public to 
perform the primary anti-inflationary task 
of consuming less and producing more. 


PREMIUM GOLD 


Minister of Finance Douglas Abbott an- 
nounced on October 6 that Canadian gold 
producers would be granted access to pre- 
mium gold markets, saying that the decision 
arose out of the International Monetary 
Fund’s indication that it would leave to each 
member country the framing of its own policy 
in the field. Producers selling to premium 
markets, however, would not be eligible for 
assistance under the Emergency Gold Min- 
ing Assistance Act. (This Act expires at the 
end of 1951 and it has not been decided 
whether it will be continued in 1952.) 

The change has had a mixed reception 
from the industry. Although it approaches 
unanimity in its advocacy of premium sales, 
enthusiasm has been dampened by ineligi- 
bility for cost-of-production subsidy and the 
other conditions which accompany the Gov- 
ernment’s authorization. In addition to re- 
stricting sales to nonmonetary gold of 22 
carat or less refinement, export sales will 
require an export license which will be 
granted only to producers who can show a 
license from the country of import. Pay- 
ment will be required in hard currency. It 
is expected that premium sales during the 
remaining months of 1951 will be limited to 
mines which have been receiving little or no 
cost-of-production assistance. Although 
these mines are few in number, they pro- 
duce about 40 percent of Canada’s 4,000,000- 
ounce output. 


EXCHANGE RESERVES 


The official reserves of gold and United 
States dollars, which are made up of the 
holdings of the Foreign Exchange Control 
Board and the Government accounts 
amounted to US$1,610,000,000 on Septem- 
ber 30, as compared with US$1,790,000,000 
on the same date last year, US $1,562,000,000 
on August 31, this year, US$1,669,000,000 
on July 31; and US$1,683,000,000 on June 
30, 1951. The decline of $73,000,000 in the 
third quarter is accounted for in part by the 
retirement in August of the Canadian Na- 
tional Railways’ Government-guaranteed 
debt of US$48,000,000, payable in New York. 

Preliminary foreign trade figures for 
August reestablished the trend toward an 
excess of imports, which was temporarily 
eliminated by the extremely large export in 
July. Imports in August were valued at 
C$358,800,000 and exports at C$349,800,000, 
both figures being more than a third larger 
than the comparable 1950 returns. For the 
8 months of 1951, the excess of imports 
approximates C$337,000,000. The heavy em- 
phasis on trade with the United States con- 
tinues, although in exports, the United 
States share has fallen relative to the devel- 
opment of seasonal oversea traffic. 

The tight credit situation in Canada and 
the availability of capital in New York has 
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continued to draw Canadian provincial and 
municipal financing to the latter. The 
United States dollar proceeds of flotations in 
the United States totaled C$309,676,000 dur- 
ing the 9 months ended in September. This 
has been an important factor in the develop- 
ment of official gold and dollar holdings. 


SECURITIES 


Trading in Canadian security and bond 
markets was quite heavy in September as in 
August with much of the buying apparently 
sparked by buying for foreign account, in- 
cluding the United States and Switzerland. 
A stock market record was set on October l, 
when the aggregate trading volume for 
Toronto and Montreal reached 8,000,000 
shares. Western oils, base metals, and other 
mining issues contributed substantially to 
the new trading record. 

Chartered bank returns as of August 31 
indicated that current loans, which declined 
during July for the first time in many 
months, had again moved upward, probably 
a@ seasonal expansion resulting from financ- 
ing crop movements and preparations for 
winter in trade and industry. The Federal 
fiscal surplus again increased in August, 
bringing the 5-month (April—August) total 
to C$501,900,000, as compared with C$292,- 
700,000. Revenue for the 5 months was 41 
percent higher than in that period of 1950. 
Expenditures have increased about 30 per- 
cent, mainly because of national defense 
purchases. 


PARLIAMENTARY CONSIDERATIONS 


In the throne speech opening the new 
session of Parliament on October 9, the Gov- 
ernment said the primary reason it called 
a second session in 1951 was to ask considera- 
tion of legislation dealing with old-age pen- 
sions as a matter of right for persons over 
70 years of age, on a contributory basis. 
From the extent of the legislative program 
outlined in the speech, however, it appears 
that Parliament is facing a lengthy session. 
Among the legislative proposals are measures 
dealing with the St. Lawrence Seaway and 
Power Project, the dispatch of Canadian 
troops to Europe to form part of the in- 
tegrated NATO forces, implementation of the 
recommendations of the Royal Commission 
on Transportation, and implementation of 
the recommendations of the Royal Commis- 
sion on Arts, Letters, and Sciences, as they 
affect radio broadcasting and television. 

To aid in the fight against inflation, the 
Government also plans to introduce legisla- 
tion dealing with resale price maintenance. 
A committee appointed to consider the sub- 
ject under the Combines Investigation Act 
recommended that suppliers of goods should 
be prohibited from requiring or inducing 
distributors to resell at fixed or minimum 
resale prices. 


INTERNATIONAL AGREEMENTS 


The Government announced on September 
21 that arrangements had been made for the 
settlement of Canadian claims against Italy 
for war damages and for the immediate re- 
lease of Italian assets presently held by the 
Canadian Custodian of Enemy Assets. Since 
the funds involved are not large, the agree- 
ment probably has greater political than 
economic significance. 

The Canada-United Kingdom tax agree- 
ment which has been in force since 1946 
was extended on September 25, 1951, to cover 
21 Colonial territories of the Commonwealth. 
This was formally effected by an exchange of 
notes between the two Governments under 
the provisions of the existing agreement. 
This action has the effect of widening sub- 
stantially the scope of beneficial tax ar- 
rangements covering Canadian trade and 
investments abroad. 

It is anticipated that most of the 
C$25,000,000 voted by Parliament for eco- 
nomic aid under the Colombo Plan will be 
divided between India and Pakistan. An 
agreement has been reached with Pakistan, 
on a number of specific projects to be under- 
taken with Canadian assistance during the 





first year. Discussions still continue with 
India as to the exact form of Canadian aiq 
and an announcement probably will be made 
soon. Both India and Pakistan have agree 
to a “Statement of Principles” in which are 
set out the methods by which funds wij 
be made available. Canada’s participation 
is already showing tangible results as 
scholars and technical missions from India, 
Pakistan, and Ceylon arrive in Canada. 
Canada has agreed to provide experts ang 
technicians for foreign service as needed.— 
(U. S. Empassy, Orrawa, Oct. 12, 1951. 


Chile 


Tariffs and Trade Controls 


CONVENTIONAL CUSTOMS RATES ACCORDED 
SPAIN EXTENDED 


The import tariff rates accorded by Chile 
to Spanish merchandise under the provyj- 
sions of the Commercial and Payments 
Agreement signed on August 9, 1950, were 
extended for a period of 1 year from August 
9, 1951, by Chilean decree No. 9296 of Sep- 
tember 21, published in the Diaro Oficial 
of October 11. 

[For previous announcements of the sign- 
ing of the Spanish-Chilean agreement see 
FOREIGN COMMERCE WEEKLY, September 4 and 
25, 1950.] 


RATIFICATIONS OF SANITARY CONVENTION 
WITH BOLIVIA AND PERU EXCHANGED 


The Chilean Foreign Minister and the 
Ambassadors of Bolivia and Peru exchanged 
in Santiago on October 4, 1951, ratifications 
of the sanitary convention between the three 
countries, signed in Arica on May 26, 1946, 
according to a report of October 5 from the 
U. S. Embassy in Santiago. 

The convention provides for cooperative 
protective sanitary measures, particularly 
against contagious diseases and epidemics, 
in the frontier regions of the three coun- 
tries. It is to be administered by a control 
committee composed of representatives of 
the three countries, with technical advice 
from representatives of the Pan American 
Sanitary Bureau. 

|For previous announcement of the Boliy- 
ian ratification of this convention see ForEIcn 
COMMERCE WEEKLY of January 23, 1950.] 


Colombia 


Exchange and Finance 


REGULATIONS ON REMITTANCES FOR TRAVEL 
AND MEDICAL TREATMENT MODIFIED 


The new limit on remittances for travel 
abroad is $600, U. S. currency, per month per 
person, in accordance with Colombian de- 
cree No. 1970 of September 20, 1951, approv- 
ing resolution No. 8 of the Office of Exchange 
Registration, advises the U. S. Embassy in 
Bogota. Remittances will be permitted for 
no more than 2 months a year. Remittances 
‘are not allowed for travelers under 15 years 
of age. The limit for expenses for medical 
treatment abroad, $1,500 per patient, is not 
changed. Formerly the limit for travel was 
$500 per adult and $300 per child. 


Tariffs and Trade Controls 


CATTLE Export No LONGER SUBJECT TO 
LICENSE 


The export of cattle from Colombia is no 
longer subject to quota or prior export li- 
cense, but is subject only to registration in 
the Office of Exchange Registration and ob- 
tainment of a certificate of health, in accord- 
ance with decree No. 1948 of September 18, 
1951, advises the U. S. Embassy in Bogota. 
The export of cattle had required approval 
of the Ministry of Development in accord- 
ance with resolution No. 274 of that Ministry, 
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dated June 12, 1951, based on decree No. 637 
of March 20, 1951. (See ForEIGN COMMERCE 
WEEKLY of August 6, 1951.) 

This measure is probably not of great im- 
portance since Colombia’s cattle exports have 
always been small and most of its former 
markets are now closed. In earlier years its 
exports went to Venezuela and other coun- 
tries of the Caribbean area, but since the 
introduction of foot-and-mouth disease into 
Colombia, the Venezuelan market has been 
closed and other Caribbean countries free 
of aftosa are closing their markets to Colom- 
pian cattle. The Government hopes, how- 
ever, that by removing export restrictions 
markets may be found for surplus cattle 
from the cattle-producing Departments of 
Magdalena and Bolivar, which are still be- 
lieved to be free of foot-and-mouth disease. 


CONSUMPTION TAXES ON CERTAIN PETRO- 
LEUM PRODUCTS MODIFIED 


The Colombian 10 centavos tax on aviation 
gasoline has been eliminated and that on 
motor gasoline reduced from 15 to 8 centavos 
per U. S. gallon, by decree No. 1988 of Septem- 
ber 25, 1951, advises the U. S. Embassy in 
Bogota. 

To compensate producers, importers, and 
distributors of petroleum products for their 
increased costs resulting from the new ex- 
change rate of 2.50 pesos to the dollar, which 
became effective on March 20, 1951, decrees 
Nos. 757 and 973 of April 5 and April 27, 1951, 
respectively, provided for rebates to the mar- 
keters in order that they could maintain the 
selling prices of the more important petro- 
leum products at the same levels existing 
before devaluation of the peso. The April 
decrees enabled the Government to use the 
proceeds from the sales taxes on motor gaso- 
line (15 centavos) and aviation gasoline (10 
centavos) in making rebates. 

In the past, 15 centavos were collected as 
a tax on motor gasoline, of which 7 was 
returned in the form of a rebate, thus leaving 
a net effective tax of 8 centavos. On avia- 
tion gasoline, 10 centavos were collected and 
10 were rebated, which, in effect, eliminated 
this tax altogether. Rebates provided for in 
the April decrees remain in effect for the 
following products: Tractorina, 4 centavos a 
gallon; kerosene, 5 centavos a gallon; Diesel 
fuel, 5 centavos a gallon; fuel oil, 2 centavos 
a gallon. It is believed that the new 8 cen- 
tavos consumption tax levied on motor gaso- 
line will constitute the source of funds for 
payment of rebates on these four remaining 
products. 

(See ForEIGN COMMERCE WEEKLY of Febru- 
ary 5, 1951, for an announcement of the 
consumption tax on petroleum products.) 


Costa Rica 
Tariffs and Trade Controls 


NEw TARIFF AND EXCHANGE CONTROL LAW 
ADOPTED 


A new Costa Rican tariff and International 
Payments Law were published in La Gaceta 
on September 30, 1951, and became effective 
the following day. The new tariff replaces 
the tariff adopted in 1946; and the Interna- 
tional Payments Law replaces the Law for 
Control of International Transactions adopt- 
ed in April 1950 to liquidate a $20,000,000 
backlog of commercial indebtedness of im- 
porters. (See Foreign Commerce Weekly of 
May 8, 1950.) Cancellation of this backlog 
was announced on April 6, 1951; and from 
that date until September 30, the date of 
expiration of the Law for Control of Inter- 
national Transactions, revenues from ex- 
change surcharges were used to retire various 
Treasury drafts and banking cedulas (For- 
eign Commerce Weekly, September 17, 1951). 
For the first time in 10 years the Costa Rican 
balance of payments was favorable. 

On June 23, 1951, the 10-percent exchange 
surcharges on imports in the preferential and 
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first categories were canceled (Foreign Oom- 
merce Weekly, August 13, 1951), but the re- 
maining surcharges of 55-, 75-, and 100-per- 
cent on second-, third-, and fourth-category 
imports were maintained until September 30, 
1951. To a great extent, these last-named 
surcharges were incorporated into the new 
tariff in the form of increased customs duties. 
These increases were considered necessary to 
maintain the favorable balance of trade and 
to prevent a sudden drop in the Govern- 
ment’s revenues. 

Except for the elimination of exchange 
surcharges, the new International Payments 
Law is similar to the old Law for Control of 
International Transactions. It provides for 
an official and a free exchange market. (The 
current selling rate of the dollar is 5.67 
colones on the official market and 7.52 on 
the free market.) Foreign-exchange receipts 
from exports must be liquidated at the offi- 
cial rate. Exchange may be purchased at the 


official rate for merchandise included in a 
List of Articles of Primary Necessity, pub- 
lished a few days after adoption of the law. 
All other imports must be paid for with free 
market exchange. 

The general increases in customs duties 
under the new tariff were passed in late Sep- 
tember with the understanding that the 
charges would be subject to later review. 
Because of the June 1 termination of the 
reciprocal trade agreement with the United 
States, the new rates can and will be applied 
to United States products (Foreign Com- 
merce Weekly, April 30, 1951). The new 
schedule represents a combination of spe- 
cific and ad valorem rates as indicated in 
the following table of typical imports. For 
purposes of comparison, the former rates and 
exchange surcharges are indicated in the first 
two columns. Detailed information may be 
obtained from the Office of International 
Trade as soon as it becomes available. 


Costa Rican Tariff Rates and Exchange Surcharges on Typical Imports 


Product 


Lard_.-.- 

Wheat flour. 
Evaporated milk 
Mineral fertilizer 
Gasoline, per gallon_-__-._- 
Structural iron and steel shapes. - 
Cement ‘ 
Wrapping paper_. 

Toilet soap-__- 

Work shoes. - .. : . 
Wool and cotton garments, interior or exterior 
Passenger cars a Oe at ‘ 
Electrical apparatus up to 10 kilograms____- 
Costume jewelry. 


| Preferential. 


With the exception of an increase in the 
duty on frozen fish from US$1.50 to US$2.00 
per 1,000 gross kilograms, there has been no 
significant change in export duties. All 
other regulations remain generally un- 
changed. 


Cuba 
Tariffs and Trade Controls 


IMPORT DUTIES ON TIN CONTAINERS 
CONDITIONALLY SUSPENDED 


Cuban decree No. 3674, published in the 
Official Gazette of October 6, 1951, sus- 
pended until December 31, 1951, the collec- 
tion of import duties, consular fees, and 
other Customs charges on the importation 
of unlithographed tin containers, according 
to a report from the U.S. Embassy in Habana. 
The suspension of duties is subject to prior 
authorization by the Cuban Ministry of 
Commerce for each shipment, 


Dominican Republie 


ECONOMIC DEVELOPMENTS IN AUGUST 


The Dominican Republic entered its slack 
season of the year in August; exports 
dropped sharply to the lowest figure since 
February. Imports also continued to decline 
but at a lesser rate than in the immediately 
preceding months. The sugar and cacao 
crops were harvested and largely sold, and 
the next 2 months, like August, were ex- 
pected to be marked by relatively low ex- 
ports. Bank deposits were virtually un- 
changed, and loans increased by more than 
$1,000,000. The capital of the publicly 
owned Banco de Credito Agricola e Industrial 
is being increased from its present $5,000,000 
to $20,000,000 over a 5-year period, the addi- 
tional $15,000,000 to be provided by the 








Current duty 
Former duty meen —_——— ————— 
(colones a | “Charge (ad | Specific 
_,BTOss valorem— ee es a Ad valo- 
kilogram) percent) gross rem- 
kilogram) percent 

1.10 10 0. 63 0 

. 16 110 . 16 0 

47 110 - 25 0 

0318 110 . 035 0 

1,17 110 1.43 0 

03 10 07 2 

| . 0584 110 . 06 2 

21 110 - 26 2 

2.7 10, 75 2.00 2 

5. 35 75 6. 00 2 

16. 00 10, 55, 75 20. 00 2 

1.10 75 3. 00 20 

| . 56 55 . 63 2 

| 13. 16 100 20. 00 5 
| 








Government and the new funds to be used 
to stimulate agriculture. A large public- 
works contract provides for the construction 
of aqueducts in towns throughout the 
country. The cost-of-living gain reached 
a new high in August; the index figure was 
248.4 as compared with the previous high 
of 244.9 in July (1941—100). 


‘TRADE 


The value of exports in August 1951 was 
$6,072,000 as compared with $10,390,000 in 
July and $5,440,000 in August 1950. - This 
decline is regarded as séasonal, as the sugar- 
grinding season is finished and the cacao crop 
is almost all sold. The indicatiog is that 
the Dominican Republic will have”a record 
export year in 195i, the total exceeding 
$100,000,000. 

In August, exports of raw sugar accounted 
for $3,422,000, almost all going to Great 
Britain. Cacao and unsweetened chocolate 
amounted to $979,000, all of which went to 
the United States. Coffee shipments 
amounted to $454,000, the green going mostly 
to continental United States and the roasted 
entirely to Puerto Rico. Tobacco accounted 
for $403,000, mostly to Europe. Figures for 
the first 8 months of 1951 show that Great 
Britain has purchased nearly $44,000,000 
worth of Dominican exports, and the United 
States, continental and Puerto Rico, account 
for nearly $33,000,000. It was believed that 
in September exports to England would be 
large, with the conclusion of shipments from 
the current sugar crop. 

The provisional import figure for August 
is $3,374,000, a slight drop below the pro- 
visional figure for July of $3,613,000. The 
decline in recent months in importations 
shows signs of a leveling off. 


AGRICULTURE 


Although rainfall during August was some- 
what lighter than normal, the precipitation 
was generally adequate for field operations 
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and plant growth. As of September 1, the 
area planted to crops other than sugarcane 
was reported by the Dominican Department 
of Agriculture at 3,855,811 tareas (1 
‘tarea—0.1544 acre), 3 percent more than the 
3,761,326 tareas planted as of September 1, 
1950. The principal increases were in the 
areas devoted to rice, sweet potatoes, coffee, 
onions, beans, bananas, citrus fruit, corn, 
potatoes, tobacco, and tomatoes. There were 
declines, however, in the area planted to 
cacao, peanuts, coconuts, yams, pineapples, 
plantains, yautias, and yucca. 

All except one small sugar central had 
ceased grinding operations by September 1, 
and production during the current crop year 
ended August 31, 1951, was reported by the 
Dominican Commission for the Defense of 
Sugar and Development of Sugarcane at the 
all-time record of 531,651 metric tons, 12 per- 
cent more than 1949-50 crop of 475,331 metric 
tons. Export sales were proceeding normally, 
and only 70,392 metric tons of sugar were 
available for domestic consumption and for- 
eign requirements during the remainder of 
1951. 

Harvesting of the 1950-51 cacao crop of 
some 29,000 metric tons came to a close, and 
exports of cacao beans declined to 1,307 
metric tons during August compared with 
3,746 metric tons during July. Exports dur- 
ing the first 11 months of the crop year 
which began October 1, 1950, totaled 22,628 
metric tons, compared with 24,602 metric 
tons during the like period of the 1949-50 
crop year. The shipment of chocolate de- 
clined to only 124 metric tons during the 
month, reflecting a slowing of demand from 
the United States; but the cumulative 11- 
month totals show 1950-51 chocolate exports 
at 5,029, compared with 4,965 metric tons 
during the like period of the 1949-50 year. 
Following a plant reorganization during late 
July, the Chocolatera Sanchez, Government- 
owned factory at Puerto Plata, ceased opera- 
tions. Large stocks of chocolate are avail- 
able at the factory to take care of require- 
ments prior to the resumption of operations 
scheduled for late fall. 

The tobacco crop was virtually completed 
when 1,566 metric tons of leaf were harvested 
during August. The 1951 crop is now re- 
ported at approximately 15,000 metric tons. 
More than three-quarters of the crop has 
already been delivered by farmers to ex- 
porters. Export shipments during August 
totaled 1,100 metric tons. Heavy shipments 
to Spain and other Western European coun- 
tries are anticipated during the fall. 

The rice harvest began during August, 
and 3,376 metric tons of the grain were mar- 
keted. The current acreage being up 8 per- 
cent, the 1951 crop is expected to total ap- 
proximately 65,000 metric tons of rough rice, 
compared with 60,804 metric tons in 1950, 
and will be fully adequate to cover all do- 
mestic requirements. By the middle of Sep- 
tember retail prices of average-quality rice 
had fallen to 14 cents per pound from the 
summer level of 16 cents per pound. 


PUBLIC WorkKS 


In the field of public works the Govern- 
ment anounced the signing of a new 88,- 
360,000 contract with Lock Joint Pipe Co. 
for the construction of aqueducts in 38 
localities of the country. Construction was 
resumed during the month on the railroad 
linking Centrals Catarey and Haina. High- 
way construction was at a minimum al- 
though two new highways, Carretera La 
Bomba-Monte Plata (26 kilometers in 
length) and Carretera Caballona-Hato Nuevo 
(6 kilometers in length), were inaugurated. 
A new school, Liceo Estados Unidos de Amer- 
ica, was inaugurated in Ciudad Trujillo on 
September 24. The Hotel Hamaca in Boca 
Chica, the newest in the chain of Govern- 
ment hotels, had its provisional opening on 
September 9, although the building is still 
without furniture. 

Plans were announced for the construction 
of three highways linking Constanza with 
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Transportation. 


Hemisphere. 


be held in Venezuela in 1954. 





Fifth Pan American Highway Congress, Lima, Peru 


The Fifth Pan American Highway Congress, which convened in Lima, Peru, on 
October 8, concluded its meetings on October 15, after a week of successful deliberations 
by some 200 delegates representing 18 countries. The United States was represented 
by a delegation headed by Mr. Delos W. Rentzel, Under Secretary of Commerce for 


The principal accomplishment of the Congress, according to a recent communication 
from the U. S. Embassy in Lima, was the recognition of the need for greater continuity 
of effort in dealing with problems of highway development throughout the Western 
In order to effect this continuity, committees were established and 
instructed to begin work immediately on the preparation of recommendations for the 
next congress. One committee, having as its chairman a member of the delegation from 
Argentina, will study the possible organization of a technical association composed 
of representatives of the highway departments of the various member nations. Another 
will prepare recommendations on methods of financing the construction of uncompleted 
portions of the Pan American Highway, with emphasis being placed on the utilization 
of the resources of countries which are directly affected. A third committee, headed 
by a United States delegate, will recommend on the planning and programing of 
highway development and the organization of efficient national highway departments. 

A number of resolutions dealing with technical subjects, which will serve to benefit 
the improvement of highway standards, were adopted by the member nations. The 
Congress also recommended that all countries promptly ratify the Road Traffic 
Convention signed at Geneva in 1949 under the auspices of the United Nations. 

It was resolved that the next congress would be designated an extraordinary session 
and would be convened at Mexico City in October 1952. The sixth regular congress will 





Mensenor Nouel, San Jose de Ocoa, and 
Padre de las Casa, all of which would link the 
mountain valley by more direct routes with 
the southern regions of the country. During 
the month, plans were announced to bring 
television to Ciudad Trujillo and RCA rep- 
resentatives consulted with La Voz Domini- 
cana Officials regarding this prospect.—vU. S. 
EmBAssy, CIuDAD, TRUJILLO, SEPT. 28, 1951. 


Eeuador 


GENERAL ECONOMIC DEVELOPMENTS 


The Ecuadoran economy appeared sluggish 
in September, failing to conform to the sea- 
sonal upsurge of export and commercial ac- 
tivity which usually occurs at that time of 
the year. Foreign-exchange reserves, which 
in August had increased substantially from 
a July low, decreased by 3,301,000 sucres 
(15.15 sucres= US$81, official rate), from Sep- 
tember 1-10, and the balance of payments, 
which was favorable in August for the first 
time this year, again returned to the nega- 
tive side in the first 10 days of September, 
resulting in an unfavorable balance of $165,- 
000. For the period January 1 to September 
10, the balance of payments was unfavorable 
to the extent of $5,318,000. Money in circu- 
lation had stood at its highest point of the 
year on August 31, but declined slightly dur- 
ing the first week in September. 

Retail business was slow, and although 
credit was not so tight as it was in previous 
months, most of it was requested to release 
merchandise which had been held up in cus- 
toms for lack of funds. Inventory stocks 
continued high, and in some items, such as 
building supplies, barbed wire, and machetes, 
merchants were reported to have a 1- to 
2-year supply. These large stocks were being 
carefully kept off the market, however, so as 
not to depress the price. 

In the face of a prospective 45,000,000- 
sucre budgetary deficit, a 2-percent import 
and export tax for the remaining 3 months 
of the year was proposed in the legislature, 
but was strongly opposed by agricultural 
and commercial circles. 

Ecuadoran coffee exporters expressed con- 
cern that the compensation principles em- 
bodied in the trade agreement with Italy, 
which is to come up for ratification soon, 
would impair existing currents of trade they 
consider advantageous to Ecuador. Italy 
took 25 percent of Ecuador's coffee exports 
in 1950. 





FOREIGN TRADE 


Exports in September, contrary to the usual 
seasonal pattern, were running at approxi- 
mately half of August’s encouraging total. 
Cacao exports, because of lower prices and 
production, and coffee exports, because of 
lowered production, dropped about equally in 
magnitude, while the drop in the world price 
of rice resulted in almost no exports of this 
crop. 

Indications were that imports also had 
dropped from the August total. The Guaya- 
quil Exchange Office reported the issuance in 
September of import permits with a c. i. f. 
value of $4,791,132. The August total was 
$7,105,223 and September 1950’s total was 
$5,257,426. Banking circles reported that the 
number of new letters of credit established 
in September 1951 was much lower than in 
the preceding month, and that foreign col- 
lections were coming in at a much slower 
rate. These circles believe that imports will 
continue to decrease during the year, al- 
though the large amounts of permits out- 
standing from heavy issuances of previous 
months represent a very heavy potential 
drain on foreign-exchange reserves. 

Financial circles expect that the Govern- 
ment will soon restore the requirement of a 
full or partial deposit of the commodities’ 
value and the applicable surcharges for im- 
portations of List A and List B items at the 
time applications are made for the import 
permits. 


AGRICULTURAL DEVELOPMENTS 


Plans for a coordinated agricultural exten- 
sion service for Ecuador were made at Quito 
during the week of September 10. 

The director of the campaign to prevent 
foot-and-mouth disease from entering Ecua- 
dor, was reported to have gone to the Colom- 
bian frontier on September 10 to establish 
a border patrol. He was expected to leave 
for Mexico 2 weeks thereafter for further 
study on the disease. 

Preparations were being made for a soil 
survey of areas in the vicinity of Quevedo to 
determine whether they might be adapted 
to production of abaca. 


San LORENZO PorT DEVELOPMENT 


A contract was signed on September 21 
between the Quito-San Lorenzo Railroad 
Board and a French company (Comptoir In- 
ternacional d’Achats et de Ventes Estran- 
geres) for the construction of the unfinished 
portion of the Quito-San Lorenzo railroad 
and the port of San Lorenzo. The total cost 
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of the work is estimated at a little over $10,- 
000,000; the port and the railroad are ex- 
pected to be completed within 3 years, with 
the exception of the dredging of the port, 
which is to be completed within 5 years. 
Since San Lorenzo is closer to Quito, much 
of the highland trade may be expected to 
be diverted from Guayaquil. 


TRANSPORTATION 


Representatives of three of the four major 
airlines operating in Ecuador formally pro- 
tested against a measure pending in Congress 
for the establishment of a Civil Aviation 
Board. They charged that it would only 
duplicate and interfere with adequate opera- 
tion of the present Directorate of Civil Avia- 
ponsidecable newspaper publicity was 
given to the delivery to Ecuador by the gen- 
eral manager of the Grancolombian Fleet 
of 1950 dividends on stock held by the Ecua- 
doran Government. The dividends amounted 
to $65,886. 


FOREIGN TRADE REGULATIONS 


Under Government decree No. 1710 pub- 
lished in the Registro Oficial of September 
1, 1951, the following changes in the ex- 
change lists were made: 

Paragraphs 210, 417 (strappings for pack- 
ages only), 798, and 890 (only mercerized 
varn from weight 32 on, provided they are 
raw material for the national industry im- 
ported directly by the manufacturers) were 
transferred from List B to List A. 

Paragraphs 809 and 811 (cards to be used 
in electric bookkeeping and statistical ma- 
chines only) were transferred from List C 
to List B—U. S. CONSULATE GENERAL, GUAY- 
AQUIL, OcT. 5, 1951. 


Tariffs and Trade Controls 


ExPORT RESTRICTIONS ON MANGROVE 
BarK MODIFIED 


Exporters of mangrove bark from Ecuador 
must show proof, such as a sales voucher 
or a certificate of stock in a warehouse, that 
they have utilized at least 1 Spanish foot 
of wood for each pound of mangrove bark 
they wish to export before an export license 
will be issued, according to the U. S. Embassy 
in Quito. This regulation is contained in 
article II of decree No. 477 of March 17, 1949, 
which was not to be effective until December 
31, 1951. However, because of the destruc- 
tive exploitation of the mangrove plantations 
during the past year this article was placed 
into effect by Executive Decree No. 1488, 
which was published and took effect on Sep- 
tember 3, 1941. 


IMPORTATION OF REFINED HoG LARD 


The Direccién de Subsistencias was author- 
ized to import into Ecuador up to 120,000 
pounds of refined hog lard free of most im- 
port taxes if such imports were made before 
September 30, 1951, by Executive decree No. 
1732 published in the Official Register of 
September 18, as reported by the U. S. Em- 
bassy in Quito. Importations under this 
decree were exonerated from all import 
duties and additional taxes except consular 
and port charges. 


Egypt 
ECONOMIC DEVELOPMENTS IN SEPTEMBER 


There was evidence in September of a 
moderate deterioration in commercial condi- 
tions in Egypt. As’a result of an overstocked 
supply of many goods there was some weak- 
ness in wholesale markets and a pronounced 
falling off in volume of orders placed abroad. 
This condition was particularly evident in 
textiles, where a surplus of supplies also re- 
sulted in a cutting back of production in 
the local textile industry. The number of 
commercial failures increased. Credit con- 
ditions remained satisfactory, however, and 
no difficulty in financing the current year’s 
cotton crop was anticipated. 


November 5, 195] 


971666—51——_:3 


FINANCE 


The Chamber of Deputies on September 24 
approved a budget for 1951-52 calling for 
expenditures of £E231,000,000 and current 
revenue of £E215,000,000. The estimated 
deficit of ££16,000,000 is to be met by with- 
drawals from the reserve fund. Inasmuch 
as the Chamber’s approval incorporated 
amendments introduced by the Senate in 
the Government’s original estimates, Senate 
approval is expected to follow shortly. The 
new appropriations of ££231,000,000 contrast 
with a total of £E206,000,000 for 1950-51. 

The two houses of Parliament also ap- 
proved several substantial increases in direct 
taxes proposed by the Government. These 
include an increase from 14 to 16 percent 
on commercial and industrial profits; a new 
rate of 10 percent on incomes of professional 
men; and a doubling of the inheritance tax 
from 10 to 20 percent in the highest brackets. 
Rates on the progressive income tax are also 
to be increased up to 70 percent in the top 
brackets, with exemptions provided for up to 
the first ££1,000 of income. 


TRADE AGREEMENT 


A trade and payments agreement between 
Egypt and Lebanon was signed in Alexandria 
on September 2, effective for 1 year and auto- 
matically renewable on an annual basis un- 
less One party serves notice 60 days before 
the end of each year of a desire to alter or 
terminate the agreement. This agreement is 
the fourth commercial accord signed by Egypt 
with other Arab States. The other agree- 
ments were concluded with Syria, Jordan, and 
Saudi Arabia. 

Under the new agreement Egypt agrees to 
facilitate the export to Lebanon of such prod- 
ucts as cotton, salt, electric-light bulbs man- 
ufactured in Egypt, tarbouches, buttons, 
cotton flax, yarn, henna, books and other 
publications in Arabic, Egyptian films, gram- 
aphone records, cotton piece goods, and shoes. 

Lebanon undertakes to encourage the ex- 
port to Egypt of such commodities as fruits, 
silks, woolens, plastics, machines, paints, 
Olive oil, fig oil, soap, eau de cologne, biscuits, 
and chocolates. 

Article 10 of the accord provides that pay- 
ments under the agreement will be effected 
through Lebanese nonresident accounts to be 
established in the National Bank of Egypt. 
Commodities exchanged under the agreement 
may not be exported to a third country with- 
out specific consent of the parties. 


Atm TRANSPORT 


The Egyptian air carrier SAIDE, which ex- 
tended its scheduled service Cairo-Rome- 
Milan to include regular service to Munich 
and Frankfort in April 1951, has applied to 
the Allied High Commission for Germany for 
Fifth Freedom traffic rights between Munich 
and Frankfort. 

As a result of conversations held between 
the President of the International Civil Avia- 
tion Organization and officials of the Egyp- 
tian Government in Cairo, Egypt has agreed 
to alter its policy, which has been in effect 
since May 15, 1948, of refusing to service 
through the Regional Flight Information 
Center at Cairo civil aircraft bound to or 
from Israel and will henceforth service all 
foreign aircraft, with the exception of Israel 
registered aircraft—U. S. Emsassy, Catro, 
Oct. 4, 1951. 


Et Salvador 


RECENT ECONOMIC DEVELOPMENTS 


September witnessed a further slight in- 
crease in retail and wholesale trade in El 
Salvador, but both were still at a seasonally 
low level. The temptation to indulge in 
further war-scare buying as a result of the 
tightening supply situation in the United 
States was slowed down by the emergency 
measures taken by the Government and the 
transport companies to relieve the acute con- 
gestion in the Customs warehouses. The 
Government’s action in forcing importers to 


speed up withdrawals of merchandise from 
the Customs not only contributed to stopping 
new import ordering but also caused many 
importers to apply for bank credit, which 
is now very tight. Collections of bills from 
abroad, although not noticeably affected by 
the tighter credit, continued to be delayed 
because of the Customs situation. 


WAREHOUSE CONGESTION UNIMPROVED 


There was little improvement in the con- 
gestion in Customs since institution of the 
embargo on new shipments via Puerto Bar- 
rios by the International Railways of Central 
America. At the beginning of October there 
were approximately 255 unboxed automobiles 
in the limited yards of the Customs in San 
Salvador and 130 loaded boxcars from Puerto 
Barrios. The Customs warehouses were full. 
As a result airlines carried more heavy goods 
from the United States, including heavy cars, 
cement mixers, and tractors. An American 
air freight line prepared to extend its service 
from St. Petersburg, Fla., to Guatemala City 
to include San Salvador. 


CRICKET PLAGUE DAMAGES COFFEE CROP 


The coffee cricket plague which began to 
assume serious proportions in the middle of 
September is still unabated, and although 
the extent of the damage has not been esti- 
mated, some informed persons believe that 
it may depress the forthcoming crop another 
10 or 15 percent in addition to the 10 per- 
cent decline already expected because of 
late rains, as compared with the preceding 
crop. Important Government revenues de- 
rived from the coffee export tax may be 
seriously affected. 

Heavy rains caused some damage to agri- 
culture, especially to cotton; damaged the 
main electric-power plant supplying the city 
of San Salvador; and washed out an im- 
portant temporary bridge at the Guayabo 
Dam, hence causing some delay in the work 
on the dam. 


REHABILITATION PROJECTS ADVANCED 


The Government, according to the press, 
included US$800,000 in the 1952 draft budget 
for work on a new 150-room hotel. An 
equal amount was appropriated out of the 
current year’s revenues for initial work on 
the Ciudad Modelo, the Government’s prin- 
cipal earthquake rehabilitation project. A 
United States architect is expected to do 
the city planning work on the project. 

Important economic decisions are expected 
to be taken at the meeting of Central Amer- 
ican Foreign Ministers scheduled to convene 
in San Salvador on October 8. The Minis- 
ters of Economy of the member countries 
will also attend. The proposed Central 
American Customs Union probably will be 
given a high place on the agenda.—uvU. S. 
EMBASSY, SAN SALVaDoR, OCT. 5, 1951. 


Germany, Western 


ECONOMIC DEVELOPMENTS IN AUGUST 
FOREIGN TRADE 


Exports from the German Federal Republic 
increased again in July over June’s postwar 
record level, reaching $315,000,000 in July, 
despite drops in domestic production for the 
second consecutive month. Total imports 
showed a $30,000,000 rise after the slight in- 
crease in June and stood at $284,500,000 in 
July. Imports financed with ECA and 


. GARIOA funds amounted to $40,000,000; 


therefore the commercial trade balance (ex- 
cluding foreign aid) amounted to +870,- 
500,000 in July. 

The most noteworthy element in Western 
German July foreign-trade developments was 
the rise in imports by almost $30,000,000 
over the June figure of $255,000,000. The 
greatest part of the import increase was 
from the EPU area—$26,000,000 higher than 
in June. Total import payments from the 
EPU area, however, were estimated at 
$150,000,000 to $155,000,000, still considerably 
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under the $170,000,000 import-licensing fig- 
ure set by the OEEC. 

Imports from the dollar area decreased, 
although the drop was in part due to de- 
creases in ECA deliveries. Imports financed 
with free dollars increased over June, con- 
forming to an upward trend, which has been 
noticeable since February. The import rise 
from participating countries, of $20,000,000, 
was split almost evenly between the ster- 
ling and nonsterling areas. 

Although exports to the Western Hemi- 
sphere as a whole increased by $7,000,000, 
exports to the United States showed little 
change. The increase was almost entirely 
in exports to South America, particularly to 
those countries with which Germany has 
concluded payments agreements. Exports 
to other nonparticipating countries decreased 
by almost $3,000,000, and exports to the non- 
participating sterling area increased by 
$1,600,000. Exports to participating countries 
made up the greater part (61 percent) of 
July’s increase. Of this $11,000,000 increase, 
approximately $4,700,000 went to sterling- 
participating and $6,200,000 to nonsterling- 
participating countries. Exports to the EPU 
area reached $224,000,000. Deliveries to Fin- 
land and Yugoslavia moved up to $11,400,000, 
and exports to the Soviet bloc remained at 
about $5,000,000 for July. 

The Federal Republic’s cumulative ac- 
counting position with the EPU again im- 
proved by $51,000,000 at the end of August, 
reducing its cumulative deficit to $151,000,000, 
as against its peak deficit of $457,000,000 at 
the end of February 1951. 


INDUSTRY 


The index of industrial production fell by 
3 points in July, reaching 132 percent of the 
1936 level. July was the second straight 
month in which the index declined—after 
the steady rise from a winter low of 127 in 
January to a postwar high of 139 in April 
and May. The consumer-goods sector of 
the production index dropped particularly 
in July (down 7 percent) and by September 
had fallen 16 percent below the postwar high 
of 125 in November 1950. Part of the decline 
in industrial production was _ seasonal 
summer vacations of workers and some 
normal summertime decrease in demand. 
However, in contrast to the long-term up- 
trend since currency reform, the declines in 
June and July were probably more than sea- 
sonal. 

Industry as a whole in July was produc- 
ing at a rate 6 percent below the postwar 
record; in some industries the declines from 
the postwar highs were far greater—shoes 
(down 60 percent), leather production (down 
40 percent), rubber products (down 25 per- 
cent), textiles (down 15 percent), and flat 
glass (down 11 percent). Only 8 industry 
groups (out of a total of 31 reporting) were 
at postwar record levels in July. 





CoaL—STEEL 


The Federal Government’s request for a 
1,000,000-ton reduction of the third-quarter 
export allocation of coal was considered by 
the International Authority for the Ruhr 
(IAR) in August, but was not approved, 
and the Council’s decision of a total export 
of 6,200,000 tons including the usual Saar 
exchange stands. In addition, the Council 
of the IAR decided that the export alloca- 
tion in the fourth quarter, as well, will be 
6,200,000 tons, including the Saar exchange. 

Daily average output of hard coal in July 
was 376,600 tons, compared with 386,000 tons 
in the first quarter of 1951 and 389,000 tons 
in the second quarter. Total July hard-coal 
production, which did not drop much be- 
cause of one more working day, was 9,814,275 
tons compared with 10,041,300 tons in June. 

Preliminary figures for August, however, 
show daily hard-coal output at 374,062 tons 
and total hard-coal production at 10,119,377 
tons for the month. 

The order book for rolled products and 
semifinished steel rose from 8,157,204 metric 
tons on July 1, 1951, to 8,197,204 tons on Au- 
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gust 1,1951. During July, orders were booked 
in the amount of 808,256 metric tons, repre- 
senting the lowest bookings for any month in 
1951. Of the July bookings, however, 147,087 
tons, or 18 percent, were for export in con- 
trast to 85,561 tons, or 9 percent, in June. 


CHEMICALS 


The chemical industry suffered its fourth 
successive monthly cut-back in production 
in August. It is estimated that production 
dropped seven points on the index for the 
month. An even more serious decline was 
prevented by the use of United States coal 
and a change to the use of other fuels. 


MOTION PICTURES 


The High Commission formally stated on 
August 10, 1951, that it had no objection to 
the draft of a law submitted by the German 
Government for deconcentration of the 
former Reich-owned motion-picture prop- 
erty, but stated that it would, upon passage 
of the German law, reserve the right to pre- 
vent sales to persons who are now barred by 
law from acquiring the property. The Ger- 
man law probably will be introduced as a 
governmental measure in the German Parlia- 
ment when it reconvenes after its summer 
recess. 

FINANCE 

The Allied High Commission signed a law 
on August 31, 1951, clarifying the status of 
German assets abroad, which have been or 
are being subject to measures of liquidation 
in the countries where they are located, and 
of reparations taken out of Germany and of 
property restituted abroad since the end of 
the war. 

It maintains that, in accordance with in- 
ternational agreements arising out of the 
war, German property located in foreign 
countries was, under the laws of these coun- 
tries, taken away from the German owner 
for the purpose of applying the proceeds of 
liquidation to the payment of German repa- 
rations. 

The new law does not impose any new or 
additional burdens upon Germany. It is 
applicable only to property located in a for- 
eign country prior to the effective date of 
the law. It specifically excludes any prop- 
erty brought into or acquired in a foreign 
country since the end of the war in the course 
of authorized foreign trade. 


PRICES 


The three major Western German price 
indexes showed little change in July 1951; 
they had stayed relatively stable since April. 
The basic material-price index rose 1 point, 
the industrial producer-price index dropped 
1 point, and the consumer-price index re- 
mained unchanged. The period of rapid rise 
in prices stemming from the Korean War 
seems to be definitely over, and there are 
even some signs of falling prices. 


LABOR 


The decline in registered unemployment 
in the Federal Republic during August, 
32,700, approximated the decrease during 
July (34,100). Total end-August unemploy- 
ment of 1,259,000 roughly equaled the mid- 
October 1950 level and exceeded the 1950 
low (end-October) by 30,000. The unem- 
ployment rate in the wage and salary earning 
labor force dropped to 7.8 percent, the lowest 
end-August rate in the past 3 years (in Au- 
gust 1950, it was 8.7 percent; and in August 
1949, it was 8.8 percent). Employment was 
estimated at slightly over 14,900,000 at the 
end of August 1951. 


WESTERN BERLIN 


Manufacturers’ deliveries during July 
amounted to 191,600,000 Deutsche marks, a 
decline (chiefly seasonal in nature) of 11,- 
100,000 marks, as compared with June. 
(Both June and July had the same number 
of working days.) The total number of 
hours worked declined by 5 percent for all 
reporting industry groups because of the 
large number of vacations. Despite the de- 
crease in hours worked, however, industrial 





employment increased slightly for the secong 
consecutive month, reaching more than 
166,000 in July. 

The city’s index of industrial production, 
which is estimated from the value of many. 
facturers’ current deliveries, declined from 
44 to 42 (1936=—100). The producer-goods 
index declined by 3 points to 43, and the 
consumer-goods index by 2 points to 36. 
These decreases are largely the result of the 
seasonal summer slump. 

The number of unemployed in August 
seeking work diminished by 2,600 to a re. 
ported figure of 289,000. The number of un. 
employed (excluding subsidized workers) 
was approximately 25 percent of the regis. 
tered labor force. 

West Berlin’s negative balance in current 
commodity trade increased from 151,600,000 
Deutsche marks in June to 154,600,000 in 
July, according to advance information re. 
ceived from the Federal Statistical Office. 
The average monthly trade deficit for the 
first half of the calendar year was 135,000,000 
Deutsche marks. As in most of the other 
months of the year, exports to foreign coun- 
tries exceeded imports during July—20.- 
200,000 marks compared with 9,700,000 
marks. However, shipments of goods to 
Western Germany declined, but receipts of 
goods from Western Germany increased, 
The net result was a slight increase in the 
trade deficit——U. S. High Commissioner for 
Germany, FRANKFURT AM MAIN, SEPT. 14, 1951. 


Italy 


RECENT ECONOMIC DEVELOPMENTS 


The basic principles of the Government's 
new economic program for production and 
controls were announced in August. Most 
of the program will be carried out within 
the framework of existing legislation, and 
the chief responsibility and initiative will 
be entrusted to the new Minister of Indus- 
try and Commerce, the Hon. Campilli. On 
September 20 the Government issued a 
decree-law prohibiting nonessential uses of 
copper, nickel, zinc, and their alloys. The 
Government also has issued a decree-law on 
stockpiling of foodstuffs and raw materials. 
Both of these measures are important steps 
in implementing the defense production 
program. 

Early in September the Counicil of Ministers 
approved pay increases for all Government 
employees which would raise the general 
average from 39.4 times the prewar level to 
an average of 45. Since other salary and 
wage indexes are now 65 to 68 times the 
1938 level, all three labor unions rejected the 
proposals as inadequate, and issued a joint 
call for a 24-hour strike of all Government 
workers on September 19. For the first time, 
railway workers were ordered to strike for 
the entire 24-hour period, whereas in pre- 
vious Government strikes they had partici- 
pated only to the extent of protest walk-outs 
of short duration. Few trains ran on Sep- 
tember 19, but in other branches of Gov- 
ernment employment the strike appears to 
have been less effective than the preceding 
ones of May 8 and June 22. 


FINANCIAL 


In a speech before the Parliament on Sep- 
tember 20, Finance Minister Vanoni recon- 
firmed the Government’s financial policy, 
which was summed up in three points: 
(1) Defense of the buying power of the lira; 
(2) continuation and improvement of invest- 
ment and employment programs; and (3) fi- 
nancing for rearmament purposes within the 
actual possibilities of the Italian economic 
and financial situation. The Minister also 
confirmed October 10 as the date for filing 
income declarations under the direct-tax 
reform which became law last January. 

Currency in circulation during July totaled 
1,129.6 billion lire, registering another in- 
crease of 29.5 billion, nearly 2.7 percent over 
the preceding month. Provisional index fig- 
ures for currency circulation were reported 
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as 48.9 in June and 50.3 in July, compared 
with respective indexes of 44.2 and 46.2 in 
June and July of 1950 (1938 base=1.0). The 
recent rise in monetary circulation, com- 
bined with the slow decline in the wholesale- 
price index since March, has narrowed the 
gap between the two. As of July 31 the 
wholesale-price index was approximately 55 
on the 1938 base. 

The lira weakened on the black market 
during September, in contrast to the strength 
shown in recent months. Rome quotations 
on September 26 were 674 to the dollar and 
901 per fine gram of gold, the maximums for 
the month as compared with minimums of 
649 and 860, respectively. 


INDUSTRY 


Fiat announced that the weekly working 
schedule of its 45,000 employees would be 
reduced from 48 to 40 hours, effective October 
1. The reduction is attributed to a depres- 
sion in the automobile market, where de- 
mand has dropped from an estimated 500 to 
250 cars per day. 

The general index for industrial produc- 
tion resumed its upward course in July and 
reached a new peak of 143 (1938 base=100), 
registering an increase of 3.6 percent over 
the preceding month and 19.2 percent above 
July 1950. The average for the first 7 months 
of 1950 was 137, or 17.1 percent above the 
corresponding 1950 figure of 117. 

The index for the mining industry climbed 
from 108 in June to 124 in July, as compared 
with 102 in July 1950 and an average of 111 
for the first 7 months of 1951. The largest 
increase (57 percent) was in the mining of 
iron pyrites where normal production was 
resumed following the settlement of labor 
troubles which had restricted production for 
several months. The general index of the 
manufacturing industries rose from 131 to 
136 in July, as compared with 114 in July 
1950 and an average 132 for the first 7 months 
of 1951. The mechanical industry estab- 
lished a new postwar high of 145, making 
an 8 percent increase in July, its first sub- 
stantial rise since March. Machine tools and 
agricultural machines were the only branches 
which did not participate in the general 
advance. 

July indexes also showed increases of 10 
percent in fuels and lubricants, and 19 per- 
cent in the tobacco industry. Practically 
all industrial groups made modest gains in 
July, except the metallurgical and paper in- 
dustries, which remained stationary at June 
levels, and glass manufacture, which de- 
clined. 

The combined electric- and gas-produc- 
tion index rose to 201 in July as compared 
with 193 in June, 173 in July 1950, and a 7 
months’ average of 184 in 1951 and 157 in 
1950. The gas index declined from 153 in 
June to 151 in July, owing to a seasonal re- 
duction in consumption, but electrical out- 
put rose from 202 to 212. Production of 
electric power reached a new high, a total 
of 2,607,000,000 kilowatt-hours in July, a 
net gain of 127,000,000 over the preceding 
month, and 375,000,000 over July 1950. Elec- 
tric production for the first 7 months of 
1951 was 19.6 percent above the 1950 period, 
while gas had risen only 5.3 percent. 


Cost or LIVING—WAGES 


The general index of wholesale prices 
edged down from 55.19 to 55.07 in August 
(19388 base—1.0). All commodities were be- 
low their maximums, with the exception of 
building materials, which continued to creep 
upward, reaching a new peak of 67.65. Al- 
though the retail-food-price index in the 
large towns rose slightly in August, the cost- 
of-living index fell by a fraction of 1 percent 
in July. 

The index of wages and salaries continued 
to rise in July in all sectors, except the civil 
service. The increases were chiefly due to 
greater cost-of-living allowances for heads 
of families. The principal upward adjust- 
ments were industrial wages, from the index 
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of 63.3 times the 1938 level in June to 66.4 
in July, commercial wages from 65.7 to 68.0, 
and transportation wages from 62.2 to 65.1. 


FOREIGN TRADE 


Italian imports from all sources in July 
(provisional statistics) totaled $181,400,000, 
the lowest since March and well below June 
imports of $195,700,000 (final figures). Com- 
parable imports in July 1950 were valued at 
$135,100,000, and registered the highest 
monthly total of the calendar year. The 
value of total exports rose for the third suc- 
cessive month to a new high of $151,900,000 
in July, compared with $138,100,000 in June 
1951, and $97,800,000 in July 1950. The down- 
ward trend in world-market prices of the 
imported raw materials since March and a 
recent slight increase in prices of Italy’s 
export commodities have been contributing 
factors in the current trend toward a narrow- 
ing of the foreign trade gap. However, im- 
port quantities also fell off in July, mainly 
in wool and petroleum products, whereas 
there were some substantial increases in the 
volume of exports, primarily of motorcycles 
and cotton textile products. 

In the first 7 months of 1951 Italy’s for- 
eign trade totaled $1,227,600,000 in imports 
and $916,300,000 in exports, reflecting in- 
creases of 42.4 and 43.5 percent over respec- 
tive 1950 figures of $862,100,000 and $638,- 
200,000. 

The United States continued to be the 
chief supplier, furnishing $48,600,000 worth 
of imports in July, a slight gain over the 
previous month’s $48,000,000. As a cus- 
tomer, the United State rose to third place, 
taking a total of $10,400,000 in exports com- 
pared with $7,000,000 in June. 


AGRICULTURE 


It is clear at this time (September 28) that 
the level of practically all crops in 1951 is 
high, with the exception of wheat. Forage, 
potatoes, corn, sugar beets, and fruit are par- 
ticularly abundant this year; a better than 
average olive-oil crop seems to be shaping 
up, and the rice crop, too, unless it has suf- 
fered unusual damage from the cool, wet 
summer, should be above average—vU. S. 
Empassy, RoME, AvuG. 29 aNpD SEPT. 28, 1951. 


Tariffs and Trade Controls 


SUPPLEMENT TO TREATY OF FRIENDSHIP, 
COMMERCE, AND NAVIGATION WITH THE 
UNITED STATES SIGNED 


(See item appearing under the heading 
“United States.’’) 


Mexico 


ECONOMIC DEVELOPMENTS IN SEPTEMBER 


On September 1 President Aleman de- 
livered to Congress his annual message on the 
State of the Nation. He included a compre- 
hensive review of the accomplishments of 
his administration over the preceding year, 
as well as numerous interesting facts regard- 
ing the economic progress of the country. 

The President declared that 438,000,000 
pesos had been spent on highway construc- 
tion and maintenance during the period 
September 1, 1950—-August 31, 1951. He gave 
the figure of 272,000 tons as the gross total 
of the Mexican merchant marine and dwelt 
at some length on plans for and accomplish- 
ments in rehabilitation of the National Rail- 
ways. He said the railway system had car- 
ried a record number of 25,000,000 passengers 
in the past year, coincident with expenditures 
of 90,000,000 pesos for improving this branch 
of the service. A total of 8,000,000 net tons 
of cargo was transported during the first 
half of 1951. 

Public-works activities over the year also 
received detailed attention. Large projects 
such as the Anbalduas Canal works, designed 
to irrigate the Matamoros Valley, and the 
Lerma water-supply system were completed, 


as well as numerous projects of lesser magni- 
tude. The Lerma water system was com- 
pleted after nearly 10 years of strenuous en- 
gineering work. Through an aqueduct con- 
sisting of 19 tunnels, 26,000 meters in length, 
one of which is over 14,000 meters long, and 
concrete conduits it will furnish an addi- 
tional 6,000 liters of water a second, making 
a total of 14,000 liters a second available for 
Mexico City. The project was started under 
President Avila Camacho, and up to 1947, 
70,000,000 pesos had been allocated. Ex- 
penditures in the past 5 years aggregate 
155,000,000 pesos, making a total expenditure 
of 226,000,000 pesos to date. 

It was stated that 267 oil wells were drilled 
during the year, of which 145 were pro- 
ductive. Crude-oil production was given as 
74,000,000 barrels, of which 57,000,000 were 
processed in Mexican refineries. Related ac- 
complishments were the completion of the 
Trans-Isthmia#n oil piveline and indication of 
work on a lubricants plant. _Work was begun 
too on several extended pipelines to carry gas 
to Monterrey, Torreon, and Saltillo. 


FINANCIAL 


Financial developments in Mexico during 
September were generally favorable. The 
Minister of Finance reported to Congress that 
the Nation’s operations in 1950 would show a 
budgetary surplus of 177,500,000 pesos. He 
also declared that the Government was op- 
erating currently well within its 1951 budget 
with prospects for an even greater surplus at 
the end of this year. 

Credits continued restricted all over the 
country during September. Mexicali re- 
ported credit practically frozen. Collections 
ranged from “extremely slow” in the Reynosa 
district to improving and easier in Mata- 
moros and Mazatlan. Most areas reported 
bank deposits were trending upward, but 
Chihuahua stated deposits were off markedly. 
The reasons for the decline were said to be 
withdrawals for buying cotton and for mak- 
ing loans which banks themselves by law 
may not make, allegedly because of govern- 
mental restrictions on credit. 

The State of Tamaulipas’ tax of 25 pesos a 
bale on cotton ginned in the States aroused 
strong opposition from the ginning com- 
panies because of a reported failure of the 
authorities to stand by their agreement to 
spend at least half of the proceeds for public 
improvements in the area where collected. 
Sixteen gins out of 29 in the district were 
Officially ordered to close down, but through 
September none had done so inasmuch as 
talks looking to a compromise were being 
continued. 

AGRICULTURE 


Favorable conditions prevailed throughout 
most of the farming districts as a result 
of the heavy rainfall that accompanied the 
hurricane of August and the continuing 
and satisfying rains throughout September. 
Only in the Chihuahua, Juarez, and Tijuana 
areas did reports come of continued droughts 
and consequent serious effect on livestock 
conditions. 

Mérida reported that damage from the 
hurricane had probably been overestimated 
originally. Such damage as occurred was 
sustained in the southeastern part of the 
State of Yucatan. In other sections of the 
State the rain was a boon to the corn crop, 
which is expected to yield almost double the 
quantity produced last year. Henequen 
plants are in excellent condition as a result 
of the abundant moisture, and in September 
production of that fiber exceeded 45,000 
bales, compared with 38,000 bales in August. 
However, Henequeneros de Yucatan probably 
will be unable to fulfill commitments for 
the remainder of the year with United States 
and European buyers estimated at 180,000 
bales of fiber. Exports of henequen in Sep- 
tember amounted to some 13,700 bales, about 
the same as August shipments. 

Guadalajara reported conditions favorable 
for a record corn crop, and indications were 
also good for a large sugarcane harvest. 
Farmers around Guaymas were busy planting 
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rice and winter vegetables, with prospects 
for a much larger acreage of the latter than 
last year’s plantings. San Luis Potosi de- 
clared its corn crop there would be good, and 
new corn was selling at about US$140 a 
long ton and old-crop corn at US$185. 

Livestock in the WHuasteca (southern 
coastal region along the Gulf) were reported 
by Tampico to be in excellent condition 
despite temporary losses suffered from effects 
of the hurricane, which centered there. 

Cotton has come to be so important to 
the economy of Mexico that reports regard- 
ing its growth and harvesting are now fol- 
lowed with close interest by many segments 
of the Nation. Recent reports indicate that 
the Matamoros cotton-growing belt will pro- 
duce more than 300,000 bales this year, and 
the Laguna region, 250,000 bales, or slightly 
under last year’s crop. The situation in 
Mexicali is disappointing because of late 
planting and the ravages of worms and salt- 
marsh caterpillars. Only 37,720 bales had 
been ginned at Mexicali by the end of Sep- 
tember, compared with 54,316 at the cor- 
responding date in 1950. The latest over-all 
estimate of the Embassy for the entire cur- 
rent cotton crop is 1,220,000 baies. 


FOREIGN TRADE 


Mexico’s foreign trade during the month 
of August was valued at 1,162,000,000 pesos, 
according to latest available official statistics. 
Of this amount 611,000,000 pesos represented 
imports, and exports were valued at 551,- 
000,000 pesos. Although the greater part 
of the commerce was with the United States, 
Europe manifested a steadily growing inter- 
est in Mexican products, particularly min- 
erals. Prices for some metals there, copper 
for example, were quoted at double prices 
they will bring in the United States. Im- 
ports of corrugated steel bars and other 
construction materials from Europe also 
showed steady growth. 


MINING 


Second-quarter mineral production showed 
216,253 metric tons, slightly below first- 
quarter figures of 216,628 metric tons. How- 
ever, the combined total of 432,434 metric 
tons was 7 percent above that of the first 6 
months of 1950, when 404,032 metric tons of 
minerals were produced. ,Comparison of 1950 
and 1951 first-semester production figures 
indicates greater metallic-content tonnages 
in 1951 for the following: Lead, 118,083 tons, 
against 114,090; arsenic, 6,610, against 3,331; 
iron, 159,497, against 132,826; manganese, 10,- 
869, against 4,080; and graphite, 18,171, 
against 9,862. Production of the following 
was lower in the first half of 1951: Gold, 5.2 
metric tons, against 6.6; silver, 575.7, against 
776.3; copper, 31,483, against 31,758; anti- 
mony, 3,000, against 3,104; and zinc, 83,388, 
against 103,328. 

No important new mineral “strikes’’ have 
been made during the present year. Much 
interest has developed regarding possibility 
of new iron-ore deposits in Mexico, probably 
stimulated by the recent revelations of Ven- 
ezuelan discoveries. Mexico undoubtedly has 
important mineral fields, particularly of iron 
ore, which have hitherto not been found. As 
communications with the interior are im- 
proved there is a good chance that commer- 
cially important deposits of ore will be un- 
covered. As an example, a large iron deposit 
reportedly was recently found in the Cerros 
de Zomelahuaca, some 20 miles west of Ja- 
lapa, in the State of Veracruz. Samples are 
said to have assayed a high grade of iron ore, 
and the Institute for Investigation of Min- 
eral Resources, a dependency of the Mexican 
Government, is checking the find. 


PETROLEUM 


Mexico continued to search for new oil 
fields. Total daily production of crude petro- 
leum in July amounted to, latest figures 
available, 214,452 barrels. Nation-wide pro- 
duction data for August and September are 
not yet available, but inasmuch as output 
weported from the Tampico area was 5,650,000 
barrels for August and 5,534,000 barrels for 
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September, the daily average will un- 
doubtedly approximate that of July. 


PRICE INDEXES 


The cost-of-living index reacted somewhat 
in August and September following the dras- 
tic rise reported for July. At that time the 
index read 417.0, compared with 397.7 at 
which it stood in June (1939=100). For 
August the figure for the general index 
dropped to 412.2, and for September it re- 
mained close to that figure at 412.6. The 
decline was wholly due to lower quotations 
for food, inasmuch as the clothing and house- 
hold articles sections were actually slightly 
higher in each case than for July. 

The wholesale-price index reflected a sim- 
ilar trend. The August figure for 210 items 
stood at 388.3, down more than 7 points from 
July’s figure of 395.8 (1939=100). September 
saw an upward movement again in wholesale 
prices and the index for that month recorded 
392.7. U.S. Emsassy, MExico CriTy, OCTOBER 
10, 195). 


Commercial Law Digest 


COMMERCIAL HUNTING PROHIBITED; NEW 
SEASONS AND LIMITATIONS ON SPORT 
HUNTING ESTABLISHED 


A Resolution of the Mexican Ministry of 
Agriculture and Livestock, published and 
effective October 3, 1951, prohibits all profes- 
sional and commercial hunting of wild birds 
and animals and their products and spoils 
and permits only hunting for sport. 

Hunting in National parks, reservations, 
and sanctuaries for wild animals is also 
strictly prohibited. Under provisions of a 
decree published October 24, 1950, hunting is 
totally prohibited in the State of Coahuila. 

The decree also establishes new seasons for 
sport hunting and limits the amount of wild 
game which may be hunted. 


New SEASON FOR HUNTING BIRDs 


The new seasons for hunting birds, with 
limits on hunting for or possession of birds 
per day in parentheses, are as follows: Ducks, 
geese and swans, November 15 to March 15 
inclusive (15); cranes, November 1 to Janu- 
ary 30 inclusive (5); widgeons and avocets, 
November 15 to February 15 inclusive (15); 
“chichiciulotes” belonging to the family of 
charadriidae (plover) and phalaropodidae 
(phalarope), August 15 to September 30 in- 
clusive (25); snipe, October 15 to February 15 
inclusive (20); white-winged doves, in Lower 
California, Sonora, Sinaloa, Chihuahua, 
Nuevo Leon, and Tamaulipas, September 1 to 
December 31 (25); in the remainder of the 
Republic, November 1 to February 28 (30); 
all other pigeons and doves, in Lower Cali- 
fornia and the northern States mentioned 
above, September 1 to December 31 inclusive 
(15); in the remainder of the Republic, No- 
vember 1 to February 28 inclusive (15); 
grouse, August 15 to September 15 inclusive 
(10); “chachalacas” (a Mexican grouse) and 
pheasants, October 1 to March 15 inclusive 
(5); ring-necked pheasants, November 1 to 
30 inclusive (2 males); mountain quail and 
other species of the pheasant family except 
ring-necked, December 1 to February 28 in- 
clusive (15); wild turkeys, December 1 to 
March 31 inclusive (2); partridges, Decem- 
ber 1 to March 31 inclusive (15); and parrots 
and parakeets, all year (no limit). 


NEw SEASON FOR HUNTING ANIMALS 


The new seasons for hunting animals, with 
limits on hunting for or possession of animals 
per day in parentheses, are as follows: Howl- 
er and spider monkeys, November 1 to Febru- 
ary 28 inclusive (2 males); armadillos, 
August 1 to September 31 inclusive (2) ant- 
eaters and honey bears, December 1 to 31 
inclusive (2 per season); hares and rabbits, 
except in the Valley of Mexico where hunting 
them is prohibited, November 1 to February 
28 inclusive (5); tree and ground squirrels 
except in the Valley of Mexico where hunting 
them is prohibited, all year (no limit); ro- 
dents, October 1 to January 20 inclusive (2); 





coyotes, wolves, and foxes, all year (no 
limit); bears, October 1 to January 15, incly. 
sive (2 grown bears per season); “caco. 
mixtle’’, raccoon, badgers (genus Nasay), 
pine martens or night monkeys, October 1g 
to February 28 inclusive (5); weasels, 
skunks, waterdogs and other species of the 
“Mustelidae”’ family, except badgers of the 
genus “Taxidea’’, October 1 to January 39 
inclusive (5); tigers, catamounts, ocelots, 
jaguars, all year (no limit); wild boar of the 
“Tayassuidae” family: in Sonora, Chihua. 
hua, Nuevo Leon, and Tamaulipas, October 
1 to January 31 inclusive (5); in the rest of 
the Republic, November 1 to February 15 
inclusive (5); deer of the “Cervidae”’ family: 
white-tailed deer, in the cold zones of Vera- 
cruz, Oaxaca, Chiapas, Guerrero and Michoa- 
can, October 16 to December 31 inclusive 
(2 grown male animals per season); in the 
States of Colima, Tabasco, Campeche, Yuca- 
tan, and Quintana Roo and in the hot zones 
of the States of Veracruz, Chiapas, Oaxaca, 
Guerrero, and Michoacan, July 1 to August 
15 (2 grown male animals per season); in the 
Valley of Mexico and the State of Queretaro, 
Mexico, Morelos, Tlaxcala, and Puebla (pro- 
hibited); black-tailed deer, December 1 to 
31 inclusive (1 adult male per season); req 
deer, October 15 to December 30, inclusive 
(2 grown males); iguana or lizards, Novem- 
ber 1 to April 30, inclusive (10). 


PERMANENT PROHIBITION AGAINST HUNTING 
CERTAIN BIRDS AND ANIMALS 


In order to protect certain birds and ani- 
mals which are nearing extinction, or which, 
because they are migratory, must be pro- 
tected in accordance with international 
treaties, a permanent prohibition has been 
placed on the hunting of the following: 
Migratory birds of the families: cuckoo, 
sparrow, swift, hummingbird, woodpecker, 
flycatcher, lark, swallow, titmouse, tree 
creeper, wren, thrush, mockingbird, kinglet, 
wagtail, shrike, vireo, parula warbler, oriole, 
finch, bunting; nonmigratory birds of the 
families: turkey buzzard, vulture, ospreys, 
barn owls, pelicans, gannets, cormorants, 
herons, storks, gulls and terns, toucans, king- 
lets, parrots; and animals of the families: 
beavers, badgers, otters, tapirs,' antelope, 
cattle, sheep, and goats. 


New Zealand 


RECENT ECONOMIC DEVELOPMENTS 


The New Zealand Parliament reopened on 
September 26, with the established Govern- 
ment holding a larger majority of seats asa 
result of the election on September 1. It 
was stated that the Government considered 
that the results of the election were an en- 
dorsement of its firm policy during the 
waterfront strike. It intended, therefore, to 
introduce legislation “to safeguard the foun- 
dation principles of conciliation and arbi- 
tration by providing for compulsory secret 
ballots on all strike issues and by making 
the practice known as picketing illegal.” 
The Government will strive to combat in- 
flation by holding down local costs as far as 
is practicable and to keep capital expendi- 
ture under review. Reference was made to 
the price reductions, effective September 3, 
on certain basic commodities (mainly 
through higher subsidies and some tariff 
cuts) and to the election campaign proposals 
to reduce income tax and increase social 
security benefits. Earlier in the month the 
Government and other organizations con- 
fronted squarely such major issues as the 
urgent need to speed-up the construction of 
hydroelectric plants and to take steps to re- 
lieve wharf congestion. 


Woo. PRICES 


Wool prices dropped steadily at successive 
auctions during the month but firmed at 
the Wanganui crutching sale on September 
27. At Dunedin on September 15 the average 
price of certain cross-bred wool was NZ£55 
(NZ£1—$2.80) per bale as compared with 
nearly NZ£165 at the February sale. These 
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were mainly the final 1950-51 season sales 

tponed because of the stevedore strike. 
A new price support plan to replace the joint 
organization wool scheme has been proposed 
by the wool board and approved by producer 
groups. It provides for the continuance of 
the sale of wool at auction with minimum 
fioor prices for wool insured by a marketing 
organization which, in instances where auc- 
tion prices fall short of the minimum fioor 
price, will supplement the auction proceeds 
up to the predetermined floor level. The 
wool board’s opinion was that an appropriate 
over-all average level of prices for the next 
season would be 24 pence ($0.28) per pound 
for greasy wool. It is understood that Gov- 
ernment legislation will be necessary to im- 
plement this plan. 


‘AGRICULTURAL PRODUCTS 


There were other significant developments 
in the marketing of primary products. A 
dairy board committee has recommended 
changes in the guaranteed price system which 
must be approved by the Government before 
becoming effective. It was reported in mid- 
September that the Canadian Agricultural 
Products Board had purchased 1,340 tons of 
New Zealand butter, at a duty paid price of 
63 pence per pound, which is said to be at 
least £100 a ton more than the price being 
paid this season by the United Kingdom for 
first-grade New Zealand butter under the 
bulk purchase contract. The New Zealand 
Dairy Products Marketing Commission is 
also selling 6,000 tons of butter to Ireland at 
prices substantially higher than those paid 
by the United Kingdom. New Zealand dairy- 
men had also hoped to sell a certain amount 
of their produce in the United States, but 
have been told by the Chairman of the Dairy 
Marketing Commission that chances are slim 
because of restrictive legislation recently 
passed by the United States Congress. 


CONSTRUCTION—INDUSTRIAL ACTIVITIES 


In order to speed up the construction of 
several important hydroelectric projects, the 
Commissioner of Works will soon leave for 
the United States and the United Kingdom 
in an effort to interest United States and 
British contractors in taking on the job. 
The present Government is swinging away 
from the previous policy of trying to do the 
work itself. Shortages of engineers, labor, 
and materials have handicapped these pro- 
grams for several years, and the Govern- 
ment is now convinced that private enter- 
prise is the only way to get the job done. 
It is also reported that the commissioner will 
discuss certain aspects of the tenders sub- 
mitted by oversea firms for the supply of 
prefabricated houses. 

Discussions on the uses and limitations of 
exotic pine timbers are again prominent in 
the press. Vast forests of pine are coming 
to maturity and are of special interest as a 
possible substitute for the diminishing 
supply of native lumber urgently needed for 
house construction. Shortages of cement 
and bricks are also holding up building pro- 
grams. Considerable interest in the possi- 
bilities of exploiting the timber, pulp, and 
paper of the Kaingaroa State Forest was 
shown recently by two visiting United States 
businessmen. The annual report of the 
Whakatano Board Mills, Ltd., for the year 
ended June 30, 1951, reveals plans for sub- 
stantial expansion of its capital to provide, 
in part, for stepping up its annual cardboard 
production by 50 to 60 percent above its 
present annual level of 17,560 tons. 

The proposal to retail gasoline through 
service stations handling one brand rather 
than many is now openly supported by 
three of the major oil companies, but is Op- 
posed by the New Zealand Retail Motor 
Trade Association, which feels that the re- 
tailers will become “tied houses” and lose 
their independence. It appears clear, how- 
ever, that the system will reduce the oil com- 
panies’ distribution costs, and some retailers 
who are operating under the proposal ac- 
knowledge the simplification of their work 
and accounting. 


November 5, 1951 


EXPECTED WAGE ORDER 


It is expected that there will be an appli- 
cation for a new general wage order before 
the Court of Arbitration as soon as the pro- 
posed amendment to the Economic Stabi- 
lization Regulations is gazetted, which will 
permit the filing of wage revision claims at 
half-yearly instead of yearly intervals. New 
Zealand’s first agreement for permanent 
stevedore work was reached in early Septem- 
ber between the employers and the new Well- 
ington Cargo Workers (Permanent) Union, 
a group of about 150 men comprising a small 
segment of the waterside workers at Well- 
ington. They are to receive a weekly (40 
hours) wage of £8.15s., and time and a half 
for overtime. A similar arrangement is being 
negotiated at Auckland. 


FINANCE AND FOREIGN TRADE 

The Reserve Bank Statement as of Sep- 
tember 19 showed bank notes at NZ£60,500,- 
000, sterling exchange at NZ£69,500,000, and 
investments of NL£30,760,000. As compared 
with the statement of August 22, this repre- 
sents a decrease of NZ£12,900,000 in sterling 
exchange and an increase of NZ£11,300,000 in 
investments. These changes are said to re- 
sult mainly from the decision of the Bank 
to invest some of its sterling funds in short- 
and medium-term British Government se- 
curities. The provisional figure for New 
Zealand’s national income for the year ended 
March 31, 1951, is NZ£577,600,000 as com- 
pared with NZ£483,200,000 for the preceding 
year, a rise of 19.5 percent. Few innovations 
(from those given in the election campaign) 
are expected in the Prime Minister’s Budget 
for the fiscal year ending March 31, 1952, 
which will likely be presented in late October. 
The report of the Taxation Inquiry Com- 
mittee was submitted to the Government in 
early September, but it will be some time 
before its alleged ‘‘far-reaching changes” are 
revealed. 

Foreign trade figures for the first 6 months 
of 1951 show exports valued at NZ£129,700,- 
000 and imports at NZ£81,900,000 compared 
with NZ£108,300,000 and NZ£73,700,000, re- 
spectively, for the January-June period of 
1950. The Board of Trade will likely com- 
plete its hearings and decisions within a 
month or two as to whether additional goods 
should be freed from import licensing con- 
trol when drawn from soft-currency sources. 
It will then give increasing attention to New 
Zealand’s customs tariffs. Some goods which 
have been, or will be, removed from import 
controls may then be given additional tariff 
protection. Despite inadequate shipping fa- 
cilities, there appears to be an increase in 
New Zealand’s trade with Japan. One of the 
recent imports drawing considerable atten- 
tion was a shipment of 5,000 to 6,000 cases 
of Japanese canned salmon. Press notices 
have also appeared regarding expected im- 
ports of United States-made, but Belgian- 
assembled automobiles. 


TRANSPORTATION 


Ocean freight-rate developments have 
aroused interest. It was announced in mid- 
September that, effective October 1, freight 
rates on all cargo outward bound from New 
Zealand to the United Kingdom and Europe 
will be increased by 10 percent. Inward 
bound rates were increased 10 percent last 
May. The three factors influencing the rise 
are said to be: (1) the general increase in 
the direct cost of operations; (2) longer 
voyage times; and (3) higher tonnage re- 
placement costs. This freight rise has been 
estimated to cost the United Kingdom an 
additional £1,000,000 a year. Questions of 
wharf congestion and its reasons are again 


being examined by the Royal Commission, \ 


harbor boards, and other interested groups. 
The pressure for improvement at Wellington 
became particularly acute when it was an- 
nounced that some shipping is likely to by- 
pass this port. 

Tasman Empire Airways, Ltd., is complet- 
ing surveys for an air route from Auckland 
to Tahiti, via western Samoa and the Cook 
Islands. The service is scheduled to start 


in late November using the Solent flying boat 
recently acquired by the company. This 
service will replace and extend (to Tahiti) 
the present flights of the New Zealand Na- 
tional Airways Corporation. This latter com- 
pany recently reduced its basic freight rates 
on general cargo (other than animals, per- 
ishables, etc.) by 25 percent, in an effort to 
increase its freight loads. 

The net loss of the New Zealand Govern- 
ment Railways continues to mount, and for 
the 5 months ended August 18 totaled 
NZ£1,329,000. Hampered by coal shortages, 
the railways have not yet fully resumed the 
schedules which were curtailed during the 
stevedore strike. They now have oversea 
orders, chiefly in the United Kingdom, for 
106 locomotives, 35 passenger cars, and 4,880 
freight cars. Some of this stock is coming 
forward, but it will be another 2 years or 
more before shipments are completed.—U. S. 
EMBASSY, WELLINGTON, SEPT. 28, 1951. 


Panama 
Tariffs and Trade Controls 


SALT IMPORTS RESTRICTED 


A highly restrictive quota of 10 quintals 
(1,014 pounds) has been imposed for im- 
ports of salt (excluding block salt for live- 
stock) into Panama for the period Septem- 
ber 10, 1951, through December 31, 1951, as 
a measure for protecting the domestic-salt 
industry. 


Paraguay 


ECONOMIC DEVELOPMENTS IN SEPTEMBER 


The free-market value of the Paraguayan 
guarani weakened during September, falling 
from 32.80 guaranies per dollar on Septem- 
ber 6, to 35.93 on September 7. The value of 
the guarani also weakened in relation to 
other currencies with the exception of the 
Argentina peso, the quotation for which was 
1.20 guaranies per peso on the latter date, as 
compared with 1.25, the rate quoted during 
several preceding weeks. This decline of the 
guarani in the free market caused some con- 
cern among Paraguayan businessmen and re- 
vived fears that the official rates of 6 and 9 
guaranies per dollar might have to be modi- 
fied. 

Closely aligned with the fall of the guarani 
in the free market was the mounting serious- 
ness of inflation in Paraguay. After a 14 per- 
cent increase in July, currency in circulation 
rose in the amount of 20,000,000 guaranies 
during August. The continued decrease in 
the value of the guarani made wage and price 
ceilings increasingly more difficult to enforce. 


CoMMERCE 


After an interval of several months the 
Bank of Paraguay resumed its issuance of 
calls for importers to apply for foreign-ex- 
change permits entitling them to import ar- 
ticles listed in each call and in the curren- 
cies specified for each item. In line with the 
Bank of Paraguay’s policy of conserving dol- 
lar exchange only a small percentage of the 
articles listed were purchaseable in the dollar 
area. 

On September 26 a particularly favorable 
purchase of wheat was made from Argentina, 
10,000 tons of which were obtained at 442.50 
Argentine pesos per ton and 2,000 tons at 
287.50 pesos per ton. An official Government 
announcement stated that inasmuch as the 
Argentine Government’s regular price for 
wheat was 625 pesos per ton its treatment of 
Paraguay in this sale was “frankly friendly.” 

Because of inadequate storage facilities and 
a seasonal low river level gasoline rationing 
was instituted in Asuncion and surrounding 
areas in September. Passenger cars were 
limited to 20 liters a week. 


AGRICULTURE 


A drought which had been building up for 
5 months became serious toward the end of 
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September, when at the end of the corn- 
planting season it was found that only 20 
percent of the normal acreage had been 
planted. Peas and mandioca plantings were 
also reduced, and although a shortage of the 
latter crops would mean hardship to the peo- 
ple, they do not figure in Paraguay’s exports 
as does corn. During the last week in Sep- 
tember a heavy rain fell throughout the 
country, and it is understood that a consid- 
erable acreage that had been plowed 2 or 3 
months earlier was quickly seeded to corn. 

Other acreage that would normally go into 
corn is going into cotton, which is preferred 
at present because of its higher price and 
also because it is a crop with which the Par- 
aguayan farmer is thoroughly familiar. In 
addition, considerable land normally planted 
to tobacco will be put into cotton this year 
because the price being received for Para- 
guayan tobacco abroad is not attractive. The 
outlook therefore, is for a bumper 1951-52 
cotton crop. Other crops, such as peanuts 
and beans, will probably not be hurt to any 
extent provided a reasonably adequate rain- 
fall occurs in the next few months. 

Besides the drought there was a severe cold 
snap, somewhat unseasonable, in the third 
week of September. The principal damage 
so far reported is a 30 to 50 percent loss in 
the tung crop. Just before this freeze, on 
September 17, the Paraguayan Government 
in an endeavor to bring forth a particularly 
good crop of tung nuts had raised the floor 
price from 4.70 to 8 guaranies per 10 kilo- 
grams of clean seed placed in collection cen- 
ters. 

Finally, the drought contributed to 
another serious shortage, that of beef. Early 
in September the semiofficial Paraguayan 
Meat Corp. limited the slaughter of beef to 
5 days a week. The ranchers’ Rural Asso- 
ciation claimed that the drought, together 
with the hoof-and-mouth disease made it 
impossible for them to deliver the quota of 
cattle assigned to them. On September 26 
the Paraguayan Meat Corp. published a 
strong warning to the meat-consuming pub- 
lic of Asuncion that because of the winter 
season, the hoof-and-mouth disease and, 
above all, the drought, “extremely grave 
problems” had arisen in the furnishing of 
beef for the capital. The corporation stated 
that it had been necessary to slaughter calves 
and breeding cows in order to keep up the 
supply and that even these emergency and 
drastic measures were no longer producing 
results. It appeared therefore that the com- 
bination of hoof-and-mouth disease, 
drought, and low-fixed prices would cause 
a meat shortage in Asuncion and some other 
populated centers of Paraguay for some time 
to come.—U. S. Empassy, ASUNCION, SEPT. 
28, 1951. 


Peru 
Tariffs and Trade Controls 


RATIFICATION OF SANITARY CONVENTION 
WITH CHILE AND BOLIVIA EXCHANGED 


(See item appearing under the heading 
“Chile.”’) 


Portugal 


RECENT ECONOMIC DEVELOPMENTS 


INDUSTRY 


Sardines started running off the south 
coast of Portugal about the end of August, 
and fishermen reported a good catch in the 
first half of September. Canners were ham- 
pered by a shortage of tin plate, as shipments 
expected from the United States had been 
delayed. Setubal, Matosinhos, and other 
canning centers continued to report a short- 
age of sardines. 

With new-crop cotton expected to be avail- 
able in the near future some cotton mills 
increased operations to 5 days a week, and 
it was expected that the industry would 
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soon be able to operate at capacity. The 
first shipment of new-crop cotton from Mo- 
zambique, amounting to 2,500 bales, was 
expected to reach Portugal in the latter part 
of September. Woolen mills continued to 
suffer from consumer resistance to existing 
prices, but reports from Australia of lower 
raw-wool prices encouraged hopes of im- 
provement. 

The Barcarena Powder & Munitions Co. 
was incorporated on August 22 to engage in 
the manufacture of munitions, explosives, 
and “all sorts of chemical products and other 
materials related to that industry.” Accord- 
ing to the announcement of incorporation, 
the company has a capital of 15,000,000 escu- 
dos, of which 5,000,000 was subscribed in 
cash by the Portuguese Government, 4,000,- 
000 in equipment, patents, processes, etc., 
by the Poudreries Reunies de Belgique, and 
the remainder in cash by other investors. 


AGRICULTURE 


The winter-wheat crop did not quite meet 
earlier expectations, and the official estimate 
has been reduced from 594,000 tons to 570,- 
000 tons. Spring wheat is estimated at 
20,000 tons, bringing the estimated total of 
the two crops to 590,000 tons, which would 
be the largest since 1935 and would exceed 
the good 1950 crop by 60,000 tons. On the 
basis of the latest crop estimate, import re- 
quirements for 1951-52 should be in the 
neighborhood of 70,000 to 75,000 tons. Crop 
estimates for potatoes and oats have been 
increased, whereas estimates for rye, barley, 
and corn have been somewhat decreased. 
The rice crop is the largest on record, and it 
is expected that rice rationing, which has 
been only nominal for the past year, will 
soon be terminated. In fact, it will prob- 
ably be necessary to look for export markets 
for rice. 

The Minister of Overseas Territories in- 
structed the Director General of Overseas 
Development on August 28 to call for bids 
for the construction at a cost of about 225,- 
000,000 escudos of an irrigation project on 
the Limpapo River in Mozambique, esti- 
mated to irrigate 28,812 hectares of land. 


TRANSPORTATION 


In a decree law of September 10 the Gov- 
ernment announced its intention to trans- 
fer to private enterprise the equipment, 
franchises, routes, and good will of the 
Transportes Aéreos Portugueses (TAP), 
which is now being operated by the Direc- 
tion General of Civil Aviation. The decree 
provides for the granting of a concession 
following submission of proposals during a 
period of 60 days from September 10 which 
will assure exclusive operating rights on 
routes now operated by TAP. The conces- 
sionaire must be a corporation of Portuguese 
nationality, and all directors must be Por- 
tuguese. 

A contract for the construction of a civil 
airfield at Bissau, Portuguese Guinea, was 
signed on August 16. It will have a runway 
1,500 meters in length and 45 meters in 
width, and it is expected to be ready for use 
by May 1952. It will make Portuguese 
Guinea accessible by air from Dakar and 
other international airports. 


TRADE CONTROLS 


A decree law of August 25 gave to the 
Minister of Finance, in collaboration with 
the Minister of Economy, the power to fix 
export surtaxes based on the amount, to be 
determined monthly, by which existing 
values of principal export commodities in 
international markets exceed normal values. 
The purpose of the decree appears to be to 
provide a flexible medium for permitting the 
Government to share in the unusual profits 
of certain export industries'that are bene- 
fiting from high world prices without im- 
posing taxes at such a rate as to discourage 
trade. Following publication of the decree, 
export surtaxes on wolfram, wolfram resi- 
dues, turpentine, rosin, cork, and scrap iron 
were announced on September 6. At the 
same time export duties on wolfram and 





wolfram residues were reduced by the 
amount of the surtaxes. Up to the middle 
of September no action had been taken on 
cassiterite, on which there is a special ex. 
port tax at a rate that has discouraged pro. 
duction, but it is anticipated that the specia) 
tax will soon be replaced by an export surtax 
at a lower rate. 

Members of the Industrial Association of 
Lisbon and Oporto were asked to review their 
trade and their existing contracts with Bel. 
gium and Ireland, in view of the expectation 
that negotiations for the renewal of trade 
agreements with those countries would be 
initiated in the near future. They were 
asked especially about difficulties encoun- 
tered in placing orders and getting deliveries, 

The Minister of Economy at the beginning 
of September conducted an investigation 
into reports that streptomycin was being 
smuggled into Spain and thus reducing the 
supply available for necessary treatments 
in Portugal. A number of arrests were made 
and it was reported that one ring had 
illegally exported 8.78 kilograms. The 
Minister expressed the opinion that the 
smuggling rings had been completely broken 
up. 

FINANCE 

By a decree law of September 11 the Na- 
tional Development Fund was authorized to 
borrow against promissory notes up to an 
amount not exceeding 500,000,000 escudos 
outstanding at any one time. It had not 
previously been authorized to borrow in its 
own name. The notes will be issued for 
terms not exceeding 5 years, at an interest 
rate not exceeding the Bank of Portugal’s 
discount rate by more than one-half of 1 
percent. They will be sold to credit institu- 
tions and will be transferable among such 
institutions by endorsement, with the en- 
dorser free from recourse. It is anticipated 
that they will help toward establishing a 
market for short- and medium-term securi- 
ties in Portugal. 

Portugal again showed a surplus with EPU 
in August amounting to $3,205,000. This 
surplus brought Portugal’s net accumulated 
surplus with EPU to $63,605,000 for the first 
14 months of operation—U. S. Empassy, 
Lisson, Sept. 20, 1951. 


United States 
Tariffs and Trade Controls 


SUPPLEMENT TO TREATY OF FRIENDSHIP, 
COMMERCE, AND NAVIGATION WITH ITALY 
SIGNED 


An agreement supplementing the Treaty 
of Friendship, Commerce, and Navigation of 
February 2, 1948, between the United States 
and the Italian Republic was signed in 
Washington on September 25, 1951, the text 
of which was released on that date by the 
U. S. Department of State (Release No. 865). 

The agreement will enter into force on the 
day of exchange of ratifications by both 
Governments and will thereupon constitute 
an integral part of the treaty of 1948. 

The agreement rounds out the compre- 
hensive rules governing general economic 
relations between the two countries as es- 
tablished by the treaty of 1948. The main 
objective of the supplementary agreement 
is to encourage the flow of private capital 
investment by providing for the transfer of 
capital, earnings, and other funds and by 
amplifying the principles of equitable treat- 
ment set forth in the treaty. 

The agreement contains nine articles 
amplifying various provisions of the treaty 
of 1948 or establishing mutually agreed 
standards in matters not covered by that 
treaty. These articles deal with such diverse 
subjects as transfer of funds, application 
of exchange regulations, fair and nondis- 
criminatory treatment of legally acquired 
rights and interests of the citizens and 


(Continued on p. 26) 
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NEWS by COMMODITIES 


Prepared in Industry Divisions of 
National Production Authority, 
Department of Commerce 


Beverages 


BELGIAN Hops SITUATION 


Production of hops in Belgium in 1951 is 
expected to be as large as it was in 1950. 
This would mean a crop of 1,500 metric tons, 
according to reliable trade sources. 

Stocks of hops in the hands of the trade 
and of a few growers are said to be about 
125 tons. Furthermore, the breweries have 
stocks amounting to about 3 months’ supply. 

Although Belgium normally exports certain 
qualities of hops, its imports far exceed its 
exports. The quota for hops net imports in 
Belgium for 1951 has been set at 1,250 tons. 
Total net imports for the first 9 months of 
the hops year (September 1950 through May 
1951) amounted to 1,043 tons. 

A recent trade agreement between the 
Belgium-Luxembourg Economic Union and 
Austria provides for 11,000,000 francs’ worth 
of hops from Belgium to be supplied dur- 
ing a period of 1 year. 

In the first 6 months of 1951 imports of 
hops amounted to 496 tons, of which Western 
Germany supplied 124 tons, the United 
States 112 tons, the United Kingdom 103 
tons, Czechoslovakia 81 tons, Yugoslavia 51 
tons, and other countries 25 tons. 

Belgian producers and merchants are said 
to have about 125 tons of hops on hand from 
last year’s crop which they would like to 
move. Most of these hops were originally 
intended for Germany, but owing to an em- 
bargo which Germany imposed on imports, 
as a result of a critical shortage of funds, 
the hops were not taken, and now that sup- 
plies are more plentiful and prices for hops 
have fallen the Germans will not accept the 
hops. 

Belgian brewers are not in the market for 
the old crop of hops. Because of the high 
prices last year, brewers used larger quan- 
tities from their stocks and now have only 
about a 3-months supply. They prefer to 
have about m 6-months supply on hand 
normally and may be expected to rebuild 
their stocks to that amount, if prices are not 
too high when the new crop becomes avail- 
able. This accumulation would require total 
purchases of about 2,500 tons for normal use 
and carry-over stocks. 

As prices are expected to be somewhat 
lower than they were last year, one reliable 
source said that Belgian growers may be ex- 
pected to request the Government to reduce 
the import quota on hops. 


PRODUCTION AND USE OF Hops IN NEW 
ZEALAND 


Production of hops in New Zealand in the 
1950-51 growing season amounted to 1,250,632 
pounds from 614 acres, an average yield of 
2,037 pounds per acre. During the 1949-50 
season, 616 acres produced 928,844 pounds of 
hops, an average of 1,508 pounds per acre. 

An estimated 615 acres of hops gardens will 
be in production in the 1951-52 season. The 
yield, of course, is subject to climatic condi- 
tions during the growing and picking season. 
On the basis of the past 5-year average of 
1490 pounds per acre, hops production in 
New Zealand for the current season should 
amount to about 916,000 pounds. 

Hops consumption in New Zealand is esti- 
mated to be about 900,000 pounds annually. 
Breweries, the principal consumers, require 
around 750,000 pounds from each season’s 
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crop. In a poor season requirements of the 
breweries receive first consideration. When 
conditions permit, 100,000 to 150,000 pounds 
of hops are packed in 1- and 20-pound pack- 
ages, principally for home use. Although 
beer is generally available, home brewing is 
practiced as a matter of convenience and 
economy. 

New Zealand is not expected to import hops 
during the coming season. Because of the 
elasticity of consumption, imports will not 
be required unless production for the 1951-52 
season should drop to less than 70,000 pounds. 

Exports in the 1951-52 season are expected 
to total about 380,000 pounds. The amount 
may vary because commitments are on the 
basis of bales, and the exact weight of each 
bale is unknown. The Dominion’s surplus, 
however, will be absorbed in exports of 500 
bales to Ireland and 800 bales to Australia. 
The quantity involved may be close to 146,000 
and 234,000 pounds, respectively. 

Exportable stocks of hops are nonexistent 
in New Zealand. The crop is marketed by a 
hop marketing committee that disposes of 
each year’s crop shortly after it is harvested. 
It is customary for the breweries to buy about 
15 percent more hops than they expect to 
use before supplies from the next crop are 
available. These purchases comprise a work- 
ing stock and permit the blending of hops 
from two seasons’ production during the 
overlapping period between seasons. 


Chemicals 


PLANNED PRODUCTION OF MIXED FERTI- 
LIZERS, DOMINICAN REPUBLIC 


Most of the fertilizer used in the Domini- 
can Republic other than by sugar mills has 
been imported in the form of mixtures. Ex- 
panded use of fertilizers for other crops in 
the past 2 years made it possible for commer- 
cial interests to consider establishment of a 
factory to prepare mixtures of materials 
suitable for particular crops and soils. Such 
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a plant is under construction and is expected 
to come into operation during 1952. It will 
be small, with a normal annual output of 
about 10,000 metric tons. 


NITROGEN PRODUCTION AND EXPORTS, 
AUSTRIA 


The Austrian Nitrogen Works, Linz, is 
working at capacity, with a large part of the 
output destined for export. The export sur- 
plus of ammonium nitrate is expected to be 
about 350,000 metric tons in the fiscal year 
1951-52, compared with exports of 271,000 
tons in 1950-51. 


PLANNED CONSTRUCTION OF PETRO- 
CHEMICAL PLANT, FRANCE 


Shell Francaise & Saint-Gobain, France, 
plans to build a petrochemical plant near 
the refinery at Berre. Acetone recovered 
from refinery gases will be the principal 
product; annual output is estimated at 7,000 
metric tons. Isopropyl alcohol and certain 
acetone derivatives also may be manufac- 
tured. The cost of the plant is estimated at 
8,000,000 francs (350 French francs=US$1), 
and production is scheduled to begin in mid- 
1953. 


IRELAND PROVIDES FOR SOIL STUDIES 


In line with the official policy of stressing 
both soil and crop-nutrient requirements, a 
soil-testing laboratory was established in 
County Wexford, Ireland, about 3 years ago. 
Approximately 85,000 samples a year are 
tested. 

The Director of the Soils Advisory Service 
visited the United States in 1949 under an 
ECA technical-assistance project observed 
experiments at the principal research sta- 
tions, and studied soil classification and 
mapping. A soil map of Ireland is being 
prepared, and this map will eventually enable 
farmers to relate soil types to production 
capacity and principal fertilizer require- 
ments. 





on Monday, October 22. 


and Atlanta. 


After the meeting, the group visited ECA. 





Representatives of French Glove Industry in U. S. to Study 
Marketing Methods 


Eight prominent representatives of the French glove industry, in the United States 
for 6 weeks’ study of American glove-marketing methods, met with officials of the 
Office of International Trade, U. S. Department of Commerce, in Washington, D. C., 


In addition to Washington, the visiting businessmen’s itinerary includes New York 
City, Boston, Chicago, St. Louis, San Francisco, Los Angeles, Dallas, New Orleans, 
Their study trip, arranged by OIT, is sponsored by the Economic 

Cooperation Administration under its technical assistance program. 

To help the study team accomplish its purpose of exploring marketing techniques, 
consumer preferences and buying habits, advertising methods and media, and seasonal 
and style trends, OIT has scheduled a series of conferences with officials of department 
and clothing stores, mail-order houses, wholesale establishments, trade associations, 
local chambers of commerce, publishing firms, and marketing agencies. 

The marketing information which the group takes back to France will be shared 
with other members of the French glove industry. 
strengthening the economy of France, as a participant in the mutual security program. 

At the meeting with OIT the French businessmen were welcomed by Loring K. Macy, 
OIT’s Acting Director, and Albert M. Prosterman, Chief of OIT’s International Supply 
Branch. Talks by other Government officials and a discussion session also were scheduled. 


It is believed that this will aid in 
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WESTERN GERMAN FERTILIZER PLANTS 
SuFFER From Lack or CoAL 


Fertilizer consumption in the Federal Re- 
public of Germany in 1950-51 increased sub- 
stantially over that of 1949-50. Nitrogen 
was up 10 percent; phosphate, 22 percent; 
and potash, 12 percent. The use of lime, 
however, remained at the low level of 1949-50. 
The increase in use of phosphates is con- 
sidered especially encouraging, as tests have 
shown that the phosphatic content of the 
soil is low. 

It is too soon to predict the reaction of 
German agriculture to heavy price increases 
for nitrogen and phosphates. The fertilizer 
industry is having a decided set-back be- 
cause of insufficient allocations of coal. 
Several plants have had to shorten shifts 
and some have suspended operations. 


EAst AFRICAN PYRETHRUM INDUSTRY MAy 
ESTABLISH PROCESSING PLANT 


The East African pyrethrum industry is 
investigating the possibility of establishing 
an extract plant at Nakaru to process a sub- 
stantial part of the annual crop. Such a 
plant would be a cooperative enterprise of 
the growers and would be administered under 
the framework of the Kenya Pyrethrum 
Board. For this reason, as well as other 
market considerations, the Board has re- 
frained from forward selling of more than 
50 percent of the estimated 1952 production. 


GUANO DEPOSITS IN MADAGASCAR 


The small island of Juan de Nova, off the 
western coast of Madagascar, has deposits of 
guano that have not been worked for about 
7 years, as the selling price is higher than 
that of imported fertilizers. There are also 
beds of guano in western Madagascar at 
Manombo, near Tulear, but these have not 
been worked. 


SULFUR SHORTAGE DELAYS FERTILIZER 
PROJECTS IN NEW ZEALAND 


The eight fertilizer plants in New Zea- 
land produce only superphosphate and super- 
phosphate mixtures. They are not advan- 
tageously located for distribution purposes, 
and their combined capacity is not adequate 
to meet domestic requirements even if un- 
limited supplies of sulfur were available. 
Since the end of World War II, plans have 
been discussed for construction of additional 
factories, but the shortage of sulfur is de- 
laying these projects, except the plant of the 
East Coast Farmer's Fertilizer Co. at Napier, 
North Island. 

Superphosphate normally accounts for 
about 90 percent of the total amount of 
plant foods used in the Dominion. Con- 
sumption of fertilizer in the next few years 
will depend on the amount of superphos- 
phate that can be made with the sulfur 
available. 


FERTILIZERS MADE AVAILIBLE TO 
NIGERIAN FARMERS 


The upward trend in use of superphos- 
phate in Nigeria continues. Larger quan- 
tities of fertilizers will be made available to 
farmers, as this is considered the best and 
most practicable method of increasing agri- 
cultural production, especially of groundnuts 
and corn. 


NORWEGIAN-DESIGNED ELECTROLYZER TO 
INCREASE OUTPUT OF HYDROGEN 


After long research, engineers at Norsk 
Hydro, Norway’s largest industrial enterprise, 
have designed an electrolyzer that increases 
substantially the output of hydrogen per unit 
of electric power consumed. Use of these 
electrolyzers will increase the output of an- 
hydrous nitrogen by 20 to 25 percent, with 
little change in the remainder of the produc- 
tion process. Equipment for this process is 
being installed at the Glomfjord plant, where 
an estimated "5 percent of the factory’s elec- 
trolyzers have been replaced; the program 
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European Printing Study Group Arrives 


Nineteen European printing executives and technicians arrived in New York on 
the S. S. Queen Mary on Sunday, October 21, for 5 weeks’ study of new United States 
developments in the manufacture and design of printing and graphic arts machinery. 

The printing industries of eight countries—Belgium, Denmark, France, Germany, 
Greece, Italy, Norway, and United Kingdom—are represented by the study group. 

All phases of United States production of printing machinery, including photo- 
mechanical, typesetting, stereotype, shaping, 
studied by the group on a tour of American plants, arranged by OIT and sponsored 
by the Economic Cooperation Administration’s technical assistance program. When 
the visitors return home they will make their findings freely available, so that other 
members of the European printing industry may benefit from what they have learned. 

The team will go to Washington, D. C., where the visitors will be welcomed by Loring 
K. Macy, Acting Director of OIT, and Albert M. Prosterman, Chief of OIT’s Interna- 
tional Supply Branch, on Monday, October 29. A series of talks by other Government 
officials is scheduled for the same day. The group also will visit ECA. 

While in Washington the visitors also ewill tour the Government Printing Office, and 
the Coast and Geodetic Survey of the U. S. Department of Commerce. 


and transforming machinery, will be 








there is expected to be completed within a 
year. Replacement of electrolyzers at Rju- 
kan and Notodden will then be undertaken. 
The cost of the entire project is estimated at 
20,000,000 crowns (1 Norwegian crown= 
US$0.1402). 

The Glomfjord plant produces anhydrous 
ammonia, which is transported by tanker to 
Heroya for final processing. Installation of 
the new equipment will increase annual out- 
put of ammonia from about 55,000 metric 
tons to slightly over 65,000, or from 45,000 
tons N to 54,000 tons. The company expects 
to complete the change-over in all its plants 
in 3 or 4 years, and total primary production 
of anhydrous ammonia will then increase 
from 185,000 tons N to an annual rate of 
210,000 to 215,000 tons. Annual output of 
finished nitrogen products will rise from 
165,000 to about 190,000 tons. 

Norsk Hydro officials indicate that output 
of finished products at Rjukan and Heroya 
can be increased somewhat with little or no 
expansion of facilities. However, to utilize 
most of the additional primary output, the 
company must increase its finishing-plant 
capacity. Although expansion of the facto- 
ries at Heroya has been considered the best 
method to provide new capacity, the firm is 
reported to be considering the possibility of 
building a finished-products plant at Glom- 
fjord. Two considerations especially favor 
the proposal—the long and rather difficult 
transport of anhydrous ammonia to Heroya 
could be eliminated or the quantity greatly 
reduced, and expansion at Glomfjord could 
be linked to the Government’s plan for devel- 
oping the northern part of the country. 


NORWEGIAN CONCERN TO EXPAND 


In addition to its 100,000,000-crown pro- 
gram for expansion of its principal production 
lines, Norsk Hydro, Norway, has drawn up 
plans for additional investments of 150,000,- 
000 to 200,000,000 crowns in new plants (1 
Norwegian crown=US$0.1402). Tentatively 
approved by the authorities are expansion of 
mixed-fertilizer production by 100,000 metric 
tons annually; manufacture of formic acid, 
annual capacity 2,300 tons; and construction 
of a new plant for electrothermal production 
of phosphorus, annual capacity 8,700 tons P. 

Long-range plans not yet approved include 
construction of a new plant for manufacture 
of calcium chloride; expansion of urea output 
up to double the present figure of 10,000 tons 
annually; and erection of a new power plant 
on the Maana River below Saaheim. 


CONSUMPTION OF FERTILIZER EXPECTED TO 
INCREASE IN PANAMA 


The largest consumer of fertilizers in 
Panama is an agricultural concern which 
uses them on its banana, cacao, and abaca 
plantations in the Provinces of Chiriqui and 
Becas del Toro. Next in importance are two 


large sugarcane growers; other users include 
producers of truck crops. 

Consumption of fertilizers in the war years 
averaged about 250 short tons annually and 
rose to approximately 6,000 tons a year in 
the period 1947-50, but there has been no 
marked increase in the rate of application 
per crop acre. Larger consumption has been 
due to expanded acreages of bananas and 
sugarcane, availability of shipping space, and 
more plentiful supplies of fertilizers. 

Imports of fertilizers increased to 7,810 
tons in 1950 from 6,670 tons in 1949; they 
totaled 3,815 tons in the first 7 months of 
1951, and may reach 9,600 tons in the fiscal 
year July 1951—June 1952. Consumption in 
succeeding fiscal years is expected to show 
further increases if supplies are freely avail- 
able, as considerable stress is beng placed 
on expansion of agriculture and greater use 
of scientific methods. 


Locust SURVEYS IN SAUDI ARABIA 


The Desert Locust Survey, which has been 
operating in the Red Sea area at increasing 
strength during the past 5 years, is the out- 
growth of an organization that functioned 
during World War II under the Middle East 
Supply Center. Officers of the Survey pene- 
trated most of Saudi Arabia from the base 
at Bureiman and explored several remote 
areas in the latter part of 1950 in search for 
breeding grounds. Plans have been made 
for further work in Aden Protectorate. 


SYNTHETIC METHANOL To BE PRODUCED 
In SWEDEN 


Methanol is produced in Sweden in small 
quantities by pulp factories and charcoal 
plants. However, a large chemical company 
plans to make the synthetic product, and 
the establishment of such a plant will be 
of considerable importance to the chemical 
industry. 


BENZENE HEXACHLORIDE SUCCESSFUL 
AGAINST LOCUSTS IN TRIPOLITANIA 


Tripolitania was seriously threatened by 
locusts in the early months of 1951, but the 
cooperation of the population in locating 
swarms and combating them with the use 
of benzene hexachloride averted serious dam- 
age to crops. The Department of Agricul- 
ture has convinced the people of the effec- 
tiveness of the methods now being used to 
destroy locusts, and this development is con- 
sidered important in event of future inva- 
sions. 


UsE OF FERTILIZER TO INCREASE IN 
VENEZUELA 
With the exception of sodium nitrate, 
which is purchased from Chile, all fertilizers 
imported into Venezuela are from the United 
States. Consumption of these materials is 
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small but is expected to increase in the next 
2 years by as much as 20 percent, as the 
acreage under cultivation is larger. There 
is a strong trend toward greater use of pre- 
pared mixtures. 


Drugs 


DENM:RK’S EXPORTS OF PHARMACEUTICALS 
INCREASE 


Danish exports of pharmaceuticals in the 
first 7 months of 1951 totaled 35,900,000 
crowns. (The current equivalent of the 
Danish crown is approximately $0.145.) Ex- 
ports of these products in 1950 amounted to 
40,900,000 crowns and in 1949 to 22,700,000 
crowns. The 1951 increase in exports has 
been due in part to the expanding anti- 
biotic exports. Penicillin and streptomycin 
exports in the first 7 months of 1951 totaled 
17,500,000 crowns. Principal countries of des- 
tination for Denmark’s pharmaceuticals have 
been the nearby Scandinavian countries, the 
Union of South Africa, Egypt, India, and Far 
Eastern and South American countries, ac- 
cording to reports by the foreign press. 


Electrical Equipment 


CANADIAN GENERAL ELECTRIC To BUILD 
TRANSFORMER PLANT 


The Canadian General Electric Co. plans 
to build a $12,000,000 transformer plant on a 
recently acquired 148-acre site in Etobicoke 
Township in suburban Toronto. The new 
plant will produce large power transformers, 
high-voltage bushings, and _ instrument 
transformers for installation on the trans- 
mission systems of utilities. It is expected 
that the plant will be in operation by 1953 
and will provide employment for about 1,200 
people. 


Essential Oils 


ISRAEL’S EXPORTS OF ESSENTIAL OILS 


Exports of essential oils from Israel during 
1950 totaled I£52,293 in value (no volume 
given), compared with I£104,516 in 1949. 
The report did not specify what individual 
essential oils were included, although the 
Government continued to foster citrus fruit 
(orange, grapefruit, and lemon) production 
as the source of the country’s principal ex- 
port trade. 


Foodstufis 


BurRMA’s RIcE EXPORTS 


Shipments of rice and rice products from 
Burma in January—August 1951, (August data 
unofficial) totaled 1,039,140 long tons. 

Officials of the State Agricultural Market- 
ing Board, who comment on export avail- 
abilities for rice, continue to be somewhat 
pessimistic that exports this year will exceed 
1,306,000 tons. However, other opinion in- 
dicates that total exports may reach 1,400,000 
tons. Despite unsettled military conditions 
in producing areas, paddy movements have 
continued at a reasonably rapid rate. Al- 
though no reliable information on stocks in 
rural areas is available, it appears probable 
that supplies will be provided to export at 
least 1,300,000 tons. 


Motion Pictures & 
Photographie 
Produets 


NEW THEATERS OPEN IN CANARY 
ISLANDS 


Expansion continues in theater facilities in 
the Canary Islands. Two new theaters which 
opened recently brought the total of 35-mm. 
theaters now in operation in the Islands to 
104. Total seating capacity is 48,694. These 
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theaters more than double the number re- 
ported in 1947 when 50 theaters were in 
operation having a total seating capacity of 
28,473. 


Naval Stores, Guns, 
Waxes, & Resins 


PORTUGUESE INDUSTRY DEPENDS ON WORLD 
DEVELOPMENTS 


The outlook for the naval-stores industry 
in Portugal is somewhat uncertain and de- 
pends upon the trend of international de- 
velopments. The market, however, is ex- 
pected to remain firm during the remainder 
of 1951. If adverse weather conditions affect 
production as predicted, prices may rise 
slightly, but so far there has been no indi- 
cation of such an increase. 


Paints & Pigments 


FRENCH CONTROLS CURB PAINT IMPORTS 


Imports of paints into France are rela- 
tively small. They totaled 950 metric tons in 
1950, compared with consumption of more 
than 162,000 tons. A number of agents rep- 
resent United States and other foreign paint 
firms, but most of their trade is in raw ma- 
terials rather than finished products. 

It is not likely that the French market 
for United States ready-mixed paints can be 
expanded to any extent under present con- 
ditions. Import-control regulations are de- 
signed to use exchange effectively, and im- 
ports of paints from dollar sources are 
usually permitted only if similar products 
are unavailable from domestic sources or 
soft-currency areas. Until this obstacle is 
overcome the French market offers few pos- 
sibilities to United States exporters. Imports 
of paints of special types not produced do- 
mestically are permitted, but the quantities 
are small. 


Pulp & Paper 


ITALY INCREASING PRODUCTION 


Italy’s production of chemical wood pulp 
for paper, as well as for textiles, registered a 
50 percent increase in the first 4 months of 
1951, over the like period of 1950. 

Production of paper of all kinds with the 
exception of newsprint and wrapping paper 
also registered considerable increases during 


this period, as shown in the accompanying 
table. 


Italian Production of Chemical Wood Pulp, 


Paper, and Cardboard, January-April, 
1950 and 1951 


{In thousands of metric tons] 


Percent 


Kind of pulp or paper 1950 | 1951 | “erase 
decrease 
Chemical wood pulp for— 
Paper Ree : | 13.4 | 17.2 +48.3 
Textiles | 25.5 | 40.0 +56. 9 
| 
Paper and cardboard for 
Newsprint___-. |} 27.4 | 25.5 —6.9 
Printing and writing paper___| 50.6 | 57.9 +14.5 
Wrapping paper | 20.3 | 18.9 —6.9 
Packing paper 24.9 | 28.5 +14.5 
Other types of paper 28.6 | 33.2 +16.0 
Cardboard 21.3 | 24.6 +15.5 


ie 
> 


Total 173.1 |188.6 44.7 


WESTERN GERMANY REDUCES TIMBER 
CUTTING 


According to the “Long Term Plan” of the 
Federal Ministry for Food, Agriculture, and 
Forestry, cuttings of timber in Western Ger- 
many during the 1952 forestry year are to be 
reduced to a total of 22,000,000 fest meters 


(cubic meters of trunk timber), representing 
117 percent of annual growth. The planned 
cutting program in Western Germany for the 
1952 forestry year is as follows: 


Million Percent 

feet of total 

Primary product meters program 
Logs... . : 12.9 58. 6 
Pitwood Me 2.9 13.2 
Pulpwood 2.0 9.1 
Fuel. : ; 4.2 19.1 


Total . at 22.0 100. 0 


The Federal Ministry anticipates an an- 
nual deficit of 2,000,000 fest meters of pulp- 
wood. 


DEVELOPMENTS IN AUSTRIA 


-A recent official report indicates that the 
requirements of the Austrian paper industry 
for certain critical raw and auxiliary mate- 
rials during the month of July 1951, in kilo- 
grams, were as follows: 


| 
aes Quantity |Quantity 
= — received | used 
1951 ’ during | during 
ai July July 


Stocks on 
July 31, 
1951 


Material 


Sulfur 4, 757, 768 1,032,720) 939,454) 4, 851, 034 
Pyrites . 33, 272, 307 5, 036, 960! 4, 812, 310/33, 496, 957 
Sulfuric acid_ 45, 753 1, 470 16, 226 30, 997 


nNu™ 


Radio & Television 


LICENSE GRANTED TO NETHERLANDS 
FOUNDATION FOR TELEVISION 


The Netherlands Foundation for Tele- 
vision was given a license for 2 years of tele- 
casting, effective October 1, 1951, to telecast 
4 hours a week on Tuesdays and Fridays. Its 
first experimental transmission was made 
October 2. 

The Netherlands Foundation for Television 
will not be a monopoly organization. The 
Government reserves the right to license 
other organizations, such as the Atlantic 
Council, OEEG, Council of Europe and ECA, 
if it considers such licensing helpful. 

A Television Council will shortly be formed 
to advise the Government on all matters re- 
lating to the establishment of a permanent 
television system. In this advisory body 
will be represented the Ministries of General 
Affairs, Economic Affairs, Finance, Educa- 
tion, Arts and Sciences, Transport, also rep- 
resentatives of the Dutch Cinema Association, 
the Radio Association, the Inter-Church 
Consultative Body on Radio Affairs, and four 
members of the Foundation. 

A bill levying taxes on television will be 
submitted as soon as possible so that the 
taxes may be collected from January 1, 
1952. 


Soaps, Toiletries 


AUSTRIAN PRODUCTION HIGH 


Production of soap and detergents in Aus- 
tria in the first half of 1951 was at record 
levels, states the foreign press. Output to- 
taled 25,735 metric tons, compared with 18,- 
735 tons in the corresponding period of 1950. 


DETERGENTS GAINING IN EUROPE; FAR EAST 
UsInG BETTER SOAPS 


Further progress in sales of detergents was 
made in the Netherlands, the Federal Re- 
public of Germany, and Switzerland in 1950, 
states a large soap company in its annual 
report. The firm, which has headquarters 
in Rotterdam and London, also introduced 
its detergent products in Sweden. The in- 
itial reaction of the public in the United 
Kingdom after the end of soap rationing in 
1950 was a larger demand for soap powder 
and toilet soaps as distinct from synthetic 
detergents. In the Far East, a trend toward 


(Continued on p. 27) 
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Prepared in the Carrier Division, 
Office of International Trade 


Colombia Authorizes 
Extensive Program of 


Public Works 


In a recent radio address Colombia’s Min- 
ister of Finance stated that a decree had 
just been signed authorizing a governmental 
public-works program totaling 459,642,000 
Colombia pesos ($18,256,800, U. S. cur- 
rency). This program is to be financed out 
of the current surplus in the Government’s 
fiscal operations, which is reported to be 
approximately 63,000,000 pesos. The decree, 
according to local press reports, allots 3,000,- 
000 pesos ($1,200,000) for rural electrification 
and irrigation projects of the Institute for 
Water Utilization and Electric Development. 

This investment program, which is re- 
ferred to as the Alvarez Plan, has the double 
objective of public-works improvement and 
putting millions of pesos into circulation as 
an economic stimulant against inflation. 


South African Transport Crisis 


For the second time in less than 2 months 
the presidents of the Durban Chambers of 
Commerce and Industry have had talks with 
the Minister of Transport in Pretoria on 
the subject of the current transportation 
crisis. The following is a résumé of the 
points raised by the deputation and the Min- 
ister’s reply. 

The Province of Natal has experienced a 
tremendous industrial expansion within the 
last 15 years which has far outstripped the 
capacity of the railways. In fact, the gap 
between requirements of industry and facili- 
ties of the railways is widening rather than 
narrowing. In this connection the deputa- 
tion intimated that the South African Rail- 
ways and Harbours Administration had 
shown excessive conservatism in their ap- 
proach to capital expenditure, and requested 
that the Administration correlate future 
capital expenditures with the estimated ex- 
pansion of industry over the years to come. 

The recent embargoes placed on the move- 
ment of certain types of goods and the hold- 
up of cargoes in the harbor, the deputation 
continued, and had a strangling effect on 
industry and would result in either a re- 
duced profit margin to traders or an increase 
in the cost of living in South Africa. 

The main obstacle to remedying the trans- 
portation crisis lies in the fact that the rail- 
ways have a monopoly of the country’s trans- 
portation services. For this reason there is 
no private motor transport to complement 
the railway services. The deputation there- 
fore asked for a relaxation of the laws to 
permit the entry of private enterprise in this 
field. Freight rates should be adjusted to 
compensate for loss of revenue resulting from 
the carrying of normally low-rated freight. 

The deputation asked for the immediate 
doubling of all single-line sections south of 
Ladysmith in Natal. It was suggested that 
private enterprise be permitted to speed up 
this work, which at the present rate will take 
years to complete. As before, an urgent plea 
was made for additional and expanded mar- 
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shaling yards to permit a faster turn-around 
of railway cars and to help relieve port 
congestion. 

In reply, the Minister stated that the Ad- 
ministration was aware of the vital role of 
the railways in the country’s industrial ex- 
pansion and realized that provision must be 
made for extra traffic. He also stated that 
the Union of South Africa does not have un- 
limited capital and must exercise a certain 
amount of caution in such undertakings. 
Railway expenditures would have to be re- 
considered in the light of the findings of 
this review. The Minister said that the pres- 
ent difficulties were of a temporary nature 
only, and he saw no need for private enter- 
prise to enter the field of motor transporta- 
tion. If, however, the railways were unable 
to meet the demands of industry because of 
insufficient capital for expansion, then some- 
thing might be done to relax the laws. 

In regard to additional railway lines for 
Natal, the Minister said that a survey was 
being made for a route which would link the 
existing Zululand railway with the Eastern 
Transvaal system. 


Increase in Dues and Charges 
At the Port of Basra 


The Basra Port Directorate in Iraq recently 
announced in its 10th Edition of the Port’s 
Schedules of Dues and Charges that all sur- 
charges appearing in the Schedule would be 
increased as of September 15, 1951. 

The 40-percent surcharge is increased to 
75 percent; the 60-percent to 100 percent, 
and the 20-percent on pilotage charges to 
33% percent. 

The principal reasons for the increases 
given by the Port authorities are the loss of 
revenue formerly obtained from charges 
assessed the extensive tanker traffic calling 
at Abadan, the general rise of commodities 
and wages throughout the world which have 
increased port-maintenance costs, and the 
anticipated cost of further port improve- 
ments including better housing and condi- 
tions for port employees. 


Cuba Increases Freight Rates on 
Sugar and Sugarcane 


The National Transportation Commission 
of Cuba recently issued two traffic orders of 
interest to sugar-mill owners. One order 
increases rail rates on sugar and sugarcane 
whenever the official average price of sugar 
for the year exceeds 5 cents per pound. The 
other decrees an over-all 15-percent increase 
in rail freights on sugar to provide the oper- 
ating railroads with funds to meet the needs 
which have arisen because of labor problems. 

Traffic Order No. 46, issued on September 
27, 1951, now brings to 40 percent the in- 
crease in base freight rates for sugar. With 
each 44-cent increase in the price of sugar 
over 2% cents per pound, there is authorized 
a 5-percent increase in freight rates, e. g., 
when the official price of sugar is between 21, 
cents and 3 cents a pound, a 5-percent in- 
crease is authorized from 3 cents to 5 cents, 








mex, 








a 5-percent increase is authorized for each 
¥%4-cent increase in the average or “pro- 
medio” price. Since the 1951 average price 
is more than 5 cents but less than 5'% cents, 
the total increase in the base freight rate 
is 30 percent. In addition, Decree No. 3355, 
issued in 1945, placed another 10-percent 
increase on the freight-rate structure. 
Therefore, prior to September 1951, the total 
increase over the base freight rate equaled 
40 percent. The Resolution of the Nationa] 
Transportation Committee of September 12, 
1951, further increases the freight rate an- 
other 15 percent, bringing the total increase 
to 55 percent over the basic rate. 

The Cuban Sugar Mill Owners’ Associa- 
tion estimates that for each 5-percent in- 
crease, the cost to the sugar industry is 
approximately 2 cents per bag. Therefore, 
the 55-percént increase now in effect will 
cost the sugar industry approximately 
$8,600,000 in increased freight costs during 
the calendar year 1951. 


New South Wales State Railways 


Increase Freight Rates and Fares 
On October 2, 1951, the New South Wales 


State Parliament agreed to increase railway 
freight rates, effective October 22, as follows: 


New rate 
Percent per 

Item increase ton-mile 

Minerals and crude oil 200 3.43d 
Grain and flour 16624 3.49d 
Fruit , 166 3.49d 
Hay, straw, and chaff 133 3.55d 
Manures 100 1.40d 
Wool 75 9.17d 
Milk and cream (owners’ wagons 66 3.07d 
Frozen and fresh meat 50 3.47d 
Coal and coke 50) 3.79d 
Livestock 33 5.17d. 
Miscellaneous 45 3.5ld 


Ld. equals 0.9 cent. 


Other traffic, demurrage, shunting, et 
cetera, will be increased by 50 percent. Par- 
cel and mail rates will go up by 3314 percent. 

The Parliament also agreed to increase 
passenger rail fares, periodical tickets, and 
workmen’s weekly tickets by 10 percent, ef- 
fective November 1. 

It is expected that the increased freight 
rates will yield an annual additional revenue 
of approximately £A20,000,000; the higher 
train fares (excluding suburban lines), 
£A353,000; and periodical and workmen’s 
tickets on country lines, £A144,000. 

The cost to the State Railways of hauling 
a ton of goods 1 mile has increased from 
2.78d. in 1949-50 to 3.49d. at present, with 
the railways collecting only 2.36d. a ton a 
mile. In the future, only fruit, milk, and 
manures will be carried at less than cost. 

The deficiency in operations of the New 
South Wales State Railways in 1950-51 was 
£A6,417,431, an increase of £A3,992,826 over 
the deficit of £A2,494,605 in 1949-50. ‘Large 
increases in the basic wage and cost of ma- 
terials are said to be the principal cause of 
the 1950-51 deficit, although there appears 
to be some political aspect to the increases 
in freight rates and fares. The New South 
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List of Fairs and Exhibitions 


Dates 
1951 
Oct. 27—Nov. 11 


Events 

Tourist and Hotel Industry 
Exhibition, Paris, France. 

Nov. 1-11_-_--- International Mountain 
Photography and Cine- 
matography Exhibition, 
Busto Arsizio, Varese, 
Italy. 

All-Industry Refrigeration 
and Air Conditioning Ex- 
position, Chicago, [Ill., 
u. B A. 

Women’s International Ex- 
position of Arts & Indus- 
try, New York, N. Y., 
U. S. A. 

International Cycle and 
Motorcycle Exhibition, 
London, England. 

International Building Ex- 
hibition, London, Eng- 
land. 

Nov. 17—25____. International Leather In- 
dustry Show, Milan, Italy. 

Industrial & Agricultural 
Fair (International), Ad- 
dis Ababa, Ethiopia. 

Seventh Laboratory Equip- 
ment Show, First Chemis- 
try Exposition, Paris, 
France. 

Twenty-third Chemical In- 
dustries Exposition, New 
Yoru, B. ¥., U. &. A. 

International Cycle and Mo- 
tor Cycle Exposition, Mi- 
lan, Italy. 

_.. International Agricultural 

Machinery Exposition, 
London, England. 

International Morocco 
Leather Manufacturers 
Exposition, Milan, Italy. 

Dec. 15 to Jan. International Industries 


Nov. 5-8_---- 


Nov. 5—11-- 


Nov. 10—-17-_--- 


Nov. 14—-28-_- 


Nov. 17-—Dec. 2-- 


Nov. 22—Dec. 2- 


Nov. 26—Dec. 1 


Dec. 15-22 


30, 1952 Fair, Bombay, India. 
1952 

Jan 7-11____._._._ International Toy and 
Fancy Goods Fair Harro- 
gate, England. 

Jan 19-30-_-___- Annual Salon de l’'Automo- 
bile et du Cycle, Brussels, 
Belgium. 

Feb. 9-Mar. 24. International Industrial 
Machinery Exhibition, 


New Delhi, India. 
Colombo Plan Exhibition, 
Trade Fair Section, Co- 
lombo, Ceylon. 
International Agricultural 
Machinery Exhibition, 
Brussels, Belgium. 
Light Industries Fair (In- 


Feb. 15—Mar. 15_ 


Feb. 17-24____ 


Feb. 27—Mar. 2_ 


ternational), Hannover, 
Germany. 
Feb. 29-Mar.8'_ International Automobile 
Exhibition (Biennial), 
Amsterdam, Netherlands. 
Mar. 1—Apr. 6__ International Industries 


Fair, Karachi, Pakistan. 
‘New listings or corrections. 


November 5, 195] 


Events 
ay La International Cologne Fair, 
Cologne, Germany. 
(Textile Fair, Cologne, 
Mar. 2-4). 
Mar. 2-7____-- German Toy Fair, Nurem- 
berg, Germany. 


Mar. 4-9_____-_- International 
Machinery 
Paris, France. 

International Trade Fair, 
Frankfurt am Main, Ger- 
many. 

Mar. 9-16 3___.. International Trade Fair, 

Vienna, Austria. 
Mar. 14-Apr. 5_ Festival Fair, Capetown, 
Union of South Africa. 


Agricultural 
Exhibition, 


Mar. 17—-21*___. American Society of Tool 
Engineers (Biennial) Ex- 
hibition, Chicago, IIl., 
Ge. & 

Mar. 20-30__-_-_ International Automobile 
Show, Geneva, Switzer- 
land. 


Mar. 21—-May 17. Royal Adelaide Exhibition, 
Adelaide, Australia. 

. 22—-Apr. 6_ International Trade Fair, 
Chicago, Ill., U. S. A. 


Mar. 25—Apr. 3_ International Industries 
Fair, Utrecht, Nether- 
lands. 


Mar. 26—Apr.12' Building and Civil Engi- 
neering Exhibition, Glas- 
gow, Scotland. 


Mar. 28—Apr.6'_ International Technical 
Fair, Copenhagen, Den- 
mark. 

Aor. 4-14... .... Rand Easter Show, Johan- 
nesburg, Union of South 
Africa. 

Apr. 12-30___.. International Trade Fair, 
Milan, Italy. 

Apr. 17-—26_.--.- Swedish [Industries Fair, 
Goteborg, Sweden. 

Apr. 19—-28__-__- International Trade Fair, 
Lyon, France. 

Apr. 19-29____- Swiss Industries Fair, Basel, 
Switzerland. 

Spring * . =... Italian High Fashion Show, 


Florence, Italy. 
Apr. 25-May 4- International Commercial 


Fair, Copenhagen, Den- 
mark. 

Apr. 26-May 11- International Trade Fair 
Liege, Belgium. 

Apr. 26—-May 11_ International Industries 


Fair, Brussels, Belgium. 
Apr. 26—May 17_ Queensland Industries Fair, 
Brisbane, Australia. 
Apr. 27—May 6_. Heavy Industries Fair (In- 


ternational), Hannover, 
Germany. 

BA Rcéccin wack “Conquest of the Desert” 
Exhibition, Jerusalem, Is- 
rael. 

May 5-16_-_--~-- British Industries Fair, 
London-Birmingham, 
England. 

May 6-9_-_-_--_-- International Lighting Ex- 


position, Cleveland, Ohio, 
U.S. A. 


1 New listings or corrections. 
* Exact dates not yet available. 





Dates 
1952 Events 
May 8-31_-_--~-- Wellington Show and In- 


dustrial Fair, Wellington, 
New Zealand. 

May 10—-25----- International Trade Fair, 
Valencia, Spain. 

International Electrical Ap- 
pliances Exhibition, Bo- 
logna, Italy. 

May 17-—June 2_ International Trade Fair, 
Paris, France. 

Annual Office Machinery & 
Equipment Exposition, 
San Francisco, Calif., 
U.S. A. 

International Chemical 
Apparatus Exhibition, 
Frankfurt am Main, Ger- 
many. 

International Exposition of 
Communications, Mun- 
ich, Germany. 

June 2-—13_____- Canadian International 

Trade Fair, Toronto, 
Canada. 

June 4—14_____ Mechnical Handling Exhibi- 
tion and Convention, 
Olympia, London, Eng- 
land. 

Sasa Fashion Fortnight, London, 
England. 

June 10—30__-__- International Trade Fair, 

Barcelona, Spain. 

Antique Dealers’ Fair, Lon- 
don, England. 

June 14-29_____ International Trade Fair, 
Casablanca, French Mo- 
rocco. 

June 15-20'!____ International Trade Fair, 

Bordeaux, France. 

International Trade Fair, 

“ Izmir, Turkey. 

Aug. 31-Sept. 4_ International Trade Fair, 

Frankfurt am Main, Ger- 

many. 

TE actin St. Erik’s International 
Trade Fair, Stockholm, 
Sweden. 

Office Equipment Exposi- 
tion (International), Zu- 
rich, Switzerland. 

International Industries 
Fair, Utrecht, Nether- 
lands. 

International Cologne Fair, 
Cologne, Germany. 

Textile Fair, Cologne, 
(Sept. 7—12) 

Sept. 13—-28__-_. Swiss National Autumn 
Fair, Lausanne, Switzer- 
land. 

International Machine Tool 
Exhibition, London, Eng- 


May 13-27 


May 18-21_____ 
May 18-25 '!___~_ 


Summer ? 


June 4-18! 


June 11-26'___ 


Aug. 20-Sept. 
20 


Sept. 2-11 


Sept. 7-161____ 


Sept. 17-Oct. 4. 


land. 

Nov. 1-30 '!_____ International Radio & Elec- 
tronics Exhibition, Bom- 
bay, India. 


Twentieth National Exposi- 
tion of Power & Mechan- 
ical Engineering, New 
York, N. Y., U. S. A. 


1 New listings or corrections. 
? Exact dates not yet available. 


23 








Twelfth Pretoria Industrial 
Show a Success 


The display of a fairly wide variety of cap- 
ital and consumer products, good attendance, 
and satisfactory sales characterized the 
Twelfth Annual Industrial Exhibition of 
Pretoria, Union of South Africa, held August 
20 to 25, 1951. This event was organized by 
the Northern Transvaal Chamber of Indus- 
tries. The total area of the exhibition 
grounds was about 10 acres, and included two 
large brick buildings as well as six wooden 
and corrugated iron structures. 

An estimated 200,000 persons viewed the 
displays of approximately 90 industrial and 
commercial exhibitors and several Govern- 
ment Departments. Emphasis was on build- 
ing materials, domestic steel products, furni- 
ture, domestic electric appliances, and com- 
mercial vehicles of foreign make assembled 
in the Union. Brisk sales were reported in 
French Diesel trucks and small German- 
Swiss delivery trucks—both assembled in 
South Africa—furniture, and glass airlight 
louvers. Although only domestic exhibitors 
were invited to participate, foreign firms de- 
siring to take part were welcomed. Some 
heavy earth-moving equipment of United 
States manufacture was also shown. 

Further information on the 1951 event and 
on the Thirteenth Industrial Exhiibtion of 
Pretoria, to be held August-September 1952, 
may be obtained either direct from Mr. A. R. 
Watson, Secretary, Northern Transvaal 
Chamber of Industries, 17-20 Tibri Buildings, 
Church Street, Pretoria, South Africa, or 
through the Office of the Commercial At- 
taché, Embassy of the Union of South Africa, 
3101 Massachusetts Avenue NW., Washing- 
ton, D. C. 


Large Italian Fair Held First 
Time in Helsinki. Finland 


A large exhibition of Italian goods, spon- 
sored by the Italian Foreign Trade Institute 
of Rome, was held for the first time in Hel- 
sinki, Finland, September 14 to 23, 1951, 
according to the American Legation in that 
city. All of the goods exhibited were to be 
sold in Finland through the local agents 
of the Italian firms participating in the 
fair. Nearly 80,000 persons visited this 
unique event. 

More than 160 Italian companies and the 
local chambers of commerce displayed a wide 
variety of merchandise valued at 400,000,000 
Finnish marks (230 Finnish marks=—$1). 
Dominating the fair and representing about 
one-third of the total exhibits were products 
of the textile industry, featuring upholstery 
materials and brocades, silks, taffetas, chif- 
fons, cottons, and woolens. 

Automotive equipment, passenger cars, 
motorcycles and motorscooters, machine 
tools, industrial machinery, electrical equip- 
ment, photo-printing equipment, office ma- 
chines, sewing machines, accordions, optical 
and precision instruments, cameras, rubber 
products, and tobacco were also among the 
manufactures exhibited. The Italian art in- 
dustry was well represented with cameos, 
glass, ceramics, wrought metals, and peasant 
handicrafts. Italian wines and vermouths 
were available to the public and typical 
Italian food was served. 

Additional information on this event may 
be obtained through the Office of the Com- 
mercial Counselor, Legation of Finland, 1900 
Twenty-fourth Street NW., Washington, 
D. C. 


India Electronics and 
Radio Show Postponed 


The International Radio and Electronics 
Exhibition of Bombay, India, originally 
scheduled for February, will take place No- 
vember 1 to 30, 1952, according to the Gen- 


(Continued on p. 27) 
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LATIN AMERICAN 
EXCHANGE RATES 


Note.—Averages are based on selling rates, in 
units of foreign currency per dollar, with the 
following exceptions: The peso of the Do. 
minican Republic, the Guatemalan quetzal, 
the Panamanian balboa, and the Cuban peso 
are linked to the dollar at 1 to 1: the 
Haitian gourde is fixed at 5 gourdes to a 
dollar. 





Average rate Latest available quotation 


\ pproxi- 


Country 


Unit quoted Type of exchange 


1949 1950 1951 ma eee Dall 
(annual) | (annual) June Rate alent in 1951 
‘ . ‘ ; . U.S. eur- “ 
rency 
Argentina Peso Basic (') 7. 50 7. 50 7. 50 $0. 1333 | Sept. 13 
Preferential (‘) 25.00 5. 00 5. 00 2000 Do 
Free market (') 214.04 14.14 14. 53 O6R8 Do 
Bolivia Boliviano Official 42.42 60. 60 60.60 | 60.60 0165 | July 24 
Legal free $111.50 5 101.00 101.00 | 101.00 0099 Do 
Curb 101. 66 161. 50 *190.00 | 188. 00 0053 Do 
Brazil Cruzeiro Official 18. 72 18. 72 18. 72 18. 72 . 0534 | Sept. 29 
Chile Peso Official 31. 10 31.10 31.10 31.10 0322 Do 
Banking market 3.10 43.10 43.10 43.10 0232 Do 
Provisional commercial® 60. 10 60. 10 60. 10 0166 Do 
Special commercial ’ 50. 00 50. 00 50. 00 0200 Do 
Free market 79. 00 91. 04 88. 39 95. 00 0105 Do 
Colombia Peso Bank of Republic § 1. 96 1. 96 
Basic * 2. 51 2. 51 3984 Aug. 31 
Costa Rica Colon Controlled 5. 67 5. 67 5. 67 5. 67 1764 Do 
Uncontrolled 7.91 8.77 7. 48 7.52 1330 Do. 
Ecuador Sucre Central Bank (Official) 13. 50 13. 50 13. 50 15.15 0660 Oct. 1 
Free 17. 63 18. 36 17. 59 18. 20 0549 Do. 
Honduras Lempira Official 2. 04 2. 02 2.02 2. 02 4950 | Sept. 29 
Mexico Peso Free 8.65 8. 65 8. 65 8. 64 1157 | Sept. 27 
Nicaragua Cordoba Official 5. 00 5. 00 5.00 5. 00 2000 June 29 
Basic 7.00 7.00 7.00 1429 Do, 
Curb 7.14 6. 92 7.09 7. 09 1410 Do 
Paraguay Guarani Official 6.00 6. 00 1667 | Sept. 2B 
Official 9. 00 9. 00 1111 Do 
Free 18 27.00 36. 00 0278 Do 
Peru Sol Exchange certificate 17. 78 14. 85 14. 95 15. 20 0658 Oct. 1 
Free 18. 46 15. 54 15.15 15. 40 0650 Do 
Salvador Colon Free 2. 50 2. 50 2. 50 2. 50 1000 | Sept. 29 
Uruguay Peso Controlled 1. 90 1. 90 1. 90 1. 90 5263 Sept. 28 
Commercial free 42.45 2. 45 2.45 2.45 4082 Do 
Uncontrolled-nontrade 2.77 2. 61 2.17 2. 53 . 3953 Do 
Venezuela Bolivar Controlled 3. 35 3. 35 3. 35 3. 35 2985 | Sept. 29 
Free 3. 35 3. 35 3. 35 3.35 2985 Do 


See explanatory notes for rate structure. the rate structure was modified to provide for six rates 


2 Average consists of September through December viz, preferential A (3.73), preferential B (5.37), basic (6), 
quotations; rate was established Aug. 28, 1950. auction A and B (established initially in November 149 
> Average consists of April through December quota- at 9.32 and 


11, respectively, and consolidated into 4 
single rate of 12.53 in July 1950), and free (9.02). , 
Bolivia.—Imports into Bolivia since April 1950 are paid 
for either at the official rate or the legal free rate. Non- 
trade remittances from Bolivia are effected at the legal 
tations; rate established Feb. 25, 1950 free rate. The former differential rate (56.05) was abol- 
* New rate established Jan. 10, 1950. ished on Apr. 8, 1950. 
’ Established July 25, 1950; average for August through Brazil.—All authorized remittances from Brazil are 
December. now made at the official rate. Law No. 156 of Nov. 27, 
* See explanatory notes. New basic rate established 1947, established a tax of 5 percent, effective Jan. 1, 1948, 
Mar, 20, 1951. ; on most exchange sales, making the effective rate for such 
*January-November. New rate (15.15) established transactions 19.656 cruzeiros per dollar. 
Dec. 1, 1950. , Chile.—Imports into Chile are paid for at the official 
July-December. Selling rate in effect throughout rate, the banking market rate, the provisional commercial 
country since July 1, 1950. ‘ rate, the special commercial rate, or the free-market rate. 
1t Average consists of quotations from June 17, 1949, Nontrade transactions are effected at the free-market 
through Dec. 31, 1949. 


tions; rate established Apr. 8, 1950. 

‘Average consists of October through December 
quotations; rate established Oct. 24, 1949. 

5 Average consists of March through December quo- 


. , : rate. 
12 re » Ce » ‘ » ests » , y s . e : 
—? mber-December. Rate established Nov. 9, Colombia.—Prior to Mar. 20, 1951, most imports were 
BN : ae & r : , ai at the Bank of the Republic rate, the official rate 
13 New rate established Mar. 5, 1951. See explanatory paid fora ERO SCF 4 
ain Petr Son Saar. 8, 9008 aes — maintained by that institution. Other imports were 


paid for at an exchange certificate rate. Authorized 
remittances on account of registered capital could be 
made at the official rate. Under a new exchange control 
system instituted Mar. 20, a new basic exchange rate of 
2.50 pesos per United States dollar buying and 2.51 selling 
is established. All foreign payments are made at the 
basic selling rate, and all foreign exchange proceeds re- 
ceive the basic buying rate, except for exchange from 
coffee exports, which are initially converted at the old 
buying rate of 1.95 pesos for 75 percent of the exchange and 
the new 2.50 rate for the remaining 25 percent. The old 
selling rate of 1.96 pesos is presently inactive; the former 
exchange certificate and free-market rates have been 
suspended. Exchange taxes are unified at 3 percent ad 
valorem. 
Costa Rica.—The controlled rate applies to certailm 
essential imports and to some nontrade transactions. 
The uncontrolled rate applies to other imports and to 
nontrade transactions not eligible for the controlled rate 
Ecuador.—‘‘Essential” imports are paid for at the 
official rate. ‘Semiessential” imports are paid for at the 
official rate plus 33 percent ad valorem. Luxury imports 


4 Established Oct. 5, 1949. Average for 1949 includes 
October, November, and December quotations. 
*Bolivian curb rate as of June 1. 


EXPLANATION OF RATES 


All the rates quoted above prevail in markets which are 
either legal or tolerated. In addition there are in several 
countries illegal or black markets in which rates fluctuate 
widely and vary substantially from those above. Sev- 
eral countries also allow special rates to be appiied to some 
transactions either directly or through barter or private 
compensation operations. 

Argentina.—Imports into Argentina since August 28, 
1950 are paid for at preferential, basic or free market rates, 
depending upon their importance to the Argentine 
economy. Authorized nontrade remittances from 
Argentina are effected at the free-market rate. During 
1948, and until Oct. 3, 1949, there were four rates in 
effect: ordinary (4.23), preferential (3.73), auction (4.94), 
and free (increased from approximately 4.02 at the begin- 
ning of 1948, to 4.80 in June 1948). On Oct. 3, 1949, 
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(Continued from p. 22) 


Wales Government claims it does not receive 
back sufficient money, from the amount the 
Commonwealth Government collects from 
the State in uniform tax, for the State to 
function without raising transport and other 
charges. The Premier of New South Wales 
was quoted in the Sydney Morning Herald 
of October 4, as follows: “The main reason 
for the steep rise in the costs of running 
these undertakings, which made the in- 
creased charges necessary, was the failure of 
the Menzies Government to honor its elec- 
tion promise to put value back into the 
pound.” 

The State Minister of Transport stated 
that the Government recommended in- 
creases which would yield considerably more 
than the deficit because of the likelihood of 
further increases in the basic wage and cost 
of materials and equipment. 


Royal Dutch Airlines Plans New 
Weekly Air Service to Japan 


A weekly air service from Amsterdam to 
Tokyo via Bangkok will be inaugurated early 
in December by the KLM (Royal Dutch Air- 
lines). It is planned to use Constellations 
and, as the airport at Hong Kong is not sat- 
isfactory for large aircraft, the flight will 
either be made nonstop from Bangkok to 
Tokyo, or with a technical landing at Manila. 
KLM does not have commercial rights at 
Manila. A ticket from Amsterdam to Tokyo 
will cost 2,490 guilders, one way, and 4,482 
guilders, round trip. (One guilder=ap- 
proximately US$0.263.) 





are paid for at the free rate plus 44 percent ad valorem, 
calculated on the official rate. Certain imports are 
effected on a compensation basis. 

Nicaragua.—Between Dec. 16, 1949, and Nov. 9, 1950, 
essential imports and authorized nontrade transactions 
were paid for at the official rate plus charges and a 5-per- 
cent exchange tax. Authorized nonessential imports 
were paid for through the use of exchange certificates, 
purchased at rates which were usually higher than the 
official rate. Most nontrade remittances were made at 
the curb rate. Under a new foreign exchange law, dated 
Nov. 9, 1950, the official rate is to be applied to payments 
of Government obligations and to purchases by Govern- 
ment-owned public services. Imports of essential goods 
and certain nontrade remittances are to be effected at the 
basic rate of 7 cordebas per dollar. Imports of semi- 
essential goods and some nontrade remittances are to be 
effected at the basic rate of 7 cordobas per dollar plus a 
surcharge of 1 cordoba per dollar (effective rate 8). Non- 
essential imports and other nontrade remittances are to 
be effected at the basic rate plus 3 cordobas per dollar 
(10). 

Paraguay.—A new par value of 6 guaranies per U. 8. 
dollar was established Mar. 5, 1951, together with modifi- 
cations in foreign exchange rates. An official market with 
two rates governs most transactions. Selling rates are 6 
and 9 guaranies per dollar depending upon the degree of 
essentiality of the goods to be imported; and the rate of 
9 guaranies is applied to remittances on account of regis- 
tered capital. The legal free market covers invisibles, 
including unregistered capital. Both purchases and 
sales of foreign exchange are subject to a l-percent com- 
mission in favor of the Monetary Department of the 
Bank of Paraguay. Prior to Mar. 5, 1951, imports were 
paid for at one or another of the following given rates, 
depending upon the essentiality of the article to the 
Paraguayan economy: Official preferential, 3.12; basic, 
4.98; preferential A, 6.08; preferential B, 8.05. Nontrade 
transactions were effected at the preferential B rate. 
Taxes of 2, 5, and 10 percent had been levied on the basic, 
preferential A, and preferential B rates, respectively, 
Since Apr. 18, 1950. For a number of years prior to Nov. 
7, 1949, imports had been paid for at the official rate (3.12 
guaranies per dollar) or at an auction rate ranging from 
10-20 percent above the official, depending upon the 
essentiality of the merchandise. 

Peru.—Payment for permitted imports, and for certain 
authorized nontrade transactions is effected through the 
use of exchange certificates, at rates arrived at in the free 
market. Other nontrade transactions are effected at the 
legal free-market rate. 

Uruguay.—The controlled rate of 1.90 pesos per dollar 
applied to a list of raw materials and primary necessities 
estimated to amount to about 80 percent of total imports. 

€ rate of 2.45 pesos per dollar applies to nonlisted im- 
ports, deemed to be nonessentials or luxuries. The 
uncontrolled rate is applied to nontrade transactions, 
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kixport-Control Developments 


{| Nore: Excerpts from recent announcements 
in CEB (Current Export Bulletin) and from 
press releases of OIT (Office of International 
Trade) appear below. The announcements, con- 
taining more detailed information, may be ob- 
tained from the OIT, U. S. Department of Com 
merce. Requests for any of these announce- 
ments should refer to the date, and to the num- 
bers of the OIT Press Release (free) and the 
CEB (for which there is a charge of 10 cents 
each), as shown at the end of each item.] 


EXPORTS OF COTTON LINTERS AND PULP 


Since August 1, 1951, the beginning of the 
new cotton crop year, 120,707 bales of cotton 
linters and pulp have been licensed for ex- 
port to 14 countries. Of this quantity, raw 
linters accounted for 66,237 bales, and cotton 
pulp, for 54,470 bales. 

Exporters of cotton linters and pulp no 
longer are required to show their import 
license numbers on applications for United 
States export licenses, except for shipments 
to three countries. License applications for 
exports of all commodities, including cotton 
linters and pulp, to Sweden, Switzerland, 
and the Belgian Congo, are considered for 
approval by OIT only after the commodities 
have been authorized for importation and 
use within the country of ultimate destina- 
tion. 

In the case of individual applications, how- 
ever, if the quantities of cotton linters or 
pulp proposed for export are exceedingly 
large, or if the possibility of transshipment 
is a factor, applicants may be required to 
supply their import license numbers before 
export licenses are issued. 

Though quantitative export quotas for cot- 
ton linters and pulp have been removed, sup- 
plies are not sufficient to permit excessively 
large exports for such purposes as stockpiling 
and the production of nonessential civilian 
goods. In licensing cotton linters and pulp 
to individual countries, OIT takes into ac- 
count traditional United States exports of 
these commodities to those countries. If 
total shipments to a particular destination 
reach an unreasonable rate, OIT may find it 
necessary temporarily to restrict licenses for 
exports to that destination. 

To help exporters determine where export 
sales are likely to become excessive, OIT will 
report semimonthly on the quantity of linters 
and pulp licensed for shipment to each coun- 
try. (OIT-861, Oct. 22, 1951.) 


EXPORT QUOTAS FOR HIDES 


Export quotas of 30,000 wet cattle hides 
and buffalo hides and 50,000 wet and dry calf 
and kip skins have been established for the 
fourth quarter of 1951. 

A quota for exports of cattle-hide parts, 
equivalent to 15,000 complete hides, also 
has been established for the fourth quarter. 

The new quota for wet cattle hides and 
buffalo hides, higher by 10,000 hides than 
the third-quarter quota, reflects improved 
United States supplies. No change has been 
made in the other two quotas as compared 
with the third quarter. 

OIT will continue to license dry cattle 
hides on an “open-end”’ basis in the fourth 
quarter. Under “open-end” licensing, no 
formal quantitative quota is established, but 
exports are controlled so as to protect na- 
tional security and domestic supplies. 

Imported dry calf and kip skins in bonded 
warehouses, for which no consumption entry 
has been made, also are free from quantita- 
tive limitations. (OIT-862, Oct. 22, 1951.) 


CARBON STEEL LICEN<ING CRITERIA 


In view of the extremely limited tonnage 
of carbon steel available for export in first 
quarter 1952 and the volume of urgent steel 
requirements of foreign raw materials de- 
velopment projects, the Office of Interna- 
tional Trade will be able to approve steel 
export licenses against first-quarter pro- 


duction for only the most highly essential 
foreign requirements. 

So critical is the shortage that carbon steel 
from first-quarter 1952 production cannot 
be approved for export unless the license 
applicant is able to demonstrate that the 
shipment meets one of the following criteria: 

1. Essential to direct military production 
of the United States or of a friendly foreign 
nation. 

2. Essential to the production abroad of 
strategic materials for shipment to United 
States or to friendly nations. 

3. Essential to direct defense-supporting 
industry. This category includes the fa- 
cilities required to accomplish either of the 
two first-named uses. 

The vital need of the domestic economy 
for new sources of petroleum, copper, iron 
ore, and other critical raw materials makes 
it necessary to devote the bulk of the quota 
to programs abroad which will increase the 
availability of these commodities. 

Excluding such specialized items as tin 
plate, steel plates and structurals, and the 
tonnage reserved for materials development 
programs, only 154,000 tons of general-pur- 
pose carbon steel are left for commercial 
export, and 115,000 tons of this amount have 
been ticketed in advance for transactions of 
particular urgency to essential international 
programs. 

The 39,000 tons which remain unobligated 
are insufficient to meet the genuinely criti- 
cal cases already pending before OIT. For 
this reason, licensing of the first quarter 
1952 “commercial’’ quota will be restricted 
to cases which clearly meet one of the three 
criteria described above—military produc- 
tion, strategic materials production or de- 


fense-supporting production. (OIT-863, Oct. 
23, 1951.) 


EXPORTS OF HoG BRISTLES AND CATTLE AND 
Horse HAIR 


Export of hog bristles of Chinese or Man- 
churian origin will continue to be prohibited 
in the fourth quarter of 1951. The prohibi- 
tion was instituted in the third quarter of 
1951 to conserve domestic supplies of such 
bristles. 

Hog bristles of other origin, 2% inches and 
shorter, will continue to be licensed for 
export on an “open-end” basis. Under 
“open-end” licensing, no formal quantita- 
tive quota is established, but exports are 
controlled by OIT with due regard to national 
security and protection of domestic supplies. 

The fourth-quarter quota for exports of 
bristles over 2% inches in length—engined 
“shoe bristles’’ only—has been set at 25 
pounds, the same amount as in previous 
quarters. Engined “shoe bristles’ are used 
in hand operations in shoemaking. 

No formal quantative quotas have been 
established for fourth-quarter exports of cat- 
tle, ox, and calf tail hair and horse mane 
and tail hair. In general, OIT will authorize 
exports of these communities in line with 
the 1950 level of shipments from the United 
States. (OIT-864, Oct. 23, 1951.) 


EXPORT PRIVILEGES DENIED 
Two More Firms 


Two New York City export-import firms, 
British American & Eastern Co., Inc., and 
Madison Mercantile Products, Inc., have been 
denied export privileges for 3 months be- 
cause of irregularities in the shipment of 
tinplate to Europe in 1949. 

Under an agreement between the two 
firms, Madison Mercantile purchased 210 
tons of tinplate from British American and 
exported it to a Madison Mercantile custo- 
mer in Liechtenstein. To make the ship- 
ment, the firms violated export control regu- 
lations by using two export licenses and 
other export control documents obtained by 
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British American to cover tinplate exports to 
Austria. 

Both firms assumed that Madison Mercan- 
tile’s customer actually would send the tin- 
plate to Austria. It was later discovered 
that the customer diverted the shipment to 
Yugoslavia. 

The denial order follows a hearing of the 
New York firms before OIT. In fixing the 
duration of the denial of export privileges, 
OIT took into consideration such mitigating 
circumstances as the fact that this was the 
firms’ only violation of export controls, that 
the shipment occurred in the early part of 
1949, when controls were less restrictive, and 
that the firms believed the tinplate was 
going to Austria as licensed. 

Included in OIT’s denial order are British 
American’s president-treasurer, Frederick L. 
Sunley, and assistant secretary, Nathan M. 
Becker; and Madison Mercantile’s president, 
John H. Ronai, and secretary-treasurer, Er- 
win Bergman. 

Compliance proceedings are 
against the Liechtenstein firm 
Oct. 25, 1951.) 


pending 
(OIT-—865, 


FURNACE CARBON BLACK QUOTAS 
ANNOUNCED 


An export quota of 32,500,000 pounds of 
furnace carbon black has been established 
for the fourth quarter of 1951, the same 
amount as in the third quarter. Contact 
black will continue to be licensed to meet 
essential requirements of friendly foreign 
countries without specific quantitative lim- 
itation in the fourth quarter. 

Special protection for domestic supplies of 
semireinforcing furnace (SRF) and thermal 
blacks, which continue tighter than other 
grades of furnace black, is again being pro- 
vided under the export quota. In licensing 
against the quota, OIT will authorize for ex- 
port no more than 7,000,000 pounds of the 
SRF grade and 4,000,000 pounds of thermal 
black. The fourth-quarter quantitative re- 
striction on SFR, higher by 1,000,000 pounds 
than the third-quarter ceiling, reflects a 
slight easing of the supply. The fourth- 
quarter limitation on thermal black is the 
same as in the preceding quarter. 

Similar special protection was provided by 
OIT for fast extrusion (FEF) black in the 
third quarter but is being discontinued un- 
der the fourth-quarter quota because the 
supply has become less tight. 

Announcement of the quota follows pre- 
vious determination of the fourth-quarter 
quota, against which licensing has been car- 
ried out since the beginning of the quarter. 
(OIT-—€66; CEB-644; Oct. 25, 1951.) 
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corporations of one country within the ter- 
ritories of the other, employment of tech- 
nical personnel, social security, and com- 
mercial arbitration. A special feature is 
article V, which confirms to United States 
investments in Italy the advantages con- 
ferred by special Italian domestic legisla- 
tion for the development of Southern Italy 
and particular industrial areas. 

{A detailed report on the important pro- 
visions of the treaty of 1948 and an an- 
nouncement of the exchange of ratifications 
on July 26, 1949, were published in ForeIcn 
COMMERCE WEEKLY Of March 20, 1948, and 
August 8, 1949, respectively. | 





Experimental television broadcasts are ex- 
pected to begin on a limited scale at Bussum 
in October 1951, reports the Netherlands 
Government Information Service. 
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U.S. Trade With 
European Recovery 
Program Countries 


(Continued from p. 4) 


tin, valued at $34,200,000, $31,200,000, 
and $26,200,000, respectively, remained 
above the levels of January—June 1950, 
although they declined from July- 
December 1950 levels. 


Composition of Exports 


Over half of United States exports to 
the ERP countries in January—June 1951 
consisted of defense equipment and other 
manufactured goods. Exports of food- 
stuffs comprised about one-fourth of the 
trade and crude materials about one- 
fifth. 

“Special category” commodities,’ rep- 
resenting items of military equipment 
and supplies now being reported in the 
Statistics only as a total, comprised the 
main export in January—June 1951. This 
group was one of the few in the com- 
modity trade that showed an appreciable 
increase in value of shipments in the 
second half of 1950, advancing from 
$64,700,000 in the preceding half year 

*The “special category” group includes 
commodities which the Bureau of the Cen- 
sus, in the interest of national security, 
stopped reporting separately beginning in 
May 1949. The commodities in the group 
were extended in July 1949 and further 
modified in July 1950 as indicated in the 
July 1949 and September 1950 issues of 


“Foreign Trade Statistics Notes,’’ Bureau of 
the Census. 





to $282,900,000. In the first half of 195) 
the group rose further to $532,700,000. 

Among other leading manufactured 
goods, chemicals and related products 
increased 37 percent from the first half 
of 1950 to $94,000,000, petroleum prod- 
ucts rose 74 percent to $68,200,000, and 
automobiles, parts and accessories rose 
49 percent to $67,100,000. Industria] 
machinery, principally metalworking 
and textile machinery, was valued at 
$156,000,000, a decline of 8 percent, and 
other machinery, amounting to $79.- 
000,000, was 5 percent less than in 
January—June 1950. Exports of iron 
and steel-mill products valued at $39,- 
600,000, a decrease of 24 percent, con- 
sisted principally of sheets and tinplate, 
which were in short supply in the ERP 
countries during this period. 

Exports of foodstuffs amounted to 
$531,300,000 in January—June 1951, an 
increase of 58 percent from the first half 
of 1950. Wheat comprised over half 
the group, and corn, lard, wheat flour, 
and dairy products represented an addi- 
tional one-fourth. Exports of wheat in- 
creased 80 percent in quantity and 174 
percent in value from January—June 
1950 to 143,000000 bushels valued at 
$287,500.000. A number of countries 
turned to the United States for supplies 
usually obtained elsewhere and there 
was a considerable building up of stocks 
of wheat. 

Exports of corn also increased, rising 
27 percent in quantity and 57 percent in 
value to 44,600,000 bushels valued at 
$82,800,000. Lard exports increased 
$15,000,000 from the first 6 months of 
1950 to $36,000,000, as the United King- 
dom, which had received no lard in 


TABLE 3.—Principal U. S. Exports to ERP Countries 


[Value in millions and tenths of millions of dollars} 


1950 
1951 
Commodity Jan 
Jan July June 
June Dee. 
Total domestic exports to {1,515.2 1,601.5 |2, 343. 
ERP countries.! 
“Special category’’ items 2 64.7 22.9 532 
Grains and preparations 243.3 | 206.9 432. 
Wheat 165.3 96.1 287. 
Corn §2.7 51.2 82 
Cotton, unmanufactured 336.8 194. 2 290. ¢ 
Industrial machinery * 168.9 158. 5 156. 
Machine tools ? 25.6 22.5 21 
Other metalworking machin- 40.4 42.6 35 
ery. 
Textile, sewing, and shoe ma- 29.8 25.8 23 
chinery 
Coal and related fuels 2.3 5.2 101. 
Chemicals and related products 4 68.6 69.5 94. 
Tobacco and manufactures 48.1 151.3 68. 
Petroleum and products ¢ 39. 2 44.8 68. 
Automobiles, parts and acces- 45.0 39.9 67 
sories.! 
Iron and steel-mill products 52.1 43.8 39 
Copper and manufactures 30. 4 30.3 37 
Electrical machinery and appara- 34.1 32.0 33. 
tus.4 
Synthetic fibers and manufactures 20. 0 21.0 25.! 
Other ¢ . 361.7 $21.2 397. 


1 Data include ‘‘special category’’ exports in all periods. 
2 “*Snecial category’’ items include commodities as defined in the September 1950 issue of ‘Foreign Trade Statistics 
Notes’’ of the Bureau of the Census, which that Bureau. in the interest of national security, has stopped reporting 


separately 


0 


Percent 
change 
Jan.-June 


Principal countries of destination and per- 
1951 from 


centage each received in Jan.—June 1951 


January 
June 1950 
+O 
+723 Not available 


+78 | Germany (23), 
Netherlands (9) 

Germany (25), 
Greece (11) 

+57 | United Kingdom (37), 

France (12). 
—14 | Italy (34), Germany (25), France (19) 
—8 | Italy (24), France (23), United Kingdom 


United Kingdom (23), 


United Kingdom (24 


Netherlands (14) 


(15) 

—18 | United Kingdom (32), France (29), Italy 
(27) 

—13 | France (34), Italy (32), United Kingdom 
(10). 

—20 | France (19), United Kingdom (19), Italy 
(19). 

+3,391 | Italy (20), France (16), Netherlands (15) 

+37 | United Kingdom (23), Italy (15), France 
(13). 

+42 United Kingdom (20), Germany (I8§), 
Netherlands (11). 

+74 | United Kingdom (37), France (12), Italy 
(10). 

+49 Belgium (40), Sweden (16), Switzerland 
(11) 

—24 Italy (21), France (16), Netherlands (15). 

+25 | United Kingdom (55), France (11), Ger- 


many (10 
—3 | France (24), Belgium (17), Italy (16). 
Switzerland (20), Belgium (13), Sweden 
(12), Netherlands (10). 
+10 


3 Data exclude ‘“‘special category”’’ exports beginning July 1950. 
* Data exclude “‘special category’’ exports in all periods. 
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TaBLe 4.—U. S. Merchandise Exports to and Imports from ERP Countries 


| Value in millions and tenths of millions of dollars} 


Exports, including reexports ! 


1950 


General imports 


Percent 1950 Percent 

Country or change = change 

— Jan. June — Jan.-June 

Jan. July June | 1951 from | jan. July June | }*9l rom 

June Dee Jan.-June | June Dee Jan.-June 

, 1950 : 1950 
Total, all ERP countries 
Including ‘‘special category” 
exports 1, 539. 4 |1, 626.3 (2,374.5 4 
Excluding ‘‘special category”’ 
exports 1,474.7 |1, 343.3 |1,841.8 +25 4183. 0 777.6 \1, 025. @ +112 
Iceland 2.6 3.2 3.0 +15 1.8 2.6 3.1 +72 
Sweden 12.6 54.4 60. 6 +42 35.5 25.8 56. 2 1-59 
Norway 37. 1 33.4 44.1 +19 19.5 21.4 29.4 +51 
Denmark 27.8 26.8 33.3 +20) 4.5 7.7 9.7 +116 
United Kingdom 230. 7 280. 5 344. 0 +53 126.3 208. 5 240. 0 +90 
Ireland (Eire 20. 7 23.9 26.2 +27 1.0 1.5 3.2 +220 
Netheriands 126. 1 98. 5 145.9 +16 26.0 58.0 58.4 +124 
Belgium and Luxembourg 136. 7 129. 1 168.3 +23 58.8 81.9 121.6 +107 
France 180. 0 154.5 199. 7 +11 40. 6 101 156.8 L286 
Germany 239. 4 200.8 248. 5 +4 31.9 72.3 115.1 +261 
Austria 67.7 8. 2 64. 4 —5 5.3 11.1 12.9 +143 
Switzerland 53. 4 74.4 94.9 4-77 44.1 65. 6 66.8 +5] 
Portugal 18.4 14.5 17.4 —5 7.6 13.3 12.6 +66 
Italy 198. 5 141.9 286. 8 +44 40. 4 68.8 76.0 +88 
Trieste, Territory of 6.5 5.1 6.6 +2.) (2) Q 1 +507 
Greece 53. 7 37. 6 7.3 +7 11.2 5.9 14.5 +29 
Turkey 32.6 26. 5 1.0 -5 28.5 32.9 49. 4 +73 
Commodities classed as “special category” after July 1, 1950, which are excluded in all periods from individual 
country data, amounted to $64,700,000 in January-June 1950, $282,900,000 in July-December 1950 and $532,700,000 in 
January-June 1951 
2 Less than half the specified unit. 

January—June 1950, and the Netherlands percent. Small declines of 5 percent 


increased their purchases by more than 
the decline in exports of lard to Ger- 
many. 

As usual, cotton and tobacco were two 
of the principal crude materials shipped 
to the ERP countries. Compared with 
January-June 1950, unmanufactured 
cotton declined 43 percent in quantity to 
1,186,000 bales, but dropped only 14 per- 
cent in value to $290,300,000 as the aver- 
age price to those countries rose from 
$162 per bale to $245. Tobacco exports 
amounted to $68,400,000, 42 percent 
more than in January-June 1950 but 55 
percent less than in the second half of 
1950 when seasonal increases occurred. 

As in the immediate postwar years, 
coal was again an important crude- 
material export to the ERP countries, 
amounting to 10,939,000 short tons 
valued at $1f01,000,000 compared with 
795,000 short tons valued at $7,650,000 
in the entire year of 1950. United States 
coal is helping to provide power for the 
maintenance and expansion of indus- 
trial activity in some of the ERP coun- 
tries. Although coal resources are 
abundant in Europe, production in 
neither the United Kingdom, France, 
Western Germany nor other ERP coun- 
tries has expanded sufficiently to meet 
the increased demand, and supplies from 
the Soviet bloc have been uncertain. 


Trade by Country 


Imports from eich of the ERP coun- 
tries showed increaces frem the first half 
of 1950 to the first half of 1951 and in 
most cases reached all-time peak levels. 
Advances of 286 percent and 261 percent 
in imports from France and Germany, 
respectively, were the largest changes. 

Exports exclusive of “special cate- 
gory” items also showed increases to most 
of the countries, but only those going to 
Italy reached a postwar high. Increases 
were largest to Switzerland and the 
United Kingdom, amounting to 77 and 53 
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were shown in exports to only 3 of the 
17 countries, namely, Austria, Turkey, 
and Portugal. 

It should be noted that all country 
export data in this section are neces- 
sarily incomplete since statistics for 
“special category” commodities in trade 
with individual countries are not avail- 
able. 

Trade with eight countries comprised 
four-fifths of United States total trade 
with the ERP group in January-June 
1951. These countries were the United 
Kingdom, France, Germany, Italy, Bel- 
gium and Luxembourg, Netherlands, and 
Switzerland. The United Kingdom was 
the leading export market and also the 
largest source of imports in the two 
latest 6-month periods. Germany was 
the second most important destination 
in July-December 1950 and Italy was 
second in January-June 1951. France 
was the second largest import source in 
both periods. 

Principal changes in United States 
commodity trade with the leading ERP 
countries from January-June 1950 were 
as follows: 

In trade with the United Kingdom, 
there were large increases in exports of 
wheat, corn, lard, and coal, and a decline 
in exports of raw cotton. In the import 
trade, woolen goods, diamonds, benzene 
and other chemicals, and automobiles 
showed marked expansion. 

In exports to France, an increase in 
shipments of coal from 61,558 short tons 
valued at $870,000 in 1950 to 1,682,000 
short tons valued at $16,100,000, ac- 
counted for most of the change in total 
exports. Imports featured increases in 
boiler plate, structural shapes, steel bars, 
other steel-mill products, and ethyl] al- 
cohol. 

In trade with Germany, there were 
larger exports of wheat and coal but 
smaller exports of lard and soybean oil, 
and increased imports of steel-mill prod- 
ucts, especially boiler plate. pig iron 





eral Council of the Radio and Electronics 
Society of Bombay. 

An announcement on this event appeared 
in the FoREIGN COMMERCE WEEKLY of May 28. 
Further details may be obtained either di- 
rectly from Mr. Y. A. Fazalbhoy, Chairman 


of the Exhibition Committee, All India 
Radio Merchants’ Association, Bombay, India, 
or through the Office of the Economic 
Attaché, Embassy of India, 2107 Massachu- 
setts Avehue NW.. Washington, D. C. 
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the use of improved products, such as pro- 
prietary household and toilet soaps, was 
maintained, especially in Indonesia, Ceylon, 
and Thailand. 


Textiles 


SISAL PRODUCTION AND EXPORTS, 
MOZAMBIQUE 


Production of sisal in Mozambique in 1950 
totaled 18,437 metric tons of fiber, tow, and 
waste. Of this quantity, 1,128 metric tons 
was tow and 182 metric tons, waste. A con- 
centrated effort is being made by planters to 
obtain longer sisal fiber, which brings a 
higher price, although it results in somewhat 
lower production. Between 1946 and 1950, 
new planting and replanting of sisal were 
made on some 18,000 hectares. The old 
areas, economically and technically unsuit- 
able for sisal, were abandoned for better soils. 

In 1950, exports amounted to 18,824 metric 
tons of fiber and waste, of which Belgium- 
Luxembourg took 3,917 metric tons, France 
3,418, and the United States 2,910. 





and tubular products, and of rayon fila- 
ments, industrial chemicals, and fertili- 
zers. 

To Italy, exports of unmanufactured 
cotton amounted to 400,000 bales valued 
at $99,700,000 compared with 450,000 
bales valued at $75,300,000 in the first 
half of 1950, and there were increases 
in the amounts of coal, soybean oil, and 
wheat in the export trade. From Italy 
came larger amounts of woolen textiles, 
synthetic fibers, aluminum and tubular 
and other steel-mill products. 

To Belgium-Luxembourg, shipments 
of wheat, coal, and passenger cars in- 
creased, while those of raw cotton and in- 
dustrial machinery declined. Imports 
showing increases included structural 
shapes, boiler plate, steel bars, other 
steel-mill products and cut diamonds. 

In exports to the Netherlands, sub- 
stantial shipments of coal comprised 
most of the increase. From the Nether- 
lands, there was expansion in imports 
of canned ham, tin, fertilizers and other 
chemicals, and boiler plate and other 
steel-mill products. 

In exports to Switzerland, wheat, 
chemicals, coal, machinery, and auto- 
mobiles accounted for most of the rise 
while imports included more clocks, 
watches and parts, and more metalwork- 
ing and other machinery. 
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Announcements Under Reciprocal 
Trade-Agreements Program 


Italy Signs Torquay Protocol to 
GATT 


(STaTE DEPARTMENT PRESS RELEASE No. 956 
OF OCTOBER 22, 1951) 


The Department of State has been in- 
formed that on October 18, 1951, the Gov- 
ernment of Italy signed the Torquay Pro- 
tocol to the General Agreement on Tariffs 
and Trade at the headquarters of the United 
Nations in New York. The provisions of the 
protocol tariff concessions, which were ini- 
tially negotiated between the United States 
and Italy but which have been withheld 
pending Italy’s signature, will become effec- 
tive on November 17, 30 days after Italy’s 
signature. 

The scope of United States negotiations 
with Italy at Torquay was limited because 
the two countries had concluded much more 
extensive negotiations at Annecy, France, in 
1949. The concessions exchanged at Torquay, 
however, supplement those previously nego- 
tiated at Annecy and should therefore be 
considered as a part of a comprehensive 
whole. Well over one-half of the total trade 
between the two countries is now covered 
by concessions which they have made under 
the GATT at Torquay and previous tariff 
negotiations. 

At Torquay, Italy granted new reductions 
in duties or bindings of existing duties 
against” increase on various agricultural and 
industrial products imported into Italy from 
this country. Concessions items of princi- 
pal interest to United States exporters in- 
clude soya beans, raw cotton, bovine patent 
leather, industrial furnaces, and a wide va- 
riety of machines, especially typesetting and 
typecasting machines. 

In negotiations with other countries at 
Torquay, Italy granted concessions on many 
items in which United States exporters have 
an interest, and these concessions will apply 
to imports from the United States. Some of 
the most important of these items are proc- 
essed milk, lard, meat extract, and certain 
canned vegetables. Numerous industrial 
products which the United States customar- 
ily exports to Italy are also covered by these 
concessions to other countries. 

The principal United States concessions 
initially negotiated with Italy at Torquay 
were reductions in United States duties on 
various types of cheese, earthenware art pot- 
tery, straw hats and hat bodies, cotton vel- 
veteens, various silk products, and Marsala 
wines. 


Chamois Leather Duty Increased 


(State DEPARTMENT PRESS RELEASE No. 954, 
OcTOBER 22, 1951) 


The President on Oct. 19, 1951 issued a 
proclamation withdrawing, as of the close 
of business November 19, 1951, a reduction 
in the United States tariff on chamois 
leather, partly finished or finished, which 
was included in Schedule XX of the General 
Agreement on Tariffs and Trade as a con- 
cession negotiated by the United States at 
Torquay.’ The effect of this withdrawal will 
be to return the duty on chamois leather 
from 10 percent ad valorem to 15 percent 
ad valorem, the rate established under the 
General Agreement in the 1947 negotiations 
at Geneva. 

No United States concession on chamois 
leather was negotiated at Torquay, but the 
item was not specifically excluded from the 
consolidated schedule of United States con- 
cessions there. Chamois leather is covered 
by paragraph 1530 (c) of the Tariff Act of 
1930. The description of the subitem as pub- 
lished in Schedule XX was as follows: 
“Leather * * * made from goat, kid, 
lamb, or sheep skins (except garment and 
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glove leather).’’ This description is now 
modified to read: “Leather * * * made 
from goat, kid, lamb, or sheep skins (except 
chamois, garment, and glove leather).” 


Indonesia Signs Torquay Protocol 
to GATT 


(STaTE DEPARTMENT PRESS RELEASE No. 957 oF 
OCTOBER 22, 1951) 


The Department of State has been in- 
formed that on October 19, 1951, the Govern- 
ment of Indonesia signed the Torquay 
Protocol to the General Agreement on Tariffs 
and Trade at the headquarters of the United 
Nations in New York. Concessions which 
were initially negotiated between the United 
States and Indonesia at Torquay and which 
have heretofore been withheld, will become 
effective November 18. 

At Geneva in 1947 the Netherlands Gov- 
ernment negotiated tariff concessions under 
the General Agreement on behalf of Indo- 
nesia, which became a Contracting Party to 
the agreement in its own name by action 
of the Contracting Parties in 1950. At 
Torquay, Indonesia, for the first time, nego- 
tiated in its own name. 

Concessions exchanged between the United 
States and Indonesia at Torquay supplement 
those which had been negotiated at Geneva 
in 1947. 
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Detroit, Washington, Chicago, and San Fran- 
cisco. 

69. Scotland—George R. T. Coughtrie, rep. 
resenting J. & G. Coughtrie Ltd., Montrose 
Avenue, Hillington, Glasgow, S. W. 2, is inter. 
ested in investigating the market for indus- 
trial lighting fixtures. Scheduled to arrive 
early in November, via New York City, for a 
visit of 5 to 7 days. U. S. address: c/o 
British Trade Promotion Center, 677 Fifth 
Avenue, New York,.N. Y. Itinerary: New 
York. 

World Trade Directory Report being pre- 
pared. 





In initial negotiations with the United 
States at Torquay, Indonesia granted bind- 
ings against increase of its existing nominal 
duties on a variety of hand and machine 
tools, pumps, and certain machine parts. 
Indonesian concessions to other countries on 
agricultural implements and certain other 
machines are of benefit to American ex- 
porters. 

At Torquay, in initial negotiations with 
Indonesia, the United States reduced its 
duties on patchouli and cajeput oils and on 
miscellaneous manufactured products, as 
well as reducing the import excise tax on 
kapok seed. 
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Notes on Insurance in Thailand 
(Prepared by Insurance Staff, Office of International Trade) 


Operations of insurance companies in Thailand are supervised by the Ministry of 
At the end of 1949 there were reportedly 33 Thai-owned insurance com- 
panies and 52 foreign-owned insurance companies operating in the country. Life 
insurance was sold by 3 Thai insurers; by the Life Insurance Division of the Thai 
Government Savings Bank; and by 2 Canadian, 2 Hong Kong, and 1 Straits Settlements 
Fire, marine, and casualty insurance was sold by 33 Thai insurers and by 
agents in Bangkok of 26 British insurers, 5 Australian, 9 Hong Kong, 3 United States, 
1 Swiss, and 2 each of Dutch, Indian, and Straits Settlements insurers. 

No figures are available as to the amount of insurance sold in Thailand. 
insurance premium income is estimated to be the largest, whereas premium income 
It is reported that most of the business is done 
by Australian, British, and Indian insurers and by a few of the locally owned Thai 
insurers. Comparatively little life insurance is sold. Thai life insurance policies usu- 
ally carry face values of between 200 baht and 20,000 baht (i. e., between US$10 and 
The Thai Government, through the Government Savings Bank, has been 
carrying on an educational program for the promotion of life insurance. 

Insurance companies are regulated by a decree which became effective on April 
6 B. E. 2492 (1949), as amended by decree of May 17, B. E. 2494 (1951). 
insurers may operate in Thailand either by forming a subsidiary company there or 
by setting up a branch office. There are minimum capital requirements ranging from 
1,000,000 to 3,000,000 baht, depending on the kind of insurance sold. 
deposits are required, amounting to 1,000,000 baht for life insurance, 500,000 for fire 
or marine, 800,000 for fire and marine, 250,000 for casualty. Deposits may be in cash, 
Thai Government bonds, or World Bank bonds as specified by the Ministry of Com- 
merce; deposits are lodged with the Registration Department of the Ministry of 


In applying for authorization to operate in Thailand an insurer is required to furnish 
a certified copy of corporate charter, balance sheet, specimen policies, and supporting 
Foreign insurance companies are required in addition to submit a power 
of attorney, with a Thai translation thereof, appointing an agent to conduct business 
in Thailand; such agent must be authorized to accept service of process on behalf 


So far as is known there are no workmen's compensation or social insurance laws 
in force in Thailand. On one occasion a bill proposing the introduction of workmen’s 
compensation and old-age pensions for wage earners was submitted to the National 
In practice, according to reports, workers are generally 
not covered by any insurance scheme. A few banks and business firms maintain pension 
funds which are financed by contributions paid by employers and employees. Govern- 
ment employees are entitled to a pension at the age of 55 after 25 years of service, 
and soldiers at the age of 50 after 20 years of service. 
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